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Summary

The Comparision on the Share System between Korea and Japan

Seo, Kyong-lim

The current commercial code provides that transfer of a share may not be prohibited or
restricted even by the provisions of the Articles of Incorporation(Art. 335, Paragraph 1).

Also. the transper of a share made before the issue of a share certificate shall take no
effects on the company.

But the transfer of a share made before the issue of a share shall be valid after a lapse of
six months after incorporation of issuance of new shares(Paragraph 2).

This Article is faithful to the ideal type of stock corporation. But this clause must be
amended to prohibit or restrict the transfer of shares by the provisions of the board of
directors. Because the close company needs to restrict the transfer of shares to the strange
persons. and even in the case of general companies. domestic companies do not want to be
controlled by foreign capital.

Many legislative examples show us restrictions of transfer of shares. In this regard, The
Commercial Code of Japan, amended 1966, Article 204. Paragraph 1. is helpful to us. This

Paragraph is more rational than ours.
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