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[Abstract]

A legal Study on the Tax-Competition with regard to
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Financial Autonomy of Local Government is linked to Financial

Responsibility of Local Government., In other words, the local government

- 33 -



TEE KR F21E BN

can have solid base of legal support which meet the financial demands,
when the Responsibility of the local finance is premised.

In the situation that dependent financial resources is an important
foundation of local government such as Korea, Financial Autonomy of Local
Government is empirical forced to weaken.

In this point, tax competition which municipalities implement to increase
can raise a legal problem: though through the elastic tax rate system
municipalities exert restrictively their financial autonomy, it causes state
intervention because of its weak point namely. loss of local revenue.

Intervention of the state to tax-competition has the following legal issues.
First, though the tax-competition is a financing system which is accepted
by the legislature, suppressing it through the administrative guidance has
problem, that financial laws is neutralized by the central government.
Second. fundamentally blockade with the amendment of the relevant laws

can infringe the financial autonomy of municipalities.

Key words : tax-competition, financial autonomy of municipalities, Financial

Responsibility, administrative guidance, state intervention
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