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e AUbed NEASTY EAE AAYY. 2 SS9 BRI 3
B &A% 44, 973 279 shsA 5 2389e 9 Evo)gq F
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Aoz B 4 g Aoy, FUnPARS FFE A2 AT A=
Zgol A EUQo)EE 2g 4 itk BN HHEAY PN AP
A GAHT Q= e 2PN Ehdolgol &3 AR Hotok
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el g2 24 e #3dg £ gl

AA, 7HEELAXNY Evldolgol AAZNNY FRYE Q3= B
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[Abstract]

A Study on the Corporate Income Tax Issues Related to Domain

Names

Kim, Hyun-Dong
Assistant Professor, Ph.D.. CPA, The Cyber University of Korea

This paper studies tax issues related to domain name. Whether domain
names fall under intangible fixed assets or not is not prescribed in the
corporate income tax law, regarding to section 20 of the basic law for
national taxes and section 43 of the corporate income tax law. GAAP would
be considered. According to GAAP, domain names are consistent with the
definition of intangible assets.

Although domain names have the attributes of intangible assets, domain
names are not prescribed in the corporate income tax law. Thus, it is
necessary to examine current regulations. Specifically, whether domain names
could be depreciable assets should be clarified. Current depreciation system
depends on allocation of cost approach. To write domain names down, useful
lives should be fixed.

Regarding to the behavior of the initial registration period, easy renewal,
the possibility of permanent possession, it is troublesome to calculate the
useful lives. Korean national tax service takes a position to permit amortizing
domain names as goodwill. The position of Korean national tax service is not
persuasive.

This paper suggests as followings: if the cost of purchasing domain names
is little, the cost is recognized as deductible expense. If not, in principle, the
related cost is recognized as assets. The specific useful lives is based on the
average life span or 5 years like goodwill or trade marks.
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