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—Summary—

A Study on the Business Finance in Korean Enterprises
—Laying Emphasis on the Fund Application —

Dong-hyun Oh

In general, Korean business enterprises have the poor factors that are stayed at relatively low
level in efficiency of plant and equipment investment. Although it was inevitable owing to the boun-
dary of the industrial policy of a light industry center, it was involved many problems in the pro-
cess of propelling a heavy chemical industry. The typical examples bring about the unbalanced
growth between the types of an industry, and also greatly decrease investment efficiency. Thus
as it is lower efficiency investment of the big business centering a heavy chemical industry, it gives
rise to waste of resoures and then, arises from declining investment in connection with a change
for the worse of the business accounts.

This investment efficiency that brings out the worse of the business accounts by unsoundness
of the capital application repeats a vicious circle to the frailty of a capital structure. And also the
propensity depended excessive creditor’s capital is growing worse by the payability to a heavy burden
of financial expenses. Besides, the loss of liguidity by a shortage of working capital appears on
the primary factors obstructed the safty of business enterprises.

Consequently, for solving the problems of the buéiness fund application and achieving the long-
range and continuous growth, we should make an every effort through a business by oneself as
well as a government policy concern in the following.

First, the drastic enlargement of the investment research development.

Second, the inducement of an equivalent growth,

Third, the investment for the high department of a related effect.

Fourth, the central investment for a growing industry of comparative predominance.
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