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{Summary)

A Study on the Application of Management Accounting
Techniques in Listed Manufacturing Companies of Korea

Kim, Chul-Young

This study attempts to investigate and analyze the extent in which management accounting techniques
applied in listed manufacturing companies in Korea.

Nowadays enterprises need current and relevant information for management decision making to com-
pete, grow, survive.

In serving management’s information requirements, the management accountant must apply the approp-
riate modern concepts and techniques in processing and communicating economic date.

The major purpose of this study is ; to what extent are listed-manufacturing companies in Korea curren-
tly using modern management accounting techniques?

Research for this study was conducted by a review of the related literature and an analysis of the
results of a questionnaire survey and personal interviews.

Based on the criteria of representativeness, manageability, extensive utilization, frequent discussion,
and relevancy, the scope of this study has been limited to eight selected management accounting techni-
ques.

They are : (1) Cost- Volume-Profit Analysis (2) Contribution Reporting (3) Standard Costing (4) Operation
Budget (5) Capital Budget (6) Responsibility Accounting (7) Linear Programming (8) Inventory Model.

A questionnaire was mailed to the chief management accountants of 150 listed manufacturing companies
in Korea. Supplemental personal interviews with twenty-four chief management accountants was conducted.
Of the 150 questionnaires originally mailed, 114 usable responses were received, which is a return of
approximately 76 percent.

The interviews provided many insights, but the analysis made was primarily based on the data from
the questionnaire.

The analysis of the empirical data reveals the following findings :

(1) Modern management accounting techniques are not widely practiced among listed manufacturing
companies (2) The acceptance of the “nontraditional” quantitative techniques : i.e. Linear Programming
and Inventory Model in current practice, is very low.

(3) The average company in the sample is found to be applying only 348 of the eight techniques surveyed.
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