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[Abstract]

International Trends in Capital Market Law: Japan

Kuronuma, Etsuro
Professor, Waseda University Faculty of Law

The Financial System Council of Japan started discussions on various
issues surrounding capital markets and stock exchanges by establishing the
Market Working Group in May 2016. Subjects of discussions are the issues
which capital markets are facing worldwide such as High Frequency
Trading, Proprietary Trading System, Dark Pool, and Exchange Traded
Funds, as well as the old and new issue of Fiduciary Duty of various types
of Financial Business Operators. In October 2016, the Fair Disclosure Task
Force was formed under the Market Working Group and began working
towards the making rules of prohibition on selective disclosure of information
by issuers. A report by the Working Group was published on December 22
of 2016, whereas a report by the Task Force was made public on
December 7 of 2016. Amendments of the Financial Instruments and
Exchange Act are drafted with respect to some proposals in the two reports
which need legislation, and the Bill to amend the Act is under deliberation
at Japanese Diet now in April of 2017.

On the each issue, this paper makes clear what the problem is, introduces
discussions at the Council, contents of the two reports and the bill. It also

analyzes some legal issues on the market reforms.

Key words : HFT, High Frequency Trading, Dark Pool, Fair Disclosure,
Fiduciary Duty
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