WA (- #E A, 35.333-350, 1992
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Social Sci. ), 35, 333-350. 1992

e ARFZ7 A ] TAY
An atel vl 3%

JHE* - o AT

— =2 F —mM——
I.4 &
1. gAo|FAle] Auisiet AEF2
m. 97 94
1. 29 44

2. W4e 3%

3. 454 AFLY
V. Azde A%
v. A4 &

L A =

Ball and Brown (1968) olei #& dTFEL HAclele] Bl wE Frisl ¥5E VAU
A AR $84¢ Ars: zEAgel 2AF I AHAT (marketbased accounting
research)’ 9] B2W¢ AHEstn gloh. a2y ol ¥ AWl AYHoE ol 23
4] % (abnormat returns) @ ©jellAk3]A) o} 2 (unexpected earnings) & 47 F&W49 SYPHSFR
3le AR Moy, = AAA 4 (coefficient of determination : °|3} R'2H¥) = & A
ehvbz glch.” o] &S, Hoskin, Hughs and Ricks(1986) . Rayburn (1986) 28]z Wilson (1986)
o o4 R*= 0.0159 0.123 A=eole, $alvete] HFfols iy 3 0.125% 0.158
2 Jehdn goh4 gk, 1989) . whebA olkRe §39 ATARE Ao gl 2y
A A ¢ ¥ (specification error) 2] F#l7} 7]t

% 7 Aol & 285} (Dept. of Accounting, Cheju Univ., Cheju-do, 690-756. Korea)
1) Esaelgo] obd £4004 (otal returns)ol AHAE YHAE (daily data) & A8 2+,
wajol wal 0.200041 0.2254019) Fe AL Hele Aoz udshizn gic} (Roll, 1988) .
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A% FF2Ye) 432 F+ P42 52 (omission of relevant variables) ol 7]¢l¥tc}zm &
T AT AL 2AY HAGATNNE 2H50 43} v]d AL A o]o)L M4z a1
e HAZYo2Re 239 HHA S (slope coefficient) 7} FA Ao g Fo3HE HAEYon
A AL 535, Aol §84 == BAsYo] Y 2L A Hol dubHel A
ool o A9 SuH4sl FYd wWso gyasle] own Az FAA = e
(bias) St & 2|4 (inconsistency) & “FEb A 5o wabs] 2E9] edAo] oo AZ" 4 9l
o.®

2 A7 §HL 29483 oAbz Alolole] B Aol 25t Aol T A E
7 (information content) & ZE3E AR I Fuoly g A} F Z (capital structure) &,
ZAZ1Z 2ol gk A u] g (A F 3 # = : financial leverage) o] TRY FRHEYL oA
22 2% AT F4L §3bo FYstass Aolg, ARz AR EZ # 4 gle
AT o&34 2o, %4 Modigliani and Miller (1958) o] =}-2 8] (cost of capital) o] Tt o] &
I ALALNAAF LY (CAPM) S FPoRBE B Fao uu FAE9 FE4H(total
variance) & AF3 i x|e} FoRFBAE ZEE AL F otaA 34t} (Copeland and Weston
(1983). pp. 402-404). W 4go] $84 Z, 29U TEZ2Q (portfolio) ol 9 3ted 33
¥ 9 AAE RE H3ste wAAAE 8o Ukolxg 239 AT e =)o
F7HR A¥ FAFAR 249 Zo1o) DA AAH LRoar odn < vlX£7}? o] oFo o
Bhed a¥ctn SRR bR ™ o|BA A gome, LTz} Bl AA o] ge) Bt
5. 2AFdEol ulAe G FEYNP s Uokn ¥ & g Rolc},

2 A7elA Lale 3 Aol oEA] Y ARER &, 274FAg dsle] ARz &5
e 7149 ALz} ujAe Jeg o|EHoz rady oldvid AFEHATAE s
o FA ol 2 24l oo 2FAfdgo] ALa x| F7HdE FYslqich, o A
= AEA ol 2AY HATAT ] WP EL HE Yo Qo] S e oo g PEr), ¥
A, A A Aol FAo] G2 x4l A (+)9 BAE 7HH gk Ay
HAZL YA maislofobg 2 53H 4 (control variable) UL ofu)gtet. S5, A=
T 23 Ed Yol Yooz HAZYolA YT E F7hHel Mdrdvigsz A g3
W 2¥e] A FE Y 4 U=z " A ey R} Mg Holdh, 4F 8 4AnE o
29 ol2F ol&d UG, &, AR E SYwaz 71 & A% R*:= 0.02500 4
0.4472 ¥A3) Frhstglon] 234l ge olojisldo)ale Sxjg Fol= ATz A
(+)9 ABBAE ZE Aoz ehyge},

!

N

2) BAES ¥ ol9e dyesa: goig &L AT Agdn Ye dYyey
(linear model) o] %3 4e|c} Cheng, Hopwood and McKeown (1992) & &34 ¢ o]d4t
Aol PAE HEY o 14 % (nonlinear) Y& sttt Zo| uck AAsige A7 E
Hu3lgict,

3) Pindyck and Rubinfeld (1981) . pPp.128~130,
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71948 AL Pz HAoll BN LA olAT g

Z =g 9 Zol AU A IFXE 2345083 ATl xe BAE A=
224 7149 AT EI} Aol FAl Fy Aol v QYL o|EHoT r it} A
DN d79Y &, E29 22, W49 4 a2x AFLHL % 289 44 S
M Adgdtet, A VAL AF¥A9 A=E wasld, vxgtez A VAE A7 A
HE 2ok3tn el dTyake AR}

I. A1 FAe AEaFHe) A2FZ

ALTZE F, FA4 F AR AL AUH o] g TS AP 2E ol
(ol WFEE, ola Y AFFAD 2ol Hold FUY F A slgjez FASE AMH $H
& s, 23§ 7199 FA oy oY LI FF Lol WA chaga o}
Asa, £ el 3he ol4el % ol AFE HAlolols FuETH &, ololFle] o
274083 ALTE Aol YUY Y4BA EAUE Bolt Aot

¥4 2o} Bealsr) At AF (54 W dAMol fes, 5 old 3 ¢ A9 LA}
93 Arldtes FHY ARFEE bR Yok shAskal, ol4e sbAsteld FEAe
LAE e ¥ U 719 (evered firm @ ols Lz B4R S F44g R 3 27 g 7]
< (unlevered firm : o|3} Uz A18) 8l £ R& vlmsts Aolch $4 7 7|48 (=L 2
Vel F44elgol 132 Y market model ol o8] A2 Uchm shAshE, bt o] Yehy 4
slck :

AN

o 7]ofl 4],
R,=71 i8] tA]He FAl4olg;
R =tAlHe] ARZTEZe| oo gt £olg (X|A4L);
a, b=2lZ=de FHz 7g7];
e, =FTel JO)eln Lol Y FFLLE wat oay

Ao 4 @Dz P 248 L g ol FoYsH

euz th—[ai+bR ] .............................. (2_2)

i mt
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&3 €9 Z4t(variance : o3 Varz Z2)) thgs} ol debd 4 gl
Var (e) = Var (R) -bVar (R )+ reeseereesse e (2-3)

Hamada (1972)= CAPM9| ol27 &¢& #H&stol $AI7F Sl 7199 A9 Y ystematic
rsk) 1 by 27142 ¥ ¥ (operating risk), 122 AF W= FEe) c} g Pe B
Azt AFL FYsA

bL=bu[1+D/E] ........................................... (2-4)
7]l 4],

D/E=%2c] 7] 2}2u]§ (debt-to-equity ratio) ,
by=7142 ddHd, & £A7 92 A9 AAHYY.

%, Modigliani and Miller 1958) 9] A}£u]§¢ Hd-& CAPM# dAA)7|d o} 22 A
7} =24} (Copeland and Weston(1983), p. 404) .

S(RL) =S(RU) (14+D/E]oeeeeeemmmiiiiinnn, (2-5)

g7l 4,

SR =FA7 e 7149 $ FA5AL9 T
SR =FA7t e 7149 F F45U89 ZFHa

ol 48l ofz] A2 e FA7t Qe Aol st 4 49 @5 F 4 (23) e Uzt
o 22 AE A do,

Var(e;) =(1+D/E)* Var(R )-(1+D/E)* b} VarR_)
=(1+D/E)?* (Var Ry -buz Var (R ) ) (2-6)

A9 4 @26 FA7 g AAd FAFlEl F S uAAALL] EANE B
%, BE B Hol} F(+) o FE 2E ¥, AEF2el FAE TR Y+ Y 234

4) ol BAxe 4 @DAA AFsAE3} 2aHo] 45 FYAolgdn stAsta, dye] g A
Yoz =&gc),
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7o) A 3ot HAjold Al Fuxsel slxE Fg

Adge #HZ7Ide] AFNHAADE)S B (+) BAZ UEE RAFE Aolth.¥ wepA &
719 FA19 Aol e] dlFZ o} o} F S YAHE FrEH F, 2FA45AE9 avle AN
27149 AL TE @A A) g FAAEFFAE ZAE Aol ®

M. -2 uiy

1. B2 43

2 Ao A48 22 19929 64 30¢ A Selvele] FHAIFC 43 71 FAA
2o 27 FE)7= dAER FASUY,
(1) 3Ad=E~} 129 3192 FaSE 34
(2) 19893 1990 d = ol e, Fab =+ ZIele] A2 A 2% A2wFel glxn, A
F2oz AP o] gt 84
(3) Y F 44 2lg (daily returns) 28>} 1989 1€ 445 ¥ 1991 449 24 714 6704 &
Qt ol &7Ed A _
(4) 3lAlole], A, A2ZF U Zlele] FH HAAES} o|d7bsd 34
(5) FFF3Yel ‘FHAF A AN A}
6) S8dFol obd 34
oA 24 F (D& AEY £4& folstAl 7, 2)€ sAlAFA ol &
A A Aol ojste] FA 40l go] JFE e & & 7H54, & confounding effect& ¥
317 9% ZAoltk, 27 (3)-B) € AF 4 AHEsEe ARE H837] AF Aelz, B2 5
49 S4E YY) wWEelth, oA R AAVESE FFA7T e 800 e
ol BEIYEY dFH L EE ol% ohksA deldn ok, 2 A7 AFEH2 804
271deoll sl 2452k (1989-1990) 160719 FAXE o] &3] Y=L,

2. Hyo| &£F

2.1 ovjollAb3] A o))
alol| A E Aol ol FAF]) HMAME o]dal& o] Yesict, dAzk3A o]l A|AHLEAL
W4 (random walk) L&)l 23] 13 HAHs Adg"ds HAA9 AFHAI}(d: Waits and

5) ZEeke] zojrt £ e 1A 4 du= AL 4 2DelA Az,

6) olEA Axt ARsiweiAlel 235 ge] H4F Aolel BAE Mol: Wt AFIEYeAde 2
F4olge] zr|§ meisigdch. e AARAlY AuidzA ZF5+AL(ef: Ball and
Brown (1968)) 3 & =}4o]g 2] £4k(oll; Beaver(1968)) & 184 dFAssl Uxsloz d A
7 glthz Az
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Leftwich(1977)) ol w2} & dFEeo] o] 2o o o]l S E AF&shoich, Sajviate A
Fol= 7 Am1989 ) ATFAzel o3t Wzt Aolde] WHYE YL w2t Aoz Jehy
o w2t 2 dAFelA olddlAdAlele]e FAlE Aol WAHHR Yo g o]olol &3
(F. Ad=E ZAlo]a) & Az £ FA AAAE U 3L} e Aoz FASE ZF
3t5l v)of| 4} 3] Al o] 2] (standardized unexpected earnings : SUE).22 &As}gict

Xit"xit-l
p it-1

SUE,=

oA7lelA, X & 714 i tdE &Aoo, P, = tdx &9 7l F49 214712 (5, 2

Ax g FAg) oleh P nlo 3] A|e]de] HFE #l3te] F49 s Lylol] e} o]oldlE

A= 23 A8 5t} (a: Beaver, Clarke and Wright (1989) %) . 2 o4l F4]9] A&7 & A}

43 o= olAo] o]EH o= M} 439 (Christie, 1987) B 7|EAF (o; Hoskin et al
(1986) , Rayburn(1986), Wilson(1986) 5)ol4 A& =% 7] wjFojc}

2.2 AAHeY
7191 i9) tdE MARAYBETA), A5 tE HACAZAYFFEHY 42 HAAx 37
25008 YEFAFAEL A TheT R AF2YL FPYozH ALz

37lel A,

Ry=In(l+r); 943 &Aaaol 9@ 71a i) jdo] Fa45008,
e FAFAE=14 i jUS FA4lE

w=n(Fr,) 0 AEd BeAdgAel g7 jUe) ARAE,
y=ide ABEEF Ol dE 42U

weha] BAlo]dFAAE 0UZ FAlsh, AIHZ YL (253 4)d FUdY FALE ol %

7) A2 AF7Asol &5 A2 LA} (financial analysts)o] g B ABY Y Aol
deol HEAZA YUYERY S ALY AY dEHn S5y Aoz Jdehdu o
(; Fried and Givoly(1982), ol7%s} Fx121(1992) §). AL LA7he) o)& A o4 AFH2 Y
& Aedel B clolgH Aoy EFLEt & AT Azl mAL FHL o 4 Yo}

8 @rlgold A4l AAdelode B olfE $UT(989) S AFAHNA HAtololo] 4ol
3 8o 5o 4BBAE ZE Aoz duiys] Wit Prleolale A8 T Afels £47
e 2 Aol§ molx wgrch,

9 olol&Az FZsY ol 4 Aolde N8P $HE Petgieol, 1 AFE fFLol shyc),
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sleje] HEP27} HAoldFAlS) Rurol oL I8

el 249 oo,
2.3 FAxTA45AE

A1A2YA 4 G-Deoll ste] 2 AAS, o2 85 cl§3lo] HAolAdFAYE FAlo
2 A% 7 3¢ Foke dH x=5}498 (daily abnormal returns :

AR) 2 &3 o] Aid
o

AR, =R, (o, +8R )

it” “mt

v 716N i 7Y, te 9=, 28a j& 4AE debdd F, i=(1...80), t=(1989,1990),

j=03-0-3). &H AL AFol st A |AFA FE 2A4AEL BF o]dFAY

0d) 3 o]dFAH AL (1) ol HEttnz, & dFojiz 29 4o £234A8L F3

P

H Z 742 & (cumulative abnormal returns : CAR) S A4+ - A} &3t} @
CAR;=2; AR, /0,

A7l 4], o= AFEYH FAM YT Ail(e)o) FEU}EZA FHEA4ALE IF

3t 7l o] =] gi),
2.4 ATz

714 i tdxE ALTFxe HPEE 27| SR Ui ALY ALotA v

€. 5

AT e 2] (LEV) 24 g3 o] A3t

LEV, = 2Ry 5ot
‘ (mARale] FRrtal+F4e 237}A])

olgF oz LEVS Aldtole nyRAM AF7tAE AEsok shxg (1) FF7tedst 21374

2| Atolo] & tol7t glhE Bowman(1980) 9 AFAzket (2) 2AFA S AR7HAF FAEH7
7b g AfE ol Foz AYIIAE A2 AR

100 234 ge Auel AFATN YL TIATA A% FEsI] Ased (1) Y A
e Al (20), (2-2), (3-3) ). () EZ#53 Y& CARY A4 5= Axalgl
o, 2 Ase gaz wssiA Jdebgd

1) Apslsielae 3024 () FXA/FAL, @ D3P Feobd/ZA9 AFAAH, Q)
DA BRoIA/RAY BRI 5 AP AT FAE AAE A
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3. AEH H32Y

A T3 E29 o84 ol&o] B, £ 79 FEs4E HAYFAIZ Y@ 2344
olgel HFrAe ATt ZAYFBAS BEtE Aol 2oy ZldY AAFHY
of 24 eHE S0 BAE 2E U YFUAAGE F(+)e BAE AAmz, 44
£ AF37) AL AAANY Jue FANok o}, wbd deH L GFHALY
& AHgsigict.

CAR,=by+b,SUE, +b,BETA, +bsl (+,-) +bJI (+, +)
+Dsl (=, +) +bgd (+) LEV, + byd (-)LEV, 4 &, ++eremreees (3-2)

o 7)ol A,

CAR =714 i9 td= ZFspd vHaAFAE,

SUE,=714 i9] td= ZFstd vlel4d3s]Aoled,

BETA,=714 io] td= MA=eY,

I(-,-),=SUE, S ¥%s} BETA 9] 7)ol met go] A4S+ 4328 dummy W4 :
¢ SUEQO °lz BETAKFS® °old I(+.)=1, =& ZA$E I(+.)=0;
W SUE0 olx BETADEFREE old I(+.+)=1, & ZA$E I(+.+)=
0: el SUE K0 olx BETAIYF A ol I¢-,+) =1, && A& I(-.+)=
0;

d(-),=CAR,® F3ol 23 gtol AL dummy ¥4 : el CARDOeI d(+) =1,

g A%E d(+)=0; g CAR 0 ojd d() =1, th& Afele d(-)=0.

#l AF=2Y (3-2)9A HH by SUE(O°]z BETA(FYHY A%, & 1(-,1) A%9 4%
A8a3E Ao, Ha SUEA] ot S AAS b2 AP G848 SHsle Aoz
& (+)9 g 7iAe, BETAN oid 3 AASE bt &(-)9 € 712 Aol wyd SUES
BETAZ}S] A& ztgo| wlof| 3] Ao]ee] thgt 2Faelgol Qe oty 4524 dummy
Heo] aiy HAAS b2} bye 22 A (H)H} F() e M Aoz dEdn, g ]
(+.+)d 7% SUES} BETAS] ZFslgol dizh ko] Autsinz 3HA4¢ b9 REE o
3% 4 g,

2+ drold F8 JAdAe] sle WHEE ARz LEV)olth, o]EA &L AF3lY)
fl e 3Acolde FAE ZA (good news)2t oAl (bad news) . 2e]3led e sflodo} Fhc),
H3td LEVE 7199 A2 FzoA LAzl EAsts & ¢ (+)9 @8 2+ ¢ SUEE ]2
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7S A2 FE7F HACIFAY AU Ao = A

FA18 W& (F, 5Ae Aol wat F(+) =+ ()9 € 7HA 4 U7 o). uiy
ol$}zko] SUEE Elsted nejslz] ghchdd, vlE A9 slde] §cba sulels & 439
LEVE % (+)9 SUEe disise x-& CARe} #3o] sy & (-) 9 SUEQ Aol ¥e CAR
o dRgozy ARl xet 25 g2 FAl g FAH RA4Fo] FL4stsa,
A= 7M€ Z1A4EA s L7 E HE 4+ U,

4 3-2)9 HARYL AAAFTHAHANN YAY 4 Qe oY FAPLE FEY 4 U=E
AAE ZHeolok, F, old g Aol REE nst] PR} 25l gol) v
Fe Tt 4 UA=F sidch, 2=y Byl Er5E AFV|dolAdY Wi A WHYRY
ol 2§t &A1& AHEste] A4d mlol A3 A o]elo] &AL 3} (measurement error) & E 3ot
A2 & &3A Uk, wekd & ATl E oleldAolele BEo st EA9} oA E &
2z @Gz Aol Aol BB Frlo whg &, FAzA40lE2 LEE Algsle] s
o5 o]Ze] ul2 dummy H4 d(+) e d(-)olch, v ol WL Tael ol E 2ol
Aol mleldE Aol PR AAA AAEY dYE XTFH 4 Yoke FAE YA, 4
7ol 2% olddlFAE oS HolM BHFYE FHY 4+ ot

AARY (3-2) v 3 dHALH (cross-sectional data) 2} Al A YALEE F33tof (pooling) A3+
oh. 2 AT AdAel wadd Aol AR A Y ALFZ ofae njalAt] A o]
Ax FAY 2H5A g digh AFH A AAHAS b b9 BIE} §AYL HFYPo=
# FEY 5 QAo @by 2 A7y s ohga Zo] FAd,

Hy:be=0, H, :b)0 SUEXQ %$
Hy:b;=0, H, :b{0 SUEC #%

AFEH e Az

(B D& Aol FAe] ABEFHE RedFE Hond ol F4 3d HYE 39 F7AA U
d 234dg ool g AFEAFY Zgtol vkt SUeh'® ulei g Aolele] 235} o
()2 A ol galdel 2H4Age 0.10% FE2A 2 asl7h e Foo FAHozE
oA gakeh, WY & ()9 alel AR Aclel AAME ol AL ~0.50%8) 2FH4olg
€ 2odZ3 glom a0.01 4304 Selsigin olaig WAL ojdEAl 29 74X A&sn
ek, of Ay £ Qo) FLAAo A HAo|AFAIS) FLEHE u]hA 2 (asymmetric)
%, wmololo] dl&Auch F& obAe Aozt dehdohe AE ofulyc ol ¥AL o
25 e olfel VlAddttn A HA, HAARLE YL P4 ALS

12) AFEA%QY Zgh2 Patell(1976) o] AAlqt Aifel 2ste] A4bsigict.
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2o el FAsEA @AnR & AT AR H o]AdFAA A FFF 3 3 Al o]
ole] F7HQl AR g ko] Frlol whagsio] ojelFle AuEFAE AL Aot EA, L4l
A8 1989~1990d =€ flvete F@AIgel AAZ2 Adsie AedN Frhzh A Y
ol 2o UzEhA ] WEel el A FuEIAsE delnt S Ao,

(E 1D A0S A2 REEDY

7| 7t af ol A4 3] Al 0] )0 ujol] A4 Al o] 2l<0
(FA14=0) 275§ (%) Z % &34 § (%) zZ ¥
-3 0.283 1.455 0. 080 0.253
-2 0.154 0. 662 0. 080 0. 586
-1 0.165 0. 593 0.117 0. 541
0 0.104 0. 593 -0. 497 -3. 012**
1 0.078 0. 340 -0.338 -2.065**
2 0.112 0.610 -0.327 -1.975*
3 -0.019 -0. 087 0. 204 1. 958

*0.056 T4 #4%¥; *x % 0.01 $F4 K%,

(B 2) F2 Bfo 7|83

i = < 4 =+
<! + = i b 3 £ g #H o gt
o2 & .25 .50 .75
CAR 0. 268 1.516 -3.750 -0. 657 0.076 1. 144 5. 064
SUE 0. 203 0.197 -1.040 -0. 034 0. 002 0. 054 1. 444
BETA 0.724 0. 308 -0. 091 0. 544 0.733 0. 963 1.278
LEV 0.372 0.199 0. 035 0. 208 0. 349 0. 479 0.932
SIZE* 4,815 6. 404 0. 303 1.435 2.320 4.912 34. 560

* 7|2 (SIZE) & F49 A7l od) 4% (e =w1002]) .

(R 2% & d70lA A 4 o B2 S48 JYelile d5o o 7|¢EAE 2odF
o AAel A8E ofstx] 24 wFo] FRIYEL WFRY HAEZ FAY Aol =
o F49 ARV E FAY JdFR(SIZE) ) FFF Wa8l.59L o)L sls4e A3}
€ XA, vad 3L FPhwend)H & TFUA(We0.4) = FL/)UES] F25} o
FHE HetdE Zolth, ZEIUEY AAH Y o BF (FLI) L 0.724(0.733) ol 4, =
FalHEzle 3.5%A 93.2%7x] chFy £EE Bolm Qlu HFFL 37.2%9ch ™ ¥y o

13) 2271 F 270 ZIdel €09 AAANYL 2+ A= Yo,
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Aol ALF2o YA Al ALl vl Y

oAl A3 Aolds} ARz Ee] HFE@EHNL 2 0.268(1.516) 2 0.023(0.197) o},

(E Polle AFH AFA A48 T2 (B-2) o L=< F2 HFS7He] APAIF7 et
v et oA E, FAH2A5AE(CAR) HeE vlo 3ol (SUE) H et A7 H(+)
o] AHBPAE shxe, AARHY BETA) HFohes £ () FPLAFE 245, T A 73
He] x| (LEV) 9 BETAE A (+)9 AFYAE etz gledl o2& Hamada(1972) 8 o
£3 ol& ¥ Bowman(1980) o AF &4 At ARzt Heoloh, AdHez SPHSFFE Aol
o AgAl4er =HA depdn e AL HARYY FAAAE AT Ul HFFHA
(multicollinearity) & &7} AA3t2 &L BedFE Zelzgt & 5 U4

(# 3) HsELe] H3AF

il T CAR SUE BETA LEV
CAR 1. 000 0.159* -0. 049 -0. 024
SUE 1. 000 0.027 -0. 005
BETA 1.000 0. 080
LEV 1. 000

* (0,05 #FelA FAT.

(E Hx HAEY (3-2)9 FH3AHE 2odFc}, dAoldFAlo] = 2FA5AE iz}
o] 71 B4 W4 Ee] ulAe F1H JEge HE3I] $sled Wl Ao Adojgt HARA (R
Y 1-284) < At 2 AAE AT, HAcldFAY ArEIAE FFsed AY¥A
o2 Afsts 2 19 2AAAE 71&9 FHolA et A (o Beaver, Lambert and Morse,
1980) & §A1EHg ®ojZch, SUEe wigt 3AAS b2 1.22424 F(+)9 2 7HA= FAA
o2 $93th(ac0.05). 23} o] 239 R*(0.025 & % vlfstAl velta 3o} SUERS
EyH4z Agsts A% CARY Aol Ausin A $FE 2oiEH,

523 20l4l+= BETAE 5352 F7bsl9dch, BETAd didt 3 AAIS be clAdHZ &(-)
9 gt e Aoz Jelgtoy FAIA22 fosiAes gttt ¥ R's 0.02824 e F
7bE Bolxm gk, 23 32 SUE, BETA 18z SUES BETAZHY Az 2 a8 & neisr] 4
g dummy WHEEE T4 AARYY FAAAE LAFch, Aol F(+)9 ¢ sMAe
-2 CARell i3] SUE(K0)Y <33uc} BETA(KFUgh o d3ke] o acde AL ouliict. o
(+)9] SUES} A" o2 22 BETAS A&2&A#4E JYelWe dummy ¥4 I(+,-) o g
HAASF bye ST F(+)9 g dehdz Qe FAAR fo3A g, o
dummy HsEol M E % FAE Roln ok, 23 3& A8E A R'= 0.04622
23 1o usted F7Hsl7l= stglovt o3As ol WA Jehtm Qi

2Y 4e 2 A7 dAY AFEY 3-2F FAY AFAE AT 1(-,+)F A
SUE, BETA, 4Z#4§ dummy H+59 AAAF FHxe L5 FAH22 FostAs ¥
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(E 4 MFAH2AXIL HAO[AB A0 TE ZH4o|g0 OjX= Yy
CAR;=by+b,SUE; +b,BETA, +bal (+,7) +bil (+, +) +bel (-, +) +byd (+) LEV, +b,d ()

LEV + e t=1989, 1990

syd4+ |odasrs | = 0¥ = N £ 9 S

1 2 3 4

2 ? 0. 240* 0. 429 0.131 0.545
(2. 008) (1. 412) (0.337) (1.568)

SUE + 1. 224* 1.235 1. 238* 0.157
(2. 030) (2. 044) (1.821) (0. 296)

BETA - ~0. 262 ~0. 024 ~0. 207
(-0.678) (-0.037) (-0. 415)

1(+,7) + 0.428 0.339
(1.208) (1.242)

I+, +) ? -0.169 0.039
(0. 359) (1. 109)

1=, +) - 0.157 0.092
(0. 331) (0. 254)
d(+)LEV + 1. 662
(3.273)
d () LEV - -2.992%*
(-5. 647)

R? 0.025 0.028 0.046 0. 447

a. t-ghe FFdol Jehd 9lg,

X005 #2304 $4%: % 0,01 £3o04 $8
b ol&goize] 35§ yehin Qo B8, LEV W49 A4 by bye) 2K 27}
1.662, -2.9922 4 2% ol &% 29} YAse a(0.01 +Fol4 FAH2 fosjc}, o] Ae
AL (FANA) 7} Aol TS AuESH, & 2Fsogol vl Ful By L o
T g AT ol H$7l By 48 A8 AP RAE 044724 24 1(0.025) =
£ 2Y 30.046) 0 w3} WAY F7HE molm o},
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23 42] A gof wE RY9 Zrl7l BAIF o foFrE AR H3l] &S 2L AF
% Al gk (lest statistic) & Al 4F3E3dc} (Johnston (1984) . pp.204~207) ©

(RSSRSSJ) /a)

F(a.N-k) =255/ (N-K)

(B 5 MPAHAKIF S0l B A0l TE EN4ARO 0|XE Y : NATY 24
CAR,=by+b,SUE, +b,BETA, +bsl (+,-) + b (+,+) +bsl (-, +) +bed (+)LEV,

+b.d(-)LEV, +¢,

sYes A+ s 2y 11989‘65’. ¥ 4 2 ¥y 11990153_ Yy 4
2H ? -0. 003 0.770 0. 505** 0.792
(0. 024) (1.412) (2. 886) (1. 620)
SUE + 0.913 0. 069 1.887* 0. 651
(1. 103) (0. 099) (2.158) (0. 801)
BETA - -0. 563 -0. 482
(-0. 764) (-0.643)
I(+,-) + 0.422 0.271
(1.170) (0. 614)
I(+.+) ? 0.038 0. 368
(0. 087) (0. 582)
1(-, +) - -0.179 0.518
(-0. 358) (0. 937)
d(+)LEV + 1.267* 1. 562*
(1.773) (2.007)
d(-)LEV - -3. 487** ~2. 949**
(-4.393) (-3.930)
R? 0.015 0.452 0. 056 0. 482
a. -3¢ BEbe| ekt UL
x0.05 %4 §247 k%001 +Fol4 fY.
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" od7]ellA, RSS, ¢ RSS& Z7 =¥ 49 =¥ i(=1,2,3) 2 kA5 A (residual sum of
squares) °|=, q& F7PHF 4, k& SYPHF 4, 28z N& B& X4 (1600 € ebic),
olepzto] A4td FEe 54.931(2% 4 of 2% 3)34 19.288(2y 4 of 29 1) 24 LEV wi4e
F7tol @& R*9] F7le a0.01 +FlA FAH 2 f2315), ol Ade 2344087
ojoll g3 Aol g HaR Agste AEAA 2AF HATA R oA AR e x|7} S
T2 3 sejok gtk HE AH3I AAlste Aot}

HARY (32t YydHAES AAGAEE T AU, oot e AU e Yo
# F 44 (cross-sectional dependence) 2] ¥ A2 ¢l8}e] FZF 2 3} (standard error) 9] A 2|7} 3 2]
(biased) ¥ + Y2 A FHAAF FoFFol Pl AEH 2L 2 sksAo] U
(Bernard, 1987). #A2 A+ ozl CAR9 SUE Alololl:s $xATIA (serial
correlation) 7} gtk 8}=|5}(ofl; Beaver, Clarke and Wright, 1979) BETAS} LEVE ] A|adAbe] A
BFAE 7H 7tsdol Eob. ol 7hs4S elstn, Y FE549 EAo o2 AFy
HAFe A= 4L HAsted HARY 32 F 4 dswz FAsUc

(Z 5« HARY (329 d=4 FAAAE HoiFoh R*: 89d=9 A% 0.015(28 1)l
41 0.452(2% 4), 90dollE 0.056 (2% DolA 0.482(2 % 4) Aol £X & ez U}, o]
12 el H4E noiste 49 2y dmzo) Axs) FoH8E BoizE Aot @
EHASEY YIS FoA5FEL (F 9 2AHoes FYsic), ojate AME: FYdA 3
o FHE FAY FAE £ A7 shdo] AXHLL BeiFE Ao},

oy
-]

i
ok

V. 4 =

2 A7 Frle 2345 EH e As Aol A Fouiao Stz Al 3
2o FAo st Aol gl HuEA VP 2EL 255 LA A 3
Aol vebd 239 45 (RY o} 43l PA et WAL FHstuzt st gt

E ATFAAE ool tF st olf2A HAFE W 4ALE, S Buwse FYENE 7
E3}3i=}. Modigliani and Miller (1958) & =x}2u]§& @3 CAPMS 7| £7}Aol 7]%3 zde
AAstn olzvE Fog FHHEs) 7Ide] ARTZEYL o]EFHeoz =&, FaHo
2, AR 27t o] FAlel W alolAts Aol WY A5 A (+) FsuA
o A&E FHsdc.

[¢]

Seiiete] 8070 A4l ELo2 3w 2dELS ARE ASW UFZLHATHE ol EX
A&z YAt Z, vlelgBAolels AALAYS dYL ey T 2A4AEL AT

14) 3 F&49) FAE nelsty] #1E ciMAQ 9L Collins and Kothari (1989} o 4] 3 of
=4 dummy W4§ Alg3sie Holc)
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Zldel ALFzst HAlol A Fuhslel olXt A%

sl zlet A (+) FAFE 7HAE Aoz Jelgth, oer] AR E JALYe YA
T2 2719& A, Y9 R*= 0025004 0.4472 €A 3 F7slgdct. oldge Ade uld
A3 Aoled, 234, £x AFaedAd N HAAH FAAE LAY, YdH F
&40 ZAE Y AfolE YA Yelvda ok, @A 2 A7 Ade ZIdY i
TFZ7F ARG 2AT ARAT' ] 2P e H8E o neisojof & FAAFYE 4]
Atste Zolct,

£ Ao BHsk g3 FL FAlFo] ulaY A7t H 4+ e}, A, 2 =Fo4
A" AFAAE AT Az mldAds Aol zIAgedge] BA, & olAytg AL
(earnings response coefficient : ERC)ol G8-& vlA|=x] o2& HFEd ol8¥ 4 U}, o
A A AT F2 P42l ERCe FA 22l (dl; Collins and Kothari, 1989)el =g 3
7HHl FAE AMAR = sk, 24, AFaizle AALAY 22z ol A Ho]e] Alo]e
Aol glenz o HEERS 4T AZo] 2344 E £ ERCo uXe JUE A=Y 4+
Ut
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Summary

The Effect of Capital Structure on the Information
Content of Accounting Earnings

Seong-Hyo Ko, Kyung-Joo Lee

The purpose of this study is to examine the effect of a firm's capital structure (i.e.,
financial leverage), as a relevant omitted variable, on the abnormal returns associated
with unexpected earnings, i.e., information content of accounting earnings. The
motivation for this study arises from the observation that the explanatory power of the
market-based cross-sectional studies is extremely weak, indicating a potential problem of
specification error in the empirical models employed. It is argued that the particular form
of specification error concerns the problem of omitted variables, Our simple analytical
model, which is based on both Modigliani and Miller (1958) cost of capital concept and
the assumptions underlying the Capital Asset Pricing Model, suggests that a potential
omitted variable is the firm's financial leverage. In particular, leverage is shown to be
positively related to the residual variance (abnormal stock returns) associated with
unexpected earnings,

Our empirical results, based on 80 firms over 2-year period (1989-1990) , are consistent
with theoretical predictions, Specifically, abnormal returns are a positive function of fi-
nancial leverage after controlling for unexpected earnings and systematic risk, Further,
the inclusion of financial leverage as an additional explanatory variable increases the
explanatory power (R? of the cross-sectional regression model relating unexpected earn-
ings and abnormal returns from 0.025 to 0.447. These results hold up even after
controlling for cross-sectional dependence problem. Overall, our findings suggest that fi-
nancial leverage should be included as a control variable in the market-based cross-

sectional model,
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