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An approach to the Korean agricultural

management and the farm household economy

by Dae-Kyung Huh

~SUM¥MARY —~

]. Introduction
Even though the Farm-Land Reform had been carried out after the Korean
Liberation of 1945, the farm household economy in Korea still depends only upon
family labor, Even after farm land reform, the lack of economic planning on farm
structure has brought about the proliferation of the poor and small farming household.
The average under distributed cultivétion per farm household in the country is less

than 0.9 Chung-bos the average income per household is only 60.1% of the income

earned by every farming family in 1967. This has brought about the collapse in the

balance of the national economic progress which has been the country’s economic policy.

I. The Surplus of the Farm Household Economy

There are many reasons for this income deficit in the farm-household, but all of

thses reasons are closely connected with the cost of living.It may be simply described

as follows;




1) Most farm houscholds might be expected to run deficit since their cost of living
is the same as that of town’s people.
2) A farming house having between 0.5 chung-bo and 1 chung-bo under cultivation

must expect a deficit, if they have only their agricultural income to pay for their
living expenses,

E. The structure of the incme and the environment of the farming

house,

The larger the size of farming the greater their income;:he smaller the scale of
farming the less their income. Farm household income is almost proportionated to its

size. The average farm household income per capita in Korea is the level of about
150,000 won,

IV. Analysis on the result of farming management.

The average land under cultivation of each farmhousehold is 0.9 chung-bo and the
farm familis having under 1 chung-bo amounts 67.6% of all farm houses Farm
-households often have side-businesses with earning capacity,

As a result there are many poor farm households, Agricultural products are produced
by manual labor in Korea, Needless to say, this labor is often enough extremely
strenuous, There is little earning expenses of farmer’s in these situations,

The purpose of the farming business in the country is to maike a family living,
therefore they do not count their family labor in the cost of production. Farmers in
Korea have traditionally consideired their family labor as “Gong-zza” (income without
any charge). For this reason, We can’t expect to account the exponses for agricultural
productions to be modern or to make a business profit. But now, the farm household
economy is permeated by the reproductive productive processes of the ecoromy under
capitalism in which the family labor ability can become a commodity. Though such a
process, the idea that family labor is “Gong-zza”(i.e. The gain by free of charge)
will be gradually changed.

V. Conclusion

The first problem that requires immediate attention is to redistribute farm land, for
this will surely promote farm surpluses and the modernization of the agriculture
industry in Korea, as well as raise the economic efficiency of farm land now in use.

There are many reasons for putting together management units of poor and small
farm households in order to set up the co-operation of agriculture as a method to
improve its structure, This improved structure will be able to make reinvestment



funds available, In addition, agricultural management will be on a larger scale as a
result of this, Therefore, this will not only obviously increase productjvity but also
farm household income per capita will be on a parity with that of town’s people,
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