FERER S BHR
— geha WEse] W

o Owm A

B =

1.F &
I. gk BR &0 Bk
0. ZXRBAA 78

1. E£¥ e Ek

2. FELd WMt T
V. ZRBAN 78 FRUK
V. mBTRe) HY #iw HF
V. &

I. ¥ A

ZABE EHloz U Yets H% (Walrasian system) & o] Moz el MHE FellE
B HEE{E (Pareto Optimal Condition) & XHEo 2 g2 XE BEMEF AQsA Y & Us
279 B¢ RetAF 2 ok, 2 Be AEL gatks @Rl 3 B89 230
HEaels EFstx, obxl of Zaje] B 2y Aoz FHigstd ol BERAKES 7.
#MEsz Ao, & HelE HH/EMG] 4k g e, AT FEzhRMolct.” b ol
A& obz Wiz gl oo tial sbA "ol ZolE fiv MBS WA @AM =+ Zul M),
BEB:, BES Sol oloh. ot e =izbolxf {§#f (nformation) & &= &8 g 3P

* BAR BIEL
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2 AFdga =3 ABAQE - A3FH)

ME st BAEHIA sold Aoz BHS2 YoV oAl Tapa, olH e 42 &K
BBl dUE oA 2 & £EHE F/IAAL geda FESG, ayPols £33}
2 e MEE ol5E Bt AU sy wyzHes FTEHY 280l d€ ol5L AEA
Adad Aol oz}, dH ohE AltEe] Aol oF Aoloh, wat 2RA o2 o2y #
RTAAE BR (waste) & | 4E dAgle] YAU? 22l 919} e AEL HERAAN7)
&1t} (zero transaction costs) & fRECIA 93 Y~ @mRloz e =329 &Hold.d oe
= EXRRBA ol T (positive transaction costs) 3= BES A8l S+ HAZANE FYsia 23
e A& BEREC. Y EES fAE 2Y, oo RESS od BRoly vz it
w7t EoY 9, Sos BAS TRAE LT AR oY BT Mol LA Y AE
o) chE BTl Yt ¥ WABE oIk ¥ 299 zhoz HEUcH: A FEol MEY
% 17| w&eict,

ol Bfsel BAYL oio Frixe BHE, At ZXRASY FEHRE HHste, AL
Fool of RA ©t& (B44Q) vEE BHA7IErHE Y3 stedl glch. ol & $isted o7
of 78 WAL Yetx myo Kalo] BRI 1 olfE HKBAC Yot st o &
gt 2Y3te] HE ERRAY FER ¥ 2 HR =+ BB HHE 2o 44 HF7
o Zolct,

1) Stigler, George J., “The Economics of Information,” Journal of political Economy, vol 69(3), June
1961, p.213. 198 H¥E odz A& d&d Ao,

“One of the information-proudcing industries, advertising, is treated with a hostility that
economists normally reserve for tariffs or monopolists.”

2) Barzel, Yoram, ‘Some Fallacies in the Interpretation of Information Costs,” The Jounal of Law
and Economics, vol.20(2), Oct. 1977, pp.291~292.

3 Aulge & A4 Foo AFE olFdl v]EE Wi}, o gL aX YuE
(search costs), ¥Abw]# (negotiation costs) z8lx (Aete]) Al#u]$& (enforcement costs)
Azixlz FEct. o] Zzbe) sl ol A} ojoje Al mal =234 dad o E
+ s Agdd ohgs A,

1) gAuE gAY Azl 2 PAxE e )G

2) YAeE  4ES HesbA, A aelz AEL UsAY], A4 gz Y 34 AANE

H =& u$

3 Ageig At NAE At FAsA olFodAEIE BASE )&,

olf ule] diy o FAAQ AL old Aed A 2 =FE Uzsle},

Alchian, Armen A, ‘“Information Costs, Pricing, and Resouce Unemployment,” in Employment

and Inflation Theory, E. S. Phelps, ed. 1970, pp.27~52.

—— and William R, Allen, Exchange and Production, 3rd ed, 1983, pp.87~105.

Hirshleifer, Jack, Price Theory and Applications 2nd ed. 1980, pp.228~256.

North, Douglas C. and Robet Paul Thomas, The Rise of the Westen World, 1973, pp.135~136.
4) s RYolAE AFol g A4e] AAY L9 ofal, ZE FAA 4LelAe) 7} (bid) o}

Azt AA)74A (offer), MEFLY LS AAFTE ofFd vl el ZE AeA i,
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HFRAY BHR 3

o] g #me g3 Zth. Section TAME ol HFES Byol 238l gets Milles
B o] A7kA] &/ ol4lsta, ol F Sections I. N, voll4l st AsEezs KRRAL
TEHES} o] A ehtEsloh oAl Folok, Bo2 section Vo4 }HE¥ Aol AHE
=

1. gt~ #Ro 5FMN BBR

mpmel ¥ EEE RiEe WEY ALl ik, o BE 2A4E AY FR2= BB SRE
Hupe] & olrl Goh, 259 4ol AYE o, HFULH EEET HRES T THd
o} Aalol 4 4wz T uEe AE Agwar obdet FAH FolAlEE e, aEd
A AZe duisin, THREHE @RS 4R 2 A4S UY EFE BEEHeY == REA
2 st ubed Lebas 2HAAE F 4ol AFE viet Feol, MAMY BEF A=
2 AuAEL EU SB A 9] Wit Fe BelAEo] 474 273hE ZHAA A3
of St WS PR gk, b of: BEE:S] ¥ sEPClME F—RBe 2E 4E2
— gl ¥As D AdHc ® = getx Ry E 2B KTAA Fx vlEel zeroo|7] =
So, ol Auzpxl 225t RiEL Astedoint g REWBE EXLE A4
ulo) @MEE Sojgtch? o] A3, F At Foste “2-29f EH (Coase Theorem) " & o]
o iAo & 4 ot

oo} 7o Vaha Aoz BE TisE B AEF of7lelAY el AT A7bx AE
e o3 Zo.

1. el FaEYS Lulxle &, A4855t FoZE oA, FRTES HE—3hAl A%

c},

5) o] Ae A it Fol¥ vlE§ W TE AL Aejulgolet ¥ 4 AU,
§) 24, NAEE QAT o]|7] wjfol Aaulole FFul, AGu| Sz TEHch, ek FL EF
olz} wAEE Y Ex A7le] maty sHAL GE F et
7) Aefulgo] zerod w ojiol AW AFHel ¥ ARsgEAe dzte] AdsrIe A %
o e, A 28] AW 1 £4AL B 2P} 2 2438 B3l 33
8| & = zerooth,
8) Coase, Ronald H., “The Problem of Social Cost,” The Jounal of Law and Ecomomics, vol.3(2),
Oct. 1960, pp.1~44.
Aeje] ojmje ziehs] wale] Azfwlgol zeroskH, e A% 2E HAE AU &4
do] FFolAl AS BAIglel olFAE ol
oA7lolAle £9@e AEe oA A (FY, f¥) el wieiA o]} o] el AfF2E el
AAg oulac o F delst BAY =@, 2 Askel sHAs Foizk S £4We] BN 2B
Hon ¥ 4 Qg @akd ol fel ofm FAzh YA olAel MeFzo] EZAY W £4dL

9

~
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4 AFd¥da =83 4333 (UF - A AgH)

2. oAz Aol oug 45 E AAHE 9, 2= od BEol ¥ A HE BEAAE
A 22 J¢ BE=s o Ex Ws
3. oAwl ¥ ARl HEA ol HW—olE T, BUF BEl—o AEA FoAsE @ 252
DR 2 Mgt
v HRRA | zerovh obd AP AS) BRES ol s mTsix QEch ol & &
2| Ztzke] Sectionofl4] st 4w wx}.

M. EFKEHI 438 (Dissipation) o

RRRA @¥E Adetd =t w8 Aoz Vaja WA Paugi tEgs
Aol o Sectionol 4] F2 oItk Yela 2 WNAE FESEE KBS ARs @R
o4 obfEd wlgglel AFHe2 ARV, weba B (weath) § BEHEY BASE UL
BRCICH S F30] Yhdoz olfd 2, & RXRAY FEEEE Y%A e 3
Lok 23U £F 25 A4 R G 771 Astel Aol AE3 1 Ucte Ded B
7e Yool R, & Adugol zerodd AMoT BRY BRI ehdoh, W, o] @
Al el RERAC 9 o FAHo2 2Wss] WEo] 5o BAL Yaha 2y HAE
REgshe Aol "ok, Adulgo] SAY o AU HO HEE AANEY YEA] @A ok
Pohe AE olalold 2ol ook, 2mz Hel 4l o] RS D ot BEL @
slebz H47Y 4+ Yot

1. B2 tKfie| ek

g2 HiHe 2 JtAF FES AF =€ oo F5Y #HEo2 A WY WHRHERA
ol gltte AL od7lelAe =3-& 45 HFE 7HE AAAY BEe v, g Az
oA B Zfol o AL dlf SET Aoz WolEdAA REC, FuiaEL FFe K
#ol Fad onl ¢ 4F L nevd, 2 AFL FE Y Aoz HFsle ofFH AYE AR

SAsdn ¢ 4 glx, oldl wat of AH slxe LA Pob 2 WEG) Feof gl B
o 2R e vl AP £zl JAE ulms) wel olof oiyt wch MY =ojE ofal
&€ F=sa.
Demsetz, Harold, “The Exchange And Enforcement of Property Rights,” The Journal of Law
and Economics, vol.7(1), April 1964, pp.11~26.
100 37144 ¥4bola} st AAA G| (economic waste) & Sinlgch, meba oz L4z Fu
€ AL 9ujz 294,
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EXERA BR S

#7 gt 497 @7 Aol 23 HERE £t REURTY F4At 139 REY £
£ AZo] EEol ohete e # uehd 7 Yok, G Fu QS| LulaElAl AN
o 4Bl Y MHE AYsE AL ulgol UT Bol £7) WEel, UHEL 1 HEE
Btee A7) A5kl Be AUE FUFE AezE & 4 AW ayokd w4
BASE FAEMLS A4 JAs BEHZ dehdoh] sohe Al st AR 3
ol WETES AAYPA 2ech A4 AFel FEMel 4usHelA b3 A7HE A A
gnE delxE R, AEel Eol e Mt $YaY el ¥ Aolp?

A Be ARl Aulat Wusil FEMe] ohdch, BBhe Aulzel He, 270l %
PHETOlE D29 7168 a PHTOIE o, $UT KeE V& Zzte) MEPIAE o)
% chech, £2e AR E HE 599 AUSE 489 FE, deviols A, HPES
Witol chach Ze B, 2e 27], L sHA Fyolst HA 1 RE SWokn ¥ 4 ¢
o, olol Mshe ol 480l AAR 4 AL Aolth, EmE BiEEol FAHoz e ¥
HeAY, AEEE 20 F24Q growpSE HGorting ¥o 24 FEME FHY 4 Aok,
aulE EFEn, AlRlA B e 4EES VAN FUYl ¥IE AEol Wt

a2jed o) AZel o o} w80l W FEE FEel s EEY Aoz BUEA? A
Zol oY WERESE =t 2ol vlgol SohE e B aziol Adel EAsh si7l WEolc,
AL e A%, F ABol Uiy Auol vlgol WY GEThT Y o 2ok A ol
s, of A4 Adole Aue vigol @A HESF olo] Uiy FE Bolulz o ol 7
o HHRIEA SASHA YEh, of Fael RUKE A ol =t FAMS REVEE 5
Wz o s,

ol shiel oled AR § Aol ¥ FAE A7 A4 Az FAdcn A3
g o, o BME o1¥A HAY + AeAH? T Aol A=® duolde 2ok 3 Aol
2 EWE AAY Aolth, mE A=E Aol 2 §UE AFL AeA WY £ Yo, 2d
W At 2o vgel Ha GEE MEE T AN BE B obFY dklel & 4
dthe A€ ofulgch, Gk Bstel s £F7H wAsS] Aol 2AY BREL 4 g Aol

11)Barzel, Yoram, “Measurement Cost and Organization,” The Journal of Law and Ecomomics, vol, 25
(1), April 1982, pp.35~39.

Ag B9, Buixtrt AAle] AEo) ARE Lasle Aol ojAL YAz T 2 AF
of ¢ HBg FA37] HAsted WA FAF PPt ole F AEY FI4E FUAIE
37 E 7k g,

12) & $RH4L 22 A5L 4A ¥ Aold, @A Ao st ALY AFS £F A4
R, ZA7) 2E AES el FAgoe s ofd Ao AFo] FA A4=gleA A & 5
glch, Gatate ulay uhos &A% 4 gloh. deld ¢4 (net product) £ duielrte
474 ARG, =Y o] AS Az 2zAst AEHY ALGE PedUe ofd FA gAH
o},
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6 AZTYa L2 ANY(QAE - 4230w)

o ¥l ok AR, =& (de P4 £¢ A=E) ¥ ARe 2 EAL 4 2ak olysl, o
AEe XY 2 842 AAsHR o) Y42, o doprbe 29 Bo ANAR QJosin sHPys
7}?

oYX ulgo] MY A= FLY MBI FE AL + Ut oAuF TFY KRl Y BE
e 2 7 U4 ANE AANS D, AL N2 AAE2 vEdc, uo By A3
AME o & AAs7 HadE 2ok B Aus 27 Aol gy FIHoz o

AAE F3t7F AT Holl A, HAY Hold, o)A X FEES| vEL Hrst
Foll A olx ¥ Alghe] 2€ WAL AF Zon ¥ 4 Yo, b, BF APEo] v
7t B A ol HolAnt, olgL A2 zxle) EEE AYs Yn Yn ofuy HE
AENE Aae vhirbzele AEe] =23l =, vi5g 243 Bl AsE dels A
of el & ANst7) wlFolet, o] Db, Astel Age) gehol HY WMol DA e
Ae ulE &AA sHa, AgEe dvE o5 £4 ¢ Holoh® o} g oujz 4
Wetd, Yt MBe Frailicl 9As RESC Un, FEEE YAslsdds vl Ay
GehE A AW, ol Sujoly Frr} dAsbw wgo] A Qe Hmitels shA
< =i vddAolEn ¢ 4 YU

2. T2 HH W

Ao +3 £& Aol ulge]l § o, FY FZolUAE v FYAY 4B Fo] HM—igo S
R, ol A+ @ A3 FEME Q7 SHA0E Bitolr] A Fel, AREL 21Fo] ofug
A Az JlestE vk A dn, T FHY AEL d7] Ssted HoltAolele 24
(e, A1, AEAAFUF)E A&}, o] stAclele x)&o] Patx 2YolA FHsE Fu]o]
o €Ehs B 2 U EFERl odsd ofd st T w=k £49 422 RAER
A% BARMEZ 2& d7t=) R4, AL "HEM olahes $4o] A ¢, 2709 54
Ao BAME 222 BARAN Ze HolA AFEL HEY Holoh ¥ o} g3 A4zl v
Holjabe o2 AUEE ATVl BASE A% AL oz HEM S H4dsttdeds K
KEfrE n2st] AUELS 28Y Aolu),

$4 THAE 4%t vldo] Bz, 2 shAvE B AN BEkEe Quiy

13) Huoll g sl g2 G BAlglo], FAALE o] Aol hajo] A F ? $ &=
BAsA gt oy oulolA Fuslge) zerox YAY FF Jr 24z lﬂ ¢ + 3
o

14) Stigler (1961) ¢ Alchian (1970) 2 PR E ¥ 5o 4Foz 71Fstod, Fue A4s WAL
GAZIAZE AL AolA olFolckn #ct. utl VAL o] FrltAY BAANA FLuo)
o, AAF P Qe sty FAA Fulg FursiAl o
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EERA BHR 7

oz *gAg FEMLTE FAES D & A—KEl s Izhe) REKE @A ot
oi7jol be] EERISE] WG, "TFlAET FUsA ZH AL FEL oiuY Yoz
Bosrol Slest? st RS aAA ¥ 4Fol oln] BEk¥ez 7Y BREMo2 ¥¥
mEBE Addsgicie, AL Hkel HRE HKE YUY REE (=t joint wealth) & FoH3E
o]& Aojtt, =¥ An|AEAL BEKEES] AEM] AT Aolch, ol Wxle] Wole,
ey ek e o oha 2o SR Hlivel =i g4

¥ MEESL e AEMY +Z0) FFolste srials, 28 27F #ol gAEA £ &4
2 PEx BEME JIAn ¢ § gdok, HEY Fols ol FAE ofx As YA FA
o, SAs AAXZA FHch, web FEREE An £U4E £ F YT, FoIA 2
A £0)4r) dAwc), a2y olAL 2ARes &4t ¥ & vk 2 olfE MFTAA
i = whetdl g Aok 37| WEolth 238 o AL Aol Lot £l WAl 71l
Hchs AL oojstul, ebad #HRAA & KRE dAs B, dehe Rl
Ae WS Ttz U £U5T AL F o7l AEeld

g mojyye maYozd WEMEAS 4AE edsie AL He Aeun Al ol
4 olch, Fulxrh Bojate] BFol Ag Fodd, Hejae FHAEL T HFE BRE
o} 4ujal 24 9] EEE HEYo A -‘?-E’r e WEE d¢ F Utk =AF 2o FWIA
37] H3ted, o]l AFER oA dFH uhe} o] LE A 40| BEKkel A4E ¢
& WFolAel AeAd gHed FEES ojn] Aoz HEsIYct JHAEHAL. 7ol ol
o e Wrtxl Bl AR, KEKRAC EAY dolx HALFY HEF AL & A
£517" B o] A% Mk $RoF tgckd, EFRAC FEY W ¥ KB AA
9 4 gt =& gola 2oy =29 AEL Burol Gdde Ael EHY.

99} e Bupblstol Al WERETS 4SS WSEMEY FohH AUE 84X B
(ncentive) 7} BZch 19 azln FohAEelAl oju 4FE A=F FHM3N AMME ol =}
EREBS 1 AT o] WMEERc Folol gt wl FelxFel Adgste (TRE A

15) M9 Afols AP FEFHRcGE ol Fxo] Frh HASLFe] Foke w2s u]ssick,
ole B = 144 AFY FAY AFro] AN ojFoiNA ok A Ao HAY
FAA43 S8 MY AE FFF Jides B 4 oke A& A 4R 34
dg¢ 4 goe AEL oS P,

16) Barzel(1982), op.cit., p.31.

17) 9 238 7hHo] 744 Ayl B AEY JdrtAsd gAY Zed dde ol Roj|A] ¢
o). siusid 4uAEE 2 AEE TEsied uld FANels) afelc, wekd o 7}
Ae H2y 7 stagle AES Fldziangs ool gk, wiwol] Aikabge] o] YA
7E EANEZE ¥ A AAAEL d45uEH 4 2Fel giE AL Ade v]
£912 & 2 4 U, EWuFo] Bsted see Akerlof, George, "The Market for
Lemon : Quality Uncertainty and the Market Mechanism” Quarterly Journal of Economics, vol 84,
1970, pp.483 '500.
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8 AFdda &3 AP - 2135 ¢3)

AL Zelztn o] =, Bolxte Folal HFF Ml BES ftido] HEE oSt
ZHANA 2 AEE Wgolel gt v £uAE o] dYsinl AFUL AU, 1EL 25
of A& ol7A A2 AU SHE P Auc) S B AER 1§ & qe A
olch. 29t olANe 2= HERAES $3Y + sich. ksbw o] YBEL ojy) HAxZ
AN ZF7F olfe] A Hol7] W oItk ¥ 2ujEL = 2Fo] AU WA RSO+
BAY R Lok Ratctn A7sie AFL AWY Aoloh, & MREFS AW WELYG RE
7badta 4zse AEE Aoz, LuAEdAls AYE olr F= 2UY 9t sigpn
A oot ¥ gz 4ujatEel sted Yzl 2rlE 2R B o RN (g
st &olxe] xole) ¢A :joint return) 2 2 W] F ) AL wind, MRES BERES HUAAE o
A ZAlol FiGE ¥ 5 A7) wlFo HFolE BEsA o},

Paie BE&o2 olF ohi] Ruisls AL BRE A2 4 U, 2uiEolA AHd MR
9l obd BF& AYY & YA HHY EREE A4 MY SHAT ojuc) spHgE A=
Ze R e Adle] delE #ES FEE dEe A Pk, FUAEL, gata o }o]
F AA 7] Hite] AU A2 Y Aol o] Y X2 ErlHl HEZ oy o Az
7R o 2evd o BAL o sAuc o, sl MEES FE —ms o x}-o}
BeiAzke EFIS] BEol £34317] W Eolnt, olR =¥ kKBAS BRMY HESE T b
T 3 gk Al ofd Yo SHkold MY BBV AE W, LR ol A
e At FEo K] RBE olSolxA o},

e oo A, BB = S N2 AMY HZEL 99X 2z $l5ke] Lujalgo o3t
BEH A 2 2uAFol o ARG YEES IBY KA YU HY Aol 20 =%
o Yol dulst o] RojAx] 2R FulxlE o] $iol ArEIE Ao] oAY o, zheliz}s}
BAREE doid 7o B H4E FUvhH 29 FHEL 1 2719 AYdece Fot
¥ Rolch, Hofatel oY ooyt ¥ F UL BHR WEE AY aulz F7H171 2, Holate
HE A7) A Fohale] £5 2 RBAIZIC Boiziol] o3t 2}l E£HE oixz
el HEMEZ ol U™ 7HXF ohal A=A e, 2o} o] HPolx Fol5L vg
2oh AAde, 2YolE T olsly YHE ALY Ho|w, W 7 Hyo apazbxl2 BA

18) BelAe ofols EHsht] HAe g AEY Folth. Wy FoAE A BojAlEe] &
Folguc e ulBoz e 4F9 LHE sae 2P g,

19) vl Aoz, ofYA 4EFL Ba LulAEolA A4E seln, oI E Wae i
WAL LE AFEE oliol AYY sldoz oy AYL AEAE geAE Eg

20) ol31¢ A4E E8 & & Uk, Saleo] AlFsle A AALE FrlE Aof Be HYA Fei
ZAEel # ol #oE WAL el F2 oldn ¥ 4+ Yok, WY o] AS Axsigiey 3
W7t ol R A e FEE NG Fu ofels} sbsioie, LulAEo] oY HEE o% A
A Aojct,

2) ol A% = ohE 249 b5 LuldEol Bolae] AAUFE ol&slr] Ao Adg 2
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EXRRA BHR 9

RA} BAMAC] AolA wi7iz] o] FojA Aojc) 2

og7lol]l el AYe AH3 AR (external effect or third-party effect) 7} g+ A-$-ojc},
Hojjzle HBelg AFE A Qla, HEFEE HHTAA M 22 MAGE <€ + v Wy
€ R Hold, MEAES v|<3A FolA EHFETAA 29 &R =& #MFIHE WAL
Heled 2UE ANeH Aolth, ol BB =+ 58 (disdipation) & 27 o] EA3k=] g+ #R
o} viag o Jepdoh, Azlju]go] EAY o, F (wealth) o] BHE WiTA7I ol =& =9
&L Bz, g AALE Y BAE TR M 22 T REE 7HAE Aol

AlgEel gl ol Heksie 5 & ¥obd REE AAAY, Hadsz A48 A Po)
AZAAE T, dE T4, 4eAEL BFRE A4S 223, AAAEE REKE
A EFE o= B (= 8% joint wealth) & BALE ol 4+ Y&A=E &, 28y
ojAx B3R gt BE A3 HF AUAEL Z79 ek W3yl e}, ojd
732l ulx| Holjxtr} FojalE $H AEE FetE o BT Ride $E3ds AE 4%
of, MAYEE 259 Y7t A Yok AL vlAEAYel ¢RAE &Y, a8 & &
ol HiPh BREEL o9 Ho] Ywod: A 23 2§ 4 k. & JAY Y4 2§
- AAlo] HYIATE ¥As £2HE RY o ol 7R sixe glAd,

SdizE ol et PHE BE IR £ Tlge ) FIC EX S TR THd F
M + A" Y92 ERslele FEgol Yok, Wiliamsond o otz RELE 2
(incomplete contract)” 2.2 R & 2] Yu|x ulel &P FWE A (economic agents) £+ A AEE &
A3 EREYE 4 Uckd Y 4 e Aeldeln FAEcH D BE AY ofxiglo], agentE ol
2E9 G4g AR of P S AL £ YA, 2HE s FAe adE A"
o}, Byol RELsirle o4 UM agentE = At MBEA7AAL FH3] 227 w ol
2§ o) £ 9ulsiex FA & & gA I, =23 a8 2E9 F5E Al
Asg o, a2z 7HE &5 AAFIE Aol Avle Arc o AEH o 44§ Ui Ao
uol Quidoz, AFEL 259 B2 dA RROAASY REE o7& widgol ¢ + o
th, 25 EE mALsE Yelnc §& dolatn Rasls AL Y3 ¢ o, 2EL 7HE
RS 3v1¥ ZHold,

BEPols 2% slAs o], AgEo| Fold ZE BEE AU g w, 259 Y

& ZHolc, oA L | & o= Hirshleifere] 7)o B3 F3elct, ¥7|7 A& A¢ A2l
2E AN ulr g, a2d AU AeE o]l 2 €EE FIEAY 2y
Ao Ape YY), o] =¥ £uiA =& Azl ERoie] Ay HEAAE 2T
o] s Aodsl=rle Aol Hd.

22) o] A% d4A| Av|AEE 2Fo sEel e 4EFS dn, 2Fo] FUse AFe] FAAF
HA3t7l Aste] A2 EHFAHE A,

23) Williamson, Oliver E., “The Modern Corporation : origins, Evolution, Attibutes.” Journal of
Economic Literature, vol. 19(4), Dec. 1981, p.1545.
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10 AFga £83 ABY QL - A2sHw)

g FulH YA o]§FE + Yok, AF T, Wf AP FME 9L ez +43
B Aol AAE n&sledl ElE = Kol sl v & AEY & e ERHEE 7}
Az Yotz Zhg At Y =27t o] s Yx FFol Aicid, 2 AL Filine2
A1Zkok A TMHEE A9 & U, HHEHEZ 288 THAE o] BHY AN FE£T A
g EolHAM & Aol o A EYL FE ATl Ut #HES A depd Aoin, ww
AAEE2 FAAAA] =2t AT WA 20t Hokd PAE ML= £ FIS
OE o Aege e ARG 233 o B2 #HES 7AA e,

ARl ozt ShEe BESHOIA e $AY BRI, a2t FoistE oL Pt
dMe FC ERelH, dAE 23A ke AL BENe = Bddde AL A9 &t
R ol wck, gty ofy £ WA ol o}Fd =& & FA Rt L33 Eugt
7zt ¢ 4+ Ao

A7z ¥ 23, RERACl TAY ol AdFAxEe KEFAY 44& d B
2=317] f3e] AU APy, 2 A SEERE AFTHo2 3 AASA e,
=3 EZRKRAS iAoz 2oje F4uote JAE FHI.

V. EXRBAS TR FRH

dol A E AFI ule} o], old A3t FrEEv 19 BEE EBAEE Aolgls AZsld 2
AztE F AHeolvh, o FolAzt AAEEE BE 2Eslsn 37 o Fol 3 (oint wealth) §
Szl 4Tl AFE SENA ded. gt EX 2 Koz FE o5 47
% AEE o MBS dre FAE S8, HEMES g AA8Le e BiaiAql,
oju g WAoo 2ER A#st o|FoAw HEle AP} P

getA @R AL & N9 YEL o AR Hel d¥E oA geoh. 2t EXR
Aol EAstz Kol HHN F&8E ulA7l $3lod 22E =i Aot A2 AEL =8 @
£}, Follairl AEe Aol AU Yol s Y& 2o BFGL A, ozt

24) o] FAt 4uEAe Feot B uPg & 5 gk, Kk MAN Jl2F aFAddde 4E
g3 Reo| Puld AANEd e o$o YAdE AE BedFa gld. A9 aFAAdHde
xtel ¥ Iohs(joint maximization) & A Mo 2 AAjstn gich, o] AL VeH +EL A
e, 3=y fof elol didiMde olFd MFE AMalsta] Estxn glch. weld o] HF2uky
€ ZEEAE sl gAY AR Aoda ¥ 5 ok oA A4S Holsle Av 2
o] 4ulFAoME A2 Felg sl5g ol ¥t e ARSI AP A ol 2
2 Aekd WgAs 2gc, § A8 EF AdSAAEL F54FY 44 | £ E AA
Halegd A4E Aeg F71F sHAzm 7l HFolc),
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olzle HkE AW Aejoh, # Folxlzl AgolE AAWENE At e AEE nE2R
Bolate Wi oS¢ 2o} vk =2 Vol FERACl F& Abgte] AW w7} v
go] & Agol o3 AHuct fke ol Hol 2o Ud Yok WBAXNE VoA Be
MY Folztel o HFAE Wiyl

3 geba 2yolde AEMe 4L LEHES FHAANS. 224 ERRAC EAY
w wiza) e ARE ¥4 ged, of 9, 2o e Fndv AHEH L7 (lock-pick) &
Age 2880 HE FLAA 4 Aok AL Y by AMo] ofYch B noh dutdez, &
Al 22la A#EMY YHAME ZE AEKS Fohe t=4] EHEE FHI71A e
rrolde WESIA e EFle B MHE TR AAY 5+ A FEIE lHY WU
£, BHAEZ st AT REMS WY AUE BAsE BT BHEE 17
#oted A AL WY Auch B AUE AL3AT FEY Aotk P weby Luixe R
RAo| sy Aol o 2P LFA vl guch 2E o, FUAAEL BHINY TF
7} RIS FALAIFIE Ho) ohdrizls FArc g £R7E A o}, 1 A= & 7oA
o] ML LEMS MELS £EXS AR K (oint weatn) § FEAE 22

A2A ) =o§F AHE @, ERRA FAE oAl Kol FA o] FoiA ozt W S
of gk F7| $1sled Ago] FASE AN ndAUA 2Ec} 22 o|AL YA 2YA ¥
o, A4 o ANE H2E F Y Fay BRE A FKRA Azt d¥E Leo. A
A, e Fi7be RBME Sol A4uizt e sty d=a) gasie Aol ohdd, a olfE
5 Ao RaolAe] KFpBAS ERI F AL Aoluct o Fel ¥ £ U7 WEolo
& B, Aol Uot e A=A AYEF METL 25 7HHl w3t ZHR A3
A AasE ASol ohdch, 9 2EL HEMeR vt FEMC|Y] Aol olE A
Ad Puls 88 Fx, oAl T IE FFol vl olHE stAzm U7l HAEolH.

A, A4 B £t £EENC U nAvtez AU Agtel] oAl olFU RAUSE
AARsA ek ol § Bu, 22, &, o doprbd FHAY =55 o 27 o3

25) g g7l 714 HAL E5¢ F& shsAel xolde AE duldg. ol F #AA] 4
ste] FAu B A¥—ol 1A} nd, 2ok 4 xS A, Fdels Ay ¥ AR
ARL7], $HAZ dHF—% Aol Yot ¥H 259 4 F7HE shy4el U a3y
olE & A4l FAsE Aol ohm, A3 AMAo=2 & W Dy Fo oW FAlE A
of g3sich, of Az FAMNRL FFHE FHA F4Y + Ao

27) £uAEe] £§ 4449 FAold 45 AEAGI AL Fel $2o YA ne AL
F3449 44¢ 9 felol BF Aolch, of Yl HAY AP FUsMAel FiH 4EY
7tA e spolo) @ Helols, AL £5F P o ‘A4 SlE sHHeld, ANAA Afde
37 452 A% A4 AL £4¢ FaA0G, FAAE v Ut 24 9§ A4
AL £doz @ £48 FaAU, F A9 HolFL e FA4LE FAsed vEol
WE Ro|l §2, o st 25§ wAded v fe] WS Bo] £7] vl 44Ul FFL
#9 ¥z depdode Aol
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< WA}t FFol, 28n w1 E P4 AT AL T LR Fow KK
fER ERE v} 4 BBEY & v £ETEC 2% ¢ FALY BIFY Aolg}, Yoz
T Hot AL YHE A vgo] Y JEd, YA 2= AES FAAY, g}
AN ALEE sfE FI1E ok FFE ZhARA G Aolch, sl 25 Y49 u[§o]

€ AHddlA HER 5 g7 dEolg B

B} kAl ey g, B £K FANA S#slE Aol ok, FERE Y &
K IR< & AFY 7MAFoA 2 Aol BHEYE 5 Ue Bl B¢ Ao, 1 2y e
T A Rl ot otz do. oy o1 EEHS 3 A o] Wojo] RAY xLoj
€ HZXRRAL olv] o kol Egdche Holth. waba] 4ke] 2ld w23 Aol 2olg
382 EHA Eelste AL ol 4 EBIMENAE o) £ RAC 2% @/MEsle
o ¥ ZFoltt. a¥olE 735z, sl Fo ¥ EHL oz dAlgc, gals R
Aiuls Adulgo] AYgle RIERA 7] o)Foll it @HE (social institution) & WAL Pz
WE & o 3" Asol A wge flEgel st FEoA 4 g}, o)ze] g
sectionolj 41 8] FiFo|c},

V. WEITRA #HE il BHF

AHeu]go] EAY o EAL FEE d2c ANdLe dzdz BE =87 #sld RES
Agdche Ad ol TR o2 A el HECIE d%E vldde A YolAE 1}
o 2 A3 BFRe SRR HE IdUsHE Huch FA Ao Ax ughch, o o] 4§
ke TR Afol HEMY WIS stz FE 4 Qo whd gk Mg E g
HR7F A A+E MA@ AHY MU= FAY 5E RotshA Rt o] sectionlHE TH
BITRA A st Hdol wl=ET, 2 AtE HRRAY BN g,

EXRRA A g Aol FolzelA 4FE BEY FAE 240000, 2o L B
DAY o o}fd BME EB4Y + @€ Holoh, Auulfo]l EAY we w2 Halol
Falso] uisigle zhge] Aol ol H =+ HHE 1oz H 233 HPHE +5 UE
A 2o,

ks WAL Ko M B/ AT elstA HHEE RV £AAsY. JdF
T, F7 £ 45 ¢ MAYRHS RES L2 WRlAE £EMoln AU BR

28) Alchian, Armen A, and Harold Demsetz, ‘Production, Information Costs, and
Organization,” American Ecomomic Review, vol 62(3). Sep. 1972. p.780.
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7t e A o] 2l sivkztw ol e Fule AF A BBl sl HY &+ P A
olzgtzm 7] afFolcy, et H9 FRLS Aefuldo]l glg Hfoll A Wirdtch, HZRRA
o] MY = TE Hfo RARAA RAMEE ¥4 LA e AL vldo] UF @l §£7]
o Foll ef7he] el &7l ol & Effel 3t F3E Hile AFY olFd FTHol
g Afrc BRE 233 AR 5+ UA dertzte 44E B 4 A, 9d 9y
A7ko] &, o] W e HRE FRIHY bl 2A3 AR T Fuiztmnt olopr|d
+ gid.

dets WA FollA oA W3, HEA Y 5o Al WY FoHE Y ¥ 22,
A olE =29 HiYel Y +F HRIY224 HhHY FIFEE & Aelztn dopd, A4
AYglols 2 FHL 9A4E 4 ok, A o FAHo] AMulj2o HE RKENFdl Uotd, A
Foll iy HHEE olF 3 ulfe] gl A¥olMt 2 =¥ TLEY ol do. dette
RAXE Azt 517 A RIEJISRPRS FE £+ AE8F R3] Fd3tcled At
T Uash A gA Hoh, ol Aeke D AdEH FRE AN BEKE Aol g
3 watd, dets @R RFELS ol olu) B2 o]FojAn 7] WEd BEEE F
A2717] A A D¥E g Ha, EEE Y3 AZEL EAY +E g9.P

a2 Azfulge] &Y =, #of AL MMEL 28 & 4 Yz, =ty 25 EA
E oA, HE =< e B 75E Fo s vz HEKEY RAEAMLES AF
32, ofE Moz £u[AEL A AdYo] {£#] Y AAY THIE FAEE 2Udde
Zolch, olet e B YA MAERET od +Folste] HE 7hd 4FL #ussiAl ¢
o AHolt, o)A e =3 HRELAAE 2] Tlsle AFES ME7 Slst48c ¥
A Foje AFL ohdele A BAXA Fa, o} LvjAle] FRez ¥ de KEE

Ft &RZ A A,

F8712e] A AFS ClE F3ted o) F ci4] ¥y AuA, HBojalEg L Adohel Fo
de AF0 B =25 GAZ i HRE 2u|AEAA AFH F= AL v&e] S UF
= E7stn, ALAFE Aslste Aol Ut P AFust AL o, 2uAEL RE 4FE
7o) PR Ae Aoz ¥Al Hoh, Y Lu|REo] ASHez 2dd AFE 7U%
2 Yekese £9¢ #stn Yokn AR Geckd, 282 AR §FL Uokvd Aol

o, solabe) FPHel Fod $E4E, o ol AES AdEe dY FLE Y AZY A

29) Stigler (1961)+ Alchian(1970) 8] # 4o+, Yo oj#fo] 2571 ¢, AAEe o} F&
dgE & 4+ g, 2E2 FuUEE o ud EYsA AFsm Y] dFel AdAes
Anugae AL gE Aoz 7Fsn U,

30) He AEEL F5719E HAEA gn AzYE e dAFYBE Al Uk, aEn A
zode &7 ojg Fol o}F L FAZ HolFE ALE o] ¥ £ Yo,
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olm, FHAul4E TP MEE RE FHelo

AU FAAHE gAsHE A YT L @ye) FHMA o] v Fdct. FvE vt
T FOBLRC Ag AEEE AUz Sl 4£ANAY AZIANRY AL FEct, olHg B
Yo W 45 a2z AR HH Y APyt ad F5E, 2AEL U
2dd AEg AsA A=, Bop ALY AER ] HE #U =2F BRI¥

HEE AN o] BEMEwSol 2 2419 v §E FEtkdch oW BEE A1l AFATIE H
Ax7E 7HA, ARLE, Fohate] £559 20l osted F¢g Leo. HAHTAME o™
JEEL 71T BABPET dF ARl A Aolch, 2 A LnlaEel EERAC W
o}z 7] wWiEol, BuiEL 2o} ¥ FP VAL FAYA e, 4AE I BAY #
A7l g8 wrc RERA =5 FRRAL I e FEAs 2o wopd 4nlA 7t
Ao BolatETe) HFoz 2E A, ol B o5 YPol dulEelA BHEIUL
& ojuigc ol EHEE AL FA7 g Hed e o #my + Ao

Mol o RBE =3 05T 75 S AFwc) AAF axlzz £H Au2E FUsE
49)AEL ojuY YA Hage AAVIFo] dAsle] UA F& At vladA 2ot
g Au)2E Leds AZE hAA do 0 28 FRel v1EE ° AHA Ha, A
2 Aol 2o} go) A&Y §2o07t SlE Aoldh, @ Mol FAlsle HPIASE AAF A=t
e Agl vlmate] AulAe] A AN zolE dely] HY FEE ohAsAR AAE ¥
Aolth, =% WPk FAate] 4&Fe] &Ho] ol 5+E, 4T H—1EE FHAIII7] st
vtk JAY RHFRAS) MRS FAA) o AL S Aol dE B, LF ARELR
259 YoAePol oA ojFolAEstE A ¢ Raxel, aEFH Fojzd ¥
SEE A @A 28 Aolth, Y F AS =¥ zFe] goin A, +8 (=€ AR) S
ol Fate A$rt WA Yotz ¥ 4 3o}, gk dBFoze Al HEeze S
B | #Enel et

VI. %5 ]

EWEL AN o Yo B BRJolth, of Hay REE A7) Nz 4 &
Pmene] WS Ra#sich 22ln 2 A FFols oi=shxe Mo 871, RER,
A, SRS —7 ok, ol & $elve, E3 EMBAAE ou Hule HFel Fo ¥ &
Qe Zut ozl oA e WEE Y 4 YEvI HHA RAE e EHRA H

) AEUEE WHAMZ 1 AUAAS AAABE AR + U 2o LelElAdE A
Faol st WHAMS AEAA F1FH 29 Aol o ASEE $g Aold
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FE & Ut AEL #FY HFL o3 ey o, 2R L YA EESH aean o
2EE FoAAS A JE Aol

o] Hhfoll iy BWEoz & 71 REMA Aol Lol Rl 2E Wyl Resla &
Heln BEste Yals #ilos Ry MWHE e FEEHES B BHMES A 3}
v}o] A (paradigm) 2 2 ZHEslx gk, a2ln o] BHS HEA)517] S B BHE ME
o & Ax Aot 22 FAY HopAlu e HBIL mted HRL R ol2ld BN
o] gRe —Belct, e A HWE 44l A A7 HElE BERGE LRAR 4+
7] wgell, ZAH 2L MM ARyt Tedn RAC AH goks AREATAA o
¥ e BEEG] Flol HE2Y £ gods Aol o4 ¥ @G P

o] ZAo] o] @wIel WHEBEITl, HHIT RELdle o AUY o, XK, £EF =& #N
T80 ERRAL B g Zech. od7)d Fokxl o EA el Y%, e B XXKRA
o] EAY uf Yatx WEIA £4Y BARTL FA HES ¢ HAvteld, dE HE o
u]-go| ThE u]g (o, A4 = selpA) I AFA chETteldt

o] o]E AT U HWES AV Y HEo2 KKRAC FEY wot 9 AF LKA
o}, oA HozH HKRRAS BHE =+ BB o A HEY & 7] dEeld. olF ¥
shed Section TolAE o] s BT Yetx WHo2 Re9 ArbA &RE #rRdgc. 2
t}¢ Sections I, ¥ z22lz VoldE #o Artxl AEL shia HRRA= BIRAIA Hvst
el Lo BEAT oY WS FSY ke 2z A5E 4+ ds 45 ARES 334
#A ojFoizich,

ool R ollieh Ao

A, Yela @MEAE Friio]l Foizle w FEHEE M—3A AA=7 i "HE
BRE s FASE RES BRelt "aln ¥EW. ozt B xERRAC) TAY = B
EBAEREEE A BEEe] RELH del detdc, & Ave A4 E &7} WX
f£7t b5 Afolad=t &S & Joint wealth) o —8E #£EFH ] HHES H3A =, of #
FFETES BE 32317 st BEEM 22t AYE x@se A 2 B —-#fe
Yepa @Rl ZAstE BES Y2 HHEsle] ko, B HERE I HAFEVE TE
3%} o] Apxlshestol meba debxich =¥ Au] g weks BYol ofopr|3E Bty
+ dAs dag,
A, Yeks WAL olx & e TRE o2 Akl HEE VY vlHx] Kotz
ZRgch v el ERBAC SAY W ARFAMED HY BE Gl IAHE o9&

5 )

3) shAe Auel A4 1A GAZA MV E 2R A4se wANE MO R W
e AANzAe MV=MCY o $FH},
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Ao Eoll S v, =3 gels @R LEMY G FA4ER HmAI,
a2 KERRAC FEYE 234, 444 Yoz ojn LREEE Bx BIY 4 U}, o=t
A 2 ARt 29 B Hidste AE U] Hsled AN g2 AdE HAG, o
BR REEYL 238 W,

AA, gets BRAMNE BF AT 1Y &l AL FEe MPAse BEe
o KB ZRRA AY A& B RBE o8] MBS (social institution) & Aeiu] 4
W$Ex 2 Al B3Rt Al WHE (pecuniary price) & Folm, LujolAE Aeude Yo &
DR#E (full price) & 3+ ®ES Fob. olv T £EEL FHY & FBS 9A So 4@
= BN ouizta, HRENAE 94 @ARS F71E 53 HERE Hikel BmE 1AL
< vebdc, o] A3 REERE FoHdd.

RS R, Yot BB itGbRo 2N TRE 714 ahg o} 23 Kol g AUE
e FdE AFL fiPlA o) RojAct, a3 o] AFL £Y4+E g, £U4E & A
oHrd RAYCl BRH. HkE FLHME olF Y BHRE XA Rt Y wmEw
BHERo 240 MAAEE dAT oulofy Z|AHQ Fglstol £obei, 29 Au)2o] g of
7HE dhs A ged. AAde] AL TBE AEHo2 el BEEM o2}, te
7] RS BIREstAl Earsle] Jln, RS = oFF-A vifglo] KiTs7) o Fof s S8
= gaz gAdEd, 23 ol2g itfreld ‘2ol 9kt 7] Aoz Bl Ho| Hr},

ERRAl ETAY of, AFEL FolA BETAXN A7} FliFo] Yg Holzh: HWARsINA
M2z @dch aeln Axs YT AR 2ok B M-S AAs) Aokl ANE A
2@, AdAEE B ohdth, 259 o, AEFL TR BAL P30 Z: ABIS
Uoh, =¥ feso] @ETAAE AN 2 IS U e Yool dY Pae Fokot o
o 1% A 782 Kol vlgo] £ =gt guls) gA REc}, ol F #ldol ) &N
EEEBE 3t AE wol M, B4, BB 22z Exol 5o T8 WA FE EF
RS JYetieshE B8N Ex 2Ed. webd KKk mEn @5 BAmes Y Ao
b, REHIEE (social institution) §-& R¥-E uch HES T 9iste] Fardcoh. LREMA
B PR BEEL s mabBoz o &EAE 2o BAAA F Aol

-360-



EXRRAA BHR 17

2 % X K

Akerlof, George, “The Market for Lemon: Quality Uncertainty and the Market
Mechanism,” Quarterly Journal of Economics, vol, 84, 1970. pp.488~500.

Alchian, Armen A.,, ‘Information Costs, Pricing, and Resource Unemployment,” in
Employment and Inflation Theory, E.S. Phelps, ed., Norton, New York, 1970. pp.27~52.

—— and William R, Allen, Exchange and Production, 3rd ed, Wadsworth Publishing Co.
Calif,, 1983.

——— and Harold Demsetz, ‘Production, Information Costs, and Organization,” American
Economic Review, vol.62(3), Sep. 1972. pp.877~795.

Barzel, Yoram, “Some Fallacies In The Interpretation of Information Costs,” The Journal of
Law and Economics vol.20(2), Oct, 1977. pp.291~307.

——. ‘Measurement Cost and Organization,” The Journal of Law and Economics vol_. 25(1),
April 1982, pp.27~48.

Coase, Ronald H., “The Problem of Social Cost,” The Journa! of Law and Economics, vol_ 3(2),
Oct, 1960, pp.1~44.

Demsetz, Harold, “The Exchange And Enforcement of Property Rights,” The Journal of Law
and Economics, vol . 7(1), April 1964. pp.11~26.

Hirshleifer, Jack, Price Theory and Applications 2nd ed., Prentice-Hall, 1980.

'Nor'th, Douglas C. and Robert Paul Thomas, The Rise of the Western World, Cambridge
University Press, 1973,

Stigler, George J. “The Economics of Information” Journa! of Political Economy vol 69(3), June
1961, pp.213~225.

Williamson, Oliver E., “The Modern Corporation : Origins, Evolution, Attributes” Journal of
Economic Literature, vol,19(4), Dec. 1981,

-361-



18 AFT%2 £E3 ABI Q1L - A3sHew)

Summary

Transaction Costs vs. The Walrasian System

Ko Pil-so0

With scarcity of resources and unlimited human wants, competition for scarce resources
among people is inescapable, A world of scarcity is a world of competition, and conflicts
among competing people must be resolved. The means of resolving such conflicts are
numerous, Violence, first come first serve, rationing and price mechanism are a few
among them, Economics does not say what form of competition is fair, or best,
Economics does not seek how to eliminate competition, either. The main questions in
economics are, “what kinds of competition are allowed in our society, how do they
operate, and what are their effects?”

The most representative model developed in order to answer these questions is the
Walrasian system, The major assumption of this system is perfect and costless information
(or zero transaction costs). With this assumption, the Walrasian system provides a
coherent framework for the rigorous analysis of many major questions, In other words,
the Pareto optimal conditions derived from this model are regarded as a paradigm in
measuring the efficiency of many economic activities, However, the fact that the
production of perfect information itself violates the Pareto optimal condition refutes the
Walrasian system and proves one more time that the pareto optimal conditions derived
under the precondition of perfect and costless knowledge cannot be satisfied in every
economic activity,

This is the starting point of this paper. When the information itself is imperfect and
scarce resource, the transaction costs in every economic activity including exchange and
production are positive, here two major questions arise, They are; 1) what are the main
effects of the costs of transacting, and 2) what distinguishes them from other costs. In
order to answer them, the model presented here is pitted against the standard (and
sophisticated) Walrasian system. the reason is that the “confrontation” makes it easier to
isolate some of the unique features of positive costs of transacting.

The organization of this paper is as follows, Section I provides three of the results
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“derived from the Walrasian model which are relevant to our purpose particularly, Each
result is analyzed and compared with respect to the case of positive transaction costs in
the following three sections. One thing to mention is that the development of the a.nalysis’
presented here is based on product homogeneity, which has equivalent meaning of
costless product information.

The results are as follows,

First, the Walrasian system asserts that resources which are used solely to transfer

wealth are ‘dissipated’, since the distribution of income is uniquely and costlessly

determined in the process of determining resource allocation under given the ownership of
resources, When there exists positive transation costs, however, the distribution of income
can be different, depending on how much each transacting party spends resources. In
other words, despite the imperfect information the joint wealth can be maximized when
each transacting party behaves as he/she should, But when each party realizes that he/
she can capture or protect some part of wealth which is placed in the public domain as a
form of common property due to the imperfect information, he/she will spend resources
as long as the expected gain is greater than the costs. As a result, some wealth is
transferred from one party to another party and some wealth is dissipated, This implies
that the distribution of income depends on the magnitude of the net value of captured
wealth., This also indicates that the transaction costs is not same as the costs which is
commonly used,

Second, in the Walrasian system a single person’s action will not affect the wealth of
others. This is not so when the cost of transacting is positive and resources are spent to
affect distribution. For example, the more resources a buyer spends on selection, the
larger is his gross gain, and the larger he inflicts on the seller,

Third, in the Walrasian model, any kinds of imposition of constraints on market
activities by the government or any social institutions lowers the social output. On the
other hand, with positive cost of transacting certain regulations or social institutions are
capable of lowering the transaction costs. As a result, sellers may be able to charge a
higher pecuniary price, and consumers may pay a lower full price than when the
governement regulation is not imposd. Then output is expected to be higher than in thé
absence of the regulation,

In closing, the Walrasian econmoics has almost no features to qualify it as a social

science. The only contact among people is in the market, where cheating will not occur
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since it can be costlessly detected, and thus the idecntity of transactors there is of no
significance, The auctioneer, who is the only social functionary, plays a strictly
mechanical role and provides his service free of charge. Individuals’ maximizing behavior
leads automatically to Pareto optimum. Moreover, since property rights are well defined
and contracts are costless to enforce, even a legal systme is not needed,Only in that
world the invisible hand is truly supreme,

When transacting is costly, people trade with each other because they expect to gain,
but each spends resources in attempting to capture greater share of the gain. Traders are
not anonymous; their names -their identities- serve to lower the cost of exchange. This is
why the notion of socially reprehensible behavior is meaningless in a Walrasian system,
but such behavior may become meaningful only with positive transaction costs, This might
explain the high moral standing of production activities and the almost universal negative
attitude towards trade, speculation, financial activities and the like., Thus the social aspect
of trade is of fundamental importance, Social institutions are erected to aid in further
facilitating the exchange. The study of the cost of transacting then will enhance the role

of economics as a social science,
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