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— Summary —

A Study on the Present Situation of Financing and

Raising Funds in Korean Manufacturing

Dong-hyun Ok

Economic growth a nation is achieved by z comtinuing equipment investments in-
business enterprise, and then raising funds requiring in its investments can be
divided into the two ways of internal financing and external finaning, Internal
financing means raising funds by the self-saving of a business like retained earning
reserved inside a business after the distribution of net income, such as devidends,
tax payments and so on, among profits of results into business activities, External
financing spells raising funds through capital markets or money markets, when a
business cannot be full enough to being only the self-financing reqiring funds,
This external financing can be classified into direct and inderect financing, whether
intervened of financial intermediaries or not, .

If we look into the structure of raising funds in the department of a corporative
business, we could point out that the majority depended upon external financing
because the ratio of self-financing was too low, It seems that such a condition
was continued since the enlargement of investments was supported by making rapid
progress of external financing according to favorably proceeding the plan of
economic development.

Next, indrect financing holds a high ratio among external financing. Especially,
long-termloans from banks in indirect financing take a much share. A supply of
funds in the advanced countries has been already in charge of important roles of
financial intermediators of insurance, trust, short-term financing facilities,
otherwise, it makes remarkable features different from that coutry in Korea,

As the stated above, Korea has achieved a high growth of economy by flourishing
equipment investments of business enterprises, and gone cn quantitavely increasing
savings, investments and financial trade, But in regard to the contents, being
relatively too large for a degree of dependance of a overseas department,
investment intermediareis in a domestic department shrunk up. Finally, such a
difficulty make it strong to be possibility of being appeared on the factors of final
hindrance in lasting economic growth,
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