MR Bl o3 BIFRNGT A FE

& K &

B x
I.F & V. mRsEmEel #Mbol uhE BRERKE BR
. Bk 8 B &I V. BEERM BEY SRRE L BRE B

M. #gsEel o8 BRRH LT V. # &
N, EESEmE] % FERKO 0

I. /¥ E

REWZol o3 @mEHRH 8E (monetary approach to the balance of payment : MBOP)
o 1950 4EAR M SR R Btk SEE e ByE fFgo] thiEso 1960 4Rl
g (Mundell RAYVo| o34 o & &R Hch RS BRI ERN Y 224 %
s Ae 9uste Al MBIl siotpge) BES FHH Lbdle MBBORES %
ol ehm ZAstgch o] FobA M BRe Fifde 22 HEe & 7 A A g
SFOlE A2 fRE 43S Ay T F ek = SRBEe] BREKRe BHK
%o} RAKKE H#FA & ubdol MBEEES TA gEgzA e pRmelt WAR &
xEE WP A D) A2t 2 (Mundell and Johnson) o] @ILH&N &S BRAY
qle opg3t ok EABEMEIE TS BRSO BITE Fo] o ol AEY
£ gl S A S ZREA B SAol MBRK D FAKEEAA (overall balance
of payment position) o 2t & F3 et ®l 2 Yol AP

1) Mundell, Robert A., Imternational Ecomomics, New York, Macmillan, 1968.

2). Johnson, Horry G., “The Monetary Approach to Balance of Payments Theory.”
Journal of Financial and Quantitative Amalysis, 7 (March 1972 D), pp. 1555 ~
1572.
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2 A5 =3 A 194 (413 9)

222 1950 ER REERE S EHOS HE EERL B AL g2 o
At 2L A2 MBA AR S0 HE EHFE 253 ARt Ax %)
o Eol AdzH4l HAS EEY 4 AW/ ALoloh. x| wiGM BEMEZENTG o
A ®oloh wheby WMyt D AA2M BiFol RAMWOZ AL L Zgoe Ao
el A ERHN BT RBHH 2t BHARBS 47T & At SH2 MEBR
RS2 et MmMES 727 9 Eol FR{LBR (sterilization policies) & 79| A}
4% T don BREBHES TEEEC] A BEol #ESE Ao 2 yegd 4
AL BARE LRE 53 gelollialste) MBR LRSS ABKS AL FHOZ SRMEE
o o &stglet Aolct.

EEREHE Tl MBOP & ohg5t 22 E4o] Aok AdE B 2 mwMade] 9
AN —H—&e] AVl @AY A, B BRels AL Hallo ¥ (natural traf-
ficyol & g ERSE oz RMHHES MEM FE & ook uwhebd 5%

o SEL BBRBXE FlA ol FAAE AolA HBFK o8 A oo zejd %
#el 553 AN dlUFL Sflelth BRNEALEY WE &FS WAz &
Flo) #its BEBRRA 5852 MEAUTHe Jolch AW WRe 2L ol7hEo] MR

el 9T v oBY ERMOZ BBEMTol FFE vt Aol

et 2 @R oA HR Bl z BWK EEAES mESGy = REHES
I FHgs B oA ol RRE #admpwe Wa BEHR BT HFHE vYehl = Aol g
32l .

x #®3x° Hiye: MBOP #%o) w2} ik EMSH3 HMS SirEmss MBOP 9J
aarel wE BAMES 2 HERRe ok DoldE 249 HEeIlao B e R
e MolA e BmaERE o8 BERMG BF VoA = 712E3% 299 (Girton and Ro-
per) o BB g BME L3l Vol A& Mmool ojd MmEo] mipol utz}l e
el vl BRE HHSAA D VoA e BREHHES T332 At BERHY &5
o B Bk BKE A NSt MBOP o S#FHES #7357 2 it

3) Tsiang S. L., “The Monetary Theoretic Foundation of the Modern Monet ary
Approach to the Balance 6f Payments,” Oxford Ecomomse Papers, 29 (Novem-
ber 1977), pp.319~ 338,

Ricardson J. David., “Some Empirical Evidence on Commodity Arbitrage and
Law of One Price,” Journal of International Ecomomics, 8 (May 1978),
pp.341 ~ 351,

4) Mussa, Michael, “Tariffs and Balance of Payments : A Monetary Approach,”

in Frenkel ‘and Johnson, eds., 1976. pp.187 ~ 221,
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AR iG] oY AMKK 24 TK 3

I. RERKZ o3 EEE BE

BB ol S B R EHS EHEERET BRKkERA A REER 9t okl &
¥ % (monetary phenamena) 3 37 22 3le] RBEKXMBEE -2t Hol #Rs
ot 53 wWASEEY 80 MFc KR TS £H S 72 k. 282 Keyne-
sian B#H7HA| v} stviete REEKEZ S FH S BEKEZE o1obdl o u8] @ERRG 8T A
T RARE G A A5EH B2 BHEK:Z) BEAKkZE 27 Rty Adde
AHoleh®  wabd BEAN HLEL 2 WMl Foby FHKXU HER HEA Boei
A8 REKRTE S FH S B34 —Fo] & BRI Hall ®BEA wHUA REE
o wHAA Y ¢ ¢ AA =k 22 @BEKL BEGRTE) T 4A & A Aok

EEHRN Bh T3 iRT BERETAAE 3 BEKS ¥F$L (Reserve) of #WiL7t
2% (Stock) o 249 BMEFE L fuso] BBF K Rolch o] HBET 49 EFHE TEF
HRAA 23t BEFS 2 Aot EFLSTESHERNA #RBHC 2 BE HAHE
& K% (R), %Ll MR (AR), ML) BE (AlogR)oIE® T UMK
(explantory variables) = R Kkl et MLl B E HERsELR BRI RE
Exo|th 2 HBRY —ae EME oh23 2ol dysich ZBARHES N FVE
E ERAkE@, REFRS Q. 282 AFHEG) Y g @) oloh. LHAMEAY fh
EE R (m) 9} FHE o] ~ (monetary base) o] MEREXI RAFEH (D) ¥E&L (R) Y
golcl, HWTiEEm -2 EES o AHesl BRIEA (unit of observation) 2] Wz (time
lag) Aol f=] 5] oj3l e},

o4 Bk ke BE =< AFc K¥A BM (monetary phenomena) o| v}, W]
EZEZ MY =PL(y.i) & ##82 M'=m(R+D)ZE H5std f%difo Ao BHEEHL
PL(y.i)=m(R+D) 2 Jehd & Qlc} o] HHNL G HHRHEH 2 e HHY
ded 2 BEEL o33 2ok A 2 BRERE BEHsEF e At 24 L AFRT B
o]l ®@dtel wel RESND. Ad 2 BFE MK D B Bol A EKRE Zol o, A

5) Johnson, Harry G., “Elasticity® Absorption, Keynesian Multiplier, Keynesian
Policy, and Manetary Approaches to Devaluation Theory : A Simple Geometric
Exposition,” American Economic Review, 66 (June 1976), pp.448~452.

6) Connolly, Michael, ancl Dean Taylor, “Testing the Monetary Approach to
Devaluation in Developing Countries,” Journal of Political Economy, 84

(August 1976), pp.B49 ~ 859,
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¢ A3t 23 4103 (HIR)

femo] TR OHRL 1 S 2LEE wet F4 @Esch oA MRS BEREHES R
#E85 e AL FEsld RAGHLE REXRFEN U2 T3 4 &L XA gt

o A %ol HE BEL KBETE/ 20 WMol & RUAS e kA TEH
ol = B0l N3 BAFET o2 HHEN WBHHES &3t 2 F Peps (Wal-
ras) Al P & L3 Adcke BES

M¢ =PL(y.i) -(1. 1
M* =m(R+D) -(1. 2)
PL(y.i) =m(R+D) -(1. 3

(1.DRE hFo 28 At

Algm +(R/R+D) MsR+(-R—:;'5) AlgD=AlgP +algy +algi- (1.4)

BERG BEBHY H0S 9 old $7 (impact)ol 3] (1.4)o] vehd ZT294
Bteol Aol e A% AMRA LY WBo 2 TZHMABHNS 3 FA Ak Aol
w+am
(R+D) AR =a, AleP+b;, AlBy+c, A.lag i-d, Algm -¢, (D/R+D) Alg D+a
-(1.5) 2 #FNT 4 Ak g7 a; =1, by 0, ¢; 0. d, =10|}

(L5)R S ERATARACS B4 45 Hals A5 AAUS REKES AKSR
# ERRE < ARA Ao 2 BERERC AlNY BNEM AEKMEES HME &8

e oI Rl mBeel BT
L (1.5) Rol A ERENE B S0 BiEEol o) G FEol & BMiEoln], KEel A
o REBNE BAEHY BEel $45E Eiolo] 2~ Mibdo|vh ko) B, RHMR
B it 2 MTES FRRNS Wik Sol Unix Bimert Aok,

RfSe WS HBGESBILA BNEH (RE) BLS 4 2% ¢4 B—se A
23 e GFSA6 Ve S ot BBkl O3 AN S 2ot EH
FERRG BERLAES AT KRH ERo| Bk EEHS A Faoe
ol oot

L@e HERL AHLste] HAMRT R oLl MBOP (BBE#ol W3 BRH
) 7F BE elo] BES Ao Gehdo® EfHS S T HRAS ol Sk RMiM BB

7) Tsiang, S. C., op. cit., pp.333~336.

8) Mages, Stephen, P., “The International Monetary Mechanism: Recent Problem
and Evidence,” American Economic Review, (May 1976), pp.163~169.

9) Mario I,, Blejer, “On Causality and the Monetary Approach to the Balance
of Payments : The European Experience,” European Ecomomic Review (1979)
pp.29.
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Wy Rk 28 ARKE ir £%K 5

o B HTT & Yok BERERRESS HES HEFoZA REHN GRE M
ol QolA el Tk EMEERel EHI aﬂonw ERT 4 oE wEm BT ol
o}—c}-— 7-]0](;]—

o 7] (Magee) & ch&-3 7o] fgmstalch.”

HEF S, EE D £FF MBOPo ol 9 %ol o @ BEERAHS BUE ML
2 olu HRE HWA d & UL7? AAE B AW HEe bl ERm 2ol K
#3 SEARHZEE 29 o] FFW HRT Jdcke dol webA @ Fesh 29
2 RS SEAoR ol d ES WEe Ao Aol

MR, BE, =2EMOlSE BEe A2 d EBLEHTS WG wE A et
sty BRG] o8 Aelz KMHGl odald e hx dEcke A% WEshe vk 2
gl 1} mbel 28R ook K (1.5) 9 ﬁﬁﬁ&‘éiﬁﬂi(orainary least squares) HE&
A @k utolo] & (bias) & Zelgch = KRS o} HiEo2 Hrdtsd {MYHE A
C REFES B, WESE, SR TE A7 o2 WGl Akmo R WS ok
ol= RAa WM EEACIE & (1.5)0] ool 4 FBEL HHFE = RIUNA WAL,
SFlo] o3 EMBE KRS whdolE Aolth ol2ld EE KMHeB R FHEEL AL
wako 2 2hgste] % (1.5) 9 H—HRRHES ol & Jol KR m#e gl Ay
2 A2 HFEA ZEsts Aol

EN R BRS EATREMED Yol A At BESHel Hetol deldt zalqAddr
amework) 2 fftal 23 et W3} £ 34 (Mudell and Dornbusch) & FH{UF7t &
48} $¢WE4 (monetary phenomena) o] 2 Z+Z 8¢ LW EEAITERAATE  THY)
Tot 2 ABECIT 9 $3 o1 2 RN KABRAE I 2 A7 Ak 72 5H5 o},
HETE BARBAES 3| LA 7 o Fol #HSEREES MmAAokt Jrh bk BN
G (EEY0] AAsic Bme BREES HHlxe Byol s Hma AREHSE
2 EfQ4u $%5 3 4 ek .

AR BT BRORES W2 A4S ook glert ol A wEEel WHARE A
W opx pERel A7 Atk 2 3 AR AL wwERS HEEAS ol & WK
Kk BM_HEAS EEAY O RAEA (HRE) Br A MEds & RBRKHR
K bol 2%l S A% RAEABNE ALBKE ATrle Tasa skl R

10) Magee, Stephen P., op. cit., pp. 164 ~ 165,
11) Dornbusch, Rudiger, “Devaluation, Money, and Non-Traded Goods,
Economic Review, 63 (December 1973), pp 871~ 883.
, “A Portfolio Balance Model of the Open Economy,” Journai of
Monetary Ecomomics, 1 (January 1975), pp.3~20.

® American
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6 AMFcldta =34 H19 4 (4¥H)

Pheh ch2AA ok BAERBE G187 BB RS BEA hRETol NABKE A FYS
Rehe A FoI9d e ™ 222 el dol4l Akt F5hY ThEtkol 2o, AR
GNPl A8t HLBME MY A9 MEA A BF o] =43 o, fise] @l
1] REREMRE E2RMRE DA AN BRI ohith BM7E 10 4 o] 4ol
el B RUHES T 7 AT AE ARTRHAANE FARY Holoh,

. #|ARRE o3 FERRH

BAMCo R BERES BRAN BEL RABRKL BREN £F7) —BEEIGn 2
F Ak F A4m9 BREAEt] HEstd JA% Bkl BRREHE T IAE @
ol MBslo] Mol SZLHHS FAI5kA Ho 9ok

ERSITZLHRRL BE REHE T BHAN BT AES BE=Y AL
Aok wE ] FERHH Bl A ARERS HHBRERMS ThitFo| Bk Tkl 4
NEWS 71028 BREMS EERTS MBI BEY BE} fdol A ki
T USSRzt St F08 RUBNE A RH B ERHL] N3 BNS R S8
HE (MS /M) old] o 714 Eabel £8E RS £@e @BRED #HS e gg
HAY RUBKEE ARKEF Bl N3 BARAERB HE (v /y¥) L HBHFH
N BAFIFRS HE G /iMool AUtk 74 LERREE GBS & RRAAE oo
5 o] vebd 4 Aok

M¢ = &Pyic-(2.1)

L=

A7 R (2.9 ev wWBES FTEOE, Lt wHol ok ol ok FA EKL
GERARNAE FEHD & U Aotk HRBH L EABEE oA ws Hirdtw
it er @AY AR BF 2otx BEshd AR SE%EERNE oS3 g
Mé™ =" PTy"ive ~(2.2) '
BA 2 AR ol A KWHBe H%e oS 2
M¢ =MS  MI" =MS" —(2.3)
%4 (Dorrbush) 7} BEAG BAHBA S FMUE 23 2ob® o4 mapgEe F

12) Magee, Stephen P,, op. cit., pp.163 ~169,
13) Dornbusch, Rudiger, *The Theory of Flexible Exchange Rate Regimes and Ma-

croeconomic policy,” Scandinavian Journal of Ecomomics, 18 (No.2, 1976),
pPp.255~275.
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AR Rife] oY AMKE 2 £ 7

e 22 MANFRESS PRS2 Ao & WEMS SHMEBS 55l 4o
B ol 2 —p—@ o) Balol EME ok B d.
P=r.P" -(2.0

A71 A P ot PY & A7t @A LR, BHE LRMERS £R6 r & LHME
T e KRESFEE F2 KREFE Fol dokw shobd MR ST Hod RN
BREES REMByZ AN 5 A Aotk & BH EWAHO HEEAES Tobud

—I\/Il;s=y ' MT:' =y" 7} Hrh
HRAQDE (2.7 (2.4)0 A
r= G €2 G 2.5) % mERESRRC H¥Y + ok

K (2.5 Aol g H sk

g r =, g (M* /M™) ~b, g (y/y") ~c, bg (i /i") -(2.6)°] +% "},

AR (2.6) T EREHFEH ANl 2} ek o] HEA (2.6) & HEBY £EMH0 Fol
A7 B Fz e} ,
AA G La, g (MM ]2 B BEOT —FY 9 RMRE BEHGE T £ vheto) 10

SEYITH S 2o Eet ol 2 ¥ MEKH 2 RHm Talol %o o} mazte i
T71E gt

=T (b, ke (y /y")) & MBARIS REKHEEE (KA 7L #89 ¢F, ##
T3 5o MEel WMol whol WEKHEE S Wl o] ol Ak BHol A7 9o

A ESol MMES AEE BT AR B% FHYTES BAE HE RS 2
Al A 714 dFsojol st AL o] Bdlo] 4 MRS —MBEL HIHE (RI 91 2R
FIAS BRERH MBI BESH: THEES Stz Qdobe ol o

ARG (e, g (i/im)] 2 A £FI9 %7} #aFol v) A& KRolh —H—{ A
of Moty st 2RO LR H FLHUMC HHEKEL Bkl nlAE  KES
YERI ' 5 ZEREHG S RER%EE k£ o7l o] 2olx RN i
Bogol N L /M HHEE] AR L Aol o Fobz s ol e B HE Mo
FEYTZ dAdet oA 2abad @thiel Hle A3 dud 713 WEZ @y
A B RES LHHEA ALUS W RBMHHl A @ATERE Vel

ol e E WHK L BLE BHA} T HHKEHHES @K 93 mEdl Loz o
et

m]m 3

o}s
2 Ol

=)

14) Dornbusch, Rudiger, “A Portfolio Balance Mode! of the Open Econony,”
Journal of Monetary Ecomomics, 1 (January 1975), pp.3 ~20,
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PPP(purchasing power parity) B# < &3 e 23 BEREA 3 EER
0 BRS MEY] A8 HEALY MES ER 2 . PPPERLS HBtgamo] Bk
o 2 ABREBAR g RAREKT S HE Bx FBHEK 8 RE HolAcdxn F
meteh HER (2.0 & o€ REMKY XEFl ot 3A D B BRel

PPPER S HEL {BBNE stz BAL AEC EELES T3 RUBKE e
wEHER ot ERMo BEY &+ Ak ol NxH o= mAEREd N EER
0 EFS RESI=Y AR/ AR LRSS JHBKE TR = AL A e
Aolth, BERES AT AN S RERILE S ZBBKIT BKl A¢e Zx E3e %
a7t S Aolth HERK (2.4) &= PPPE#®HS T Aol AAR B BA(s im-
plified structural equation) o]t} ® 22U AL @EHEESIAE @A FHY HERX
(the reduced-form equation) (2.5)& 9471 A3 FHol £73ch

-

V. SESEHEEC o3 BER B

12E3% 249 (Girton.L and DanRoper)oll ola} 4 %fi& flow HBRRA A} BT HHE
22 Zastd FEXL E2HUL® 2 KR Y AMTBENFERL BB EA
@ @m0l 2~ (manetary base) ol & HANElx| 2o e B © HAENR HNLE
o ao2 AFsAt wehd o] FRR L YA PRI BehE, BhBEHHE, FE
®wERE 52 etste] AR Hol
Wi diBE LT o] AN FER T KEHH —iﬂ%&ﬁr TR WENTFR
ol AMHBENFERL BHLEZ O HEHBEKT A LS RiPste] HM¥L T
oA e},
m(R+D)=PL(y.i) -(3.1)
(3.1)C HWHHS SToHHS Jehid. =ebd BEaFHEETAA BEREEKXHE
AL g3} o] EMHA
Algm + (R /R+D) AlgR+ (D /R+D) Alg=
AlgP +Algy +Alg i |

15) Officer, Lawrence H., “The Purchasing- Power-Parity Theory of Exchange
Rates : A Review Article, ” IMF Staff-Papers, 23 (March 1976), pp. 1~60.

16) Girton, Lance and Dan Roper, “A Monetary Model of Exchange Market Pre-
ssure Applied to the Postwar Canadian Experience,” American Economic
Review, 67 (September 1977), pp.537~548.
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By ol 23 AKX 26 3K 9

(R/R+D) AlgR=nlgP +Algy +rlog i —Algm—(D/R+D) algD—(3.2)
2219 (3.2 AL ]Fo] dAAF7) Aste] mEFRAANA EANAD LHHMEANF
ji: &5
P, =r. P7 -(3.3) & fifgth 94714 P, & BALSH EIth
£(3.5) % Wl Eshd .
AP, =Algr +APY -(3.4)0] BIIstn THHMELTD HE S MERE Yeble
P, =6 -P—(3.5)
X (3.5) & d vl &3k
Alg P, = Alog 8 + AlgP — (3.6)
utzbd (3.4)9 (3.6) ¢ A
AP =AlgP, —Alg 0 =l 1+ AlgPT — nlg g — (3.7 7F Rizdha o] RRE(3.2)
Zofl f£ASIH (R/R+D)aR=nlgr +AlRP" — Al o +Algy
+algi —algm—(D/R+D) algD+a— (3.8) o] HHAch

74 AlgeE LHHe FERM HH KBS Y AP = NRABRBR B
Toll A= HAeMKE 3 3¢+ AL Aot 23z REFMEL BREA (RE) o 2|34
ol g g wa iy BEshw @l ol o <2 B R (m) B} A KEBES S
AWKE HTE F Qg Aotk 2z av HEE AT o2 AEHBEN HR
A oS ol FMEA

((R/R+D)algR+nlgr) =a;nlgPY + by Algy + ¢ Alsg i

—d; Alg@ —e,y Algm - (D/R+D) AlgD+a—(3.9)

Q) 712 E5} 292 (Girtan and Roper) 22 HREH7 ol KB EN] £
o B2 Aolold MEKMS EERKC Z o & KWAR (repercussion) £ $A o+F2
o Axelet Avolet (M, Comnolly and Jose Dantas da Silveira)¥ G-P ¥20-& /4
sgmEmol U Busstel Bebd (1072 ~ 19% ) HEH S S B@AAET

17) Connolly, Michael and Jose Dantas da Silveira, “An Application of the Gir—
ton - Roper Monetary Model of Exchange Market Pressure to Postwar Brazil,”
American Ecomomic Repiew 69 (June, 1979), pp.448 ~454.

(R/R+D) AlgR+ Ak r =1 20P+2.78y — 0.8 D
(1.13) (1.63
RzZ=0,91, #=0.20 S-E=0.12, D-W=2.09
th: RE=AAA4 P=CORC 5Hol A% 23432 AA4 A A 5
S.E= standard error of regression, D «W=Durbin ~Waston statistic, ( )E A
.
S

ot



10 A3 ga =33 419 A (4F3 &)

Nt BT o Bikey £ES BEWHHIA A0 BAFHANE da  fwo
HAPEEC) AAS o fame FEYTY SBAEY WY, ol o So Ags @
£0 2 o] @BHEMEN] AAATHE Aol ol & HRE BAMMC NEmoD  gm
Pg o oo WE FREEL BWNS S BEFE By —KE BEKT S T72 4 =
b7l g fitiso] "-.'_h% FoleE 3ty HER%Y /Y TE BALZZMe ®B5 LS
B3l HfEsL 3 Lo 2H KBEES 2 9 Bins o] EMAB BB o] S Ut
BN £RS % 8 Fox s

V. ERERel B =2 Bk BHE

BREE @KL oA E Ak q d8 Beisled FEHES I B BB 9
A LT 2 A (2.1) EE ol o AR WA Q= Mo DU WS
of il -19 HEME REY + Ach. HREE WK L KWEEHEAL
HESo 2M A2 4 Aok HEY BNE REBN MME Qg ol s 8=de
ol £5to] s gl B, 22l o Al 23 (Genberg, Hans) S8 MR FHS 2
o] Al vebich ®

O ERS ERHETES HRKC REBKIA BRN L 4K BERREES 37
HHAD o 2H BBEMEE/ BBK L oI AE KRS REBSHE Jolch E(HE #%
Bl NS AEE) S E” (4R 49D S KHE (real terms) o2 #Hslz ARS
HBEMBE ALIIEE doh BHRRM BT skl Eo RES F (positive) dl K&
of E" 9] ¥ A (negative) 2 il ch 53] %9 HME P/ mate 2E Ao 2 gy
frsledl ERHN BT RO FES LEET SBEE (P-E): #HeS WA
2 25 "ok o[ AL Ko B KRS m-AR=P-E7 "} oo} Eof REE 4
BEK -1 3 FA%ST ¢ F Uk |

18) H. Shin, Monetary Policy én an Open Ecomomy with Particular Reference to
the Recent Korean Experience, University of Ufah, June. 1977. pp.139 ~140,
B. K. Min, “A Test of the Theory of Monetary Approach to Balance of
Payments in Korea.” BB % (1980), BREFHLEE, pp.75~82,
Genberg, Hans, “Aspects of the Monetary Approach to Balance of Payments
Theory : An Empirical Study of Sweden,” in Frenkel and Johnson. eds,(1976
b) pp.298 ~325.
S I R*=0.904 B3%#E - R*=0.91. Genbreg : R?= 0.89
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ARty #igel A AKX 24 % 11

FEEARNG BRY THESS MBEBNFE/ BEKkE 3L 9F g vAe R
B stz ook 283 258 FEAE 2 REFBL TH zPM‘Ll

7% Zolw ahebd EEBEZEH SO E9} Evol thsled #ET i
olc}, zelth 25o| ES) M #EMB7H P/moleks A FESE :
%&ﬁﬁnangmAﬁd&m&%i%aﬂmﬂﬂq%ﬂ%%maﬂq&mq.&
EE7t REkol o] SMBRS S8 MRdtE e FAs

ﬁﬁﬁ%%gﬂgm%ﬁﬁ&%i%ﬁ&%ﬂH@zﬂﬂﬂ%ﬂﬂ%dﬂﬂﬂmﬁﬁﬂ
sl

A2 BARKEES ALY F 947 APl gEANA o Aok 2 K HE
o HREE HEXS HEMEANA KEE® 259 BRAL T3 Aol By E E”
A FEEEst BAT FE Y Folch wekd z Mol ol E KHEL BEE FE
£ Aol

SWAE EES WS RUSGE AR HERNA RIBEEA RERKBE] A%
AT ES @RS ot 2 BEAKR Sl ERARE 2 HHRE-2 o A RlE a2
7} QA stohs EEe] LEE gk ol g Fmito] Aokl UMY &g A= ES
FEs EEERC] AN i R T #FYsA Aok R EHETES HRRL
ole) & F—% T AY F 3ok Wol KEolch

AW ER-S Eo K7 H&E P/me e e S5
= vk BBHBEE N EMST LS ARt o olM =
o] wE fMutiol Mk L ol glol A o WEl B (time lags)
ol e,

Bad (Blejer) & BARMI LY #i2 REFRRNA RUBKEZA 14 4L &%
@ ole)d MBHKOl 7 RKS RWLTHMAKA Ho KRS 7 2ok HRE BH
%t B REH BES —Kstn ok o714 KEBEL myMf] AT Bl — HR
KE HiB, &F, ARER—S0 BBk oJdd KES vdehlex Fxsr] 2 Ao

& 5%< BES
Hwle] ~of B
_1‘3_

Astz gk 2

rlr

i‘“ r\r

1. Bke S{tE S5 BRI KT

o2 o] A—3 AS BAREBARES Samg KR o3 Bme Rk By =
t KRFE 2 ¥

RS2 HERAM SUEBNOl et R (a,) L BREES EEEHE = e

19) Blejer, Mario. 1.,” Exchange Restrictions and the Monetary Approach to
the Exchange Rate,” in Frenkel and Johnsom, eds., 1978, pp.117~128.

— 201 —



12 AFd&a 3 19 Y (<ka)

o] il 2 KEHHM ™ (money illusion)o] Yot B@EHBE BETFANE 19 3
2 /A ek o714 AP A A vlolo] £ (bias) 7t HEY F Yvd 2 o) FE oy
old T EMSEA F-Astoh Bl FEKHE A AL g 5 Uy A Folch
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Johnson, Harry G., op.cit., pp.1555~ 1556,

21) Bilson. John F. O., “The Monetary Approach to the Exchang Rate : Some
Empirical Evidence,” IMF Staff Papers, 25 (March 1978), pp.48 ~ 175,
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22) Bean, Donna L., “International Reserve Flows and Money Market Equilibrium :
The Japanese Case,” in Frenkel and Johnson, eds., 19%. pp.326 ~335.

23) Branson. William H., “Menetarist and Keynesian Models of the Transmission
of Inflation, “ American Econmomic Review, 65 (May 1975). pp.115~119,

— 203 —



14 AFadra =¥ 219 Y (“Hels)

#EY T 22 KBEIE old TEE FolE & gk by gakEel o A:
KR AT BRL BAKE Y B EBEREZY WP S Jehl = AaS AF6 oo
W otd Aelo}, zelw MEE BAKEO HFol B == GHiol QoA BASEA o
£ pigEe| o

ol el 3t FifHel Y BB MEMAAECRAR 2 MENAAGHMARS AEBH
slo] RED Fhol F3o] ghEojal HALT RS HEko 20y HMAY £ Ut weba
RYMEMBARARS EMREFRA R EFol o] A &% lr Bffol MBS T 7ol o}

B ERE E0] EWET BB BHH A6 BE 28 minE EHEMEAKEZO
Bt EkERES Bk 254 sldE Aok HE mmot 71 ASs"kos
A%5H BAMAL ABRAABHN B3 LOEZo) oMzt F—gatdl & Holch R
BEREST o2l £HRS FRIA = &2 Aol K4 BANSANA HRSFlo] wtat
REHN RALFIZAE 25 (stock) BohE 229 (flow) {9l BAZZSMBo] REHY
22 RUS Aolth oE YH o MHEAKL AolH 5 WEHL HMULFY B
tg BEX BHCZ s BES F vl ol AL B F Eild s HKSE Holc},
2 B R 3 BB BEBS REM FAEMS Dods 276t 2 KE@Sol
Bl /B g REche BERHN EH o S2sge AL 909 dx7} gt

3. £HWMLE S BEKRE #T

FBERE BR A5 AREF ] AT BALFY 5] L& BAKALS 2l BE
kxS BEE ZAdt AABH) L2EZe) Mol WEy 2 Byl —pagq  HY
Foloh®  dil g EHRHFN BHANAE BASF 3| Lol HEEEL B9 BEK
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24) Branson William H., “The Dual Roles of the Government Budget and the
Balance of Payments in the Movement from Short Run to Long = Run Equili-
brium.,” Quarterly Journal of Economics, No.3 (August 1976), pp.345 ~ 367.

25) Frenkel J. A. and Rodriguez C. A.,“Portfolio Equilibrium and the Balance
of Payments: A Monetary Appraach,” The American Ecomomic Review, 65
(September 1975), pp674 ~687.
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26) Bilson, John F. O., op. cit., pp.48~175,
biejer, M. 1., op. cit., pp.117~128.

Fry, Maxwell J., “A Monetary Approach to Afghanistans Flexible Exchange
Rate,” Journal of Money, Credst and Banking, 7 (May 1976), pp.219~225,

27) Fry, Maxwell ]., op. cit,, pp. 223 - 225,

28) Humphrey, Thomas M., and Thomes A. Law!er, “Factors Determining Exchange
Rates : A Simple Model and Empirical Tests,” Federal Reserve Bank of Ri-
chmond Economic Review, 63 (May/ June 1977), pp.10~15.

29) Frenkel Jattery A., On the Mark : A Therory of Floation Exchange Rates Based
on Real Iaterest Differentias , unpublished mamscript, 1977.
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Summary

A Study of Analysis on the Monetary Approach to
the Balance-of-Payments

Kim Young-chun

This study is a critical review of the empirical evidence on the operation of the international
monetary mechanism under both a fixed and a floating exchange rate; I limit the discussion to
recent studies on the monetary approach to balance of payments, foreign exchange rete
determination, the pressure on foreign exchange reserve (exchange market pressure).

The recent contributers to the monetary approach to the BOP include, inter alia, Robert
Mundell, Harry Johnson, Arther Latter, Ryutaro Komiya, Rudiger Dombusch and Jacob
Frenkel. In the simplest empirical formulation of the theory, the demand for nominal money
balances is determined by equals the money multiplier times the supply of high-powered
money. We can draw from strong affrimation of the monetarist predictions of the effect of y,p
and i on the BOP.

Our findinge conclusions are summarized as follow:

1. Our initial impulse is to be surprised to get such good results from quarterly data based
on a long-run model with so many stringent assumptions. The small country, long-run’ full
employment assumptions allow empiricists to assume that y,p and i are exogenous and
unaffected by the suppy of money.

2. The monetary approach provides a covenient framework for an analysis of discrete
changes in excharige retes in a fixed rate system. Mundell and Dornbusch emphasize that
devaluations are a purely monetary phenomena, namely a change in the relative price of two
currencies. .

Finally, we suggest four possible reasons for the inconclusive nature the empirical findings
on the monetary approach:

1. The monetary theory is faced with the fundamental methodological dilemma that its
relationships, under a fixed exchange rate, are hypothesized to hold in the *‘long-run,” but the
theory does not specify the length of the long-run. It is conceivable that the units of observation
used in empirical testing—the month; quarterly or full year, are too short to incorporate the
“length of run”, inherent in monetarist propositions. If monetarist propositions are presumed
to hold only in the long-run; the onus is on the empirical investigators to take that element into
account.

2. The specific difficulties in testing the validity of domestic monetarism are not avoided
when one tests the monetary approach to the balance of payments.

3. A variety of statistical problem can adversely affect econometric testing of the monetary
approach, just as they do the testing of any theory. Problems of simultaneity and omitted
variables are conspicuous for the monetary theory.

4. With rare-exceptions, the empirical studies undertaken so for testing the new theory “in
isolation””; in no way is if pitted against the traditional approaches that have been tested
extensively in the scholarly literatare over a period of decades. We believe that future tests
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should be oriented in this direction.

All of the monetarists stress that devaluations affect only nominal variables and not real
variables in the long-run; some make the same asertion for the short run as well.

Several comments on the monetary approach to exchange rate are order; make their
models consistent with market arbitrage relationships and efficient market behavior.

Several comments on the monetary approach to exchange rate are order:

1. Authors of on recent empirical studies are taking great pains to make their models
consistent with market arbitrage relationships and efficient market behavior.

2. Users of these models should not be led into believing that they will beat forward market
estimates of future spot rate since these models, if correct, will constitute only a subset of the
information incorporated in the merket price.

3. Both monetary approaches (fixed and flexible) identify the stock demands and supplies
for each currency exclusuvely with the domestic holdings of each currency.
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