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[Abstract]

A Study On the Problem Analysis and Improvement
of the Introduction of Open-price System

Kwak, Hyang-Ki
Ph. D. Course, Ewha Womans University

The government carry out multidirectional price policies for price stabilization.

But the price policies which are implemented without understanding of the
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goods and market research rather lead to inflation. And such results affect
both manufacturers and distributors as well as consumers.

From 1 June 2010, Ministry of Trade, Industry and Energy(at that time,
Ministry of Knowledge Economy) decides to extend application scope of the
open-price system into additional 4 items- frozen dessert, confectionery, ice
cream, ramen- by amending "the enforcement method of price mark
systems on 8 June 2009. However, the government overturns that policy
just after a year by abolishing the open-price system regarding to 4 items
because, after enforcement of such policy, all both retailers and distributors
competitively raise prices rather than lower prices. It means that the
government should take prudence in introduction of new policy systems.
Therefore, a basic principle is that the pricing and price marking of retailers
and distributors should be came into action autonomically, the government's
restriction have to be imposed only within limits aimed at preventing and
improving problems resulting from it like violations of Fair Trade Law.

It is necessary, when considering introduction of open-price system, to
make up for the weakness of open-price system by being offered complete
prices and quality information of products to consumers by the government
or private operators directly and indirectly for relieving anxiety of consumers

regarding to price indeterminacy.

Key words : Open-price system, disclosure of the costs system, manufacturer's

suggested retail price system, list price system, price policy
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