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FREOT 7T BRIk HEF FRE 279 MEE sAahip Tekdd AL d4s)
ST Hikel o U WHAMS BHOMSHLZ FELFY S0l 258 7o)kl
Rame ®2stA et 2 2ol EHisy KEe MErT RESTY 540 e REBEsd o3t
o ERSlel $=." 22 £ FEYT/ ENERTEE dJdstd kst sEdd exgx
=< HEH BANA TS AolA SRMLso] ot &35 LEY Tl o8 B4EY i@y
BAL MEHY EMS BHA7A dds Holh ?

. EERA ) Rl Kelel EESITE o) @) KRS 2dds Bl TR o

3 Z2d. A REFEY T REE détd KREEES A st ERe ¥ 4 9ot
ol & AR BR2 AY REASHES 2d%o2 MY THBRYE @YD
P 2o FrghRe] MElA 2+ AREMCl 27 "Soldh, 2 M KEF
B 29 KSR E A de, A FEYTY SR BREEMEC] Y& MR ) ol
A BREGEGEC 2 BE R o2 FIEEIRDRS /1S 4+ o BiEAY ERESD
tho] 223 Wb BHEBETY BEKT v BRASEDER o oS B + dek. A
Butr el MBUA o] SEEEI T 28t B0 = Aol MAMPIIA BAFHIIc 2 BHRs e
= Ml el 19 FEMEE 24 so] MEBEE BelA "o

FEITH BRAEKYEE vlAle 432 gt Zo] ) £ 4 oldh. —Fol $& EM
Kigoll e Aol vk 22 B 3 AEEAMEYS ¥o £ SR Be i FE
B BR7F HFSe RE 5 Bkl Q¢ dlols o 2o B o AEEA Ee)
o 4 XHEMHS Bz A FEEL $R/ #FEI0n £ 4 Qo 2ejme Prigk e
o BlAle MBHRE MES N2 BT Aol 2 Aolch, o KR} EE 1w € Aolztzn B
¢ FE o Al A FEYTE WEEY BAS AHes Aol on] —Fo
HIKRE] 245 2 HRE T Aoz BMU st B o £ES A Bk
At T REHRE T 53 BR KAT Aol olo Ksted ZBHRLE ikol] <
& HEFRS Bv THERAA dojue Frigel BMaol7] wEol loas RPE fF
Mstal 92 ¥rle S4H02 ZHEM] B2 A FHEBMAE GNPl el 23 o H

& AR BA4s7] dEolnt, ols} o] —Fe] Bk et BEY ERE Qxul:
FROT= TEY REFES BAA 7 REFS #A: BREAMES 270 o 4)
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b
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1) Hirschman, Albert O.(1949), ‘Devaluation and the trade balance : A note,” Review of Economics

and Statistics 31, pp.50~53.

Diaz-Alejandro, Carlos F,(1963), “A note on the impact of devaluation and the
redistributive effect,” Jounal of Political Economy 71, pp.577~580.

Taylor, L.(1974), “Short-term policy in semi-industrialized countries : The narrow limits of

the possible,” Journal of Development Economics 1, pp.85~104.
2) Hinshaw, R,(1974), ‘Elasticity pessimism, absorption and flexible exchange rates,”
International Trade and Finance, London and Basing stoke, Macmillan, p.59.
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TEe HAL HAAL Zel = FHT Aol
deld AReldE FRETS KBRS HHs7 Asted EREHMES FIAste FRY
Fo} FiERs O 54 UUEpRE BEto 4 FERYTS BRe ¥oRE @rslas ok

I. FEUTS R

1. EfE&BREO 23t &k

S¥e EMiLsr) dsted et 2e BEe REstn RIS, AA HATHHS Asd &
5 BRI BNEES A8 st BAMERRL A2 dE S Bz EST
o, B BHAGERS ABRESC EEs lor KeRe BHEN EEsl Uct. A
ol ool A EHB ol T HHARS REBRXHES 7413t Hi-S WAl o3t gES] of
A wbedol] AL HEPAES EEHRES BAS Po dd, oA FIFRS FHE-STHBRRE
2@ Besh oy WTel BEEERA fEMC ot FWE FAYH,

BNEE S Flol o5t BARBS Bl gom Ml ol RE7 TRV AE
of chRAlA FRHEA-S JEESMCITH

BEMES @kl WY Re oF 2o

PH= (ALHW+AMHPM) (1+Z) ......... (1)
A7l Ao ALt &% HEMEC N B8, BARSS RAFRKCIT We Be%, P2
BB HMARE 12ln Z: @RS EERClt. Wi - MAGHHES EBRGUN, BRBL oelz ;%
o &3t prEsich,

Px=e(1_tx) . Px* ......... (2)

pM=e(1_tM) . PM* ......... (3)
714 et #E, t o} o HiHI KAl NY WEBRER 22w P *et P e BRI
Wit - BAS ABKEW T Eikelt. R(D-G3) REBLIT HEMKS gD HeRel
sted THME BEAAE A xR oy ZHMEME d%e =X ged.”

FBKAL HeT FITE HEstn 2o o8 KEFES oS3t Aol BEsle] A,

Yo = (A H+A X)W (4)
Yo=Z (A, W+A P IH+ (P -A W)X (5)

3) Connolly, M. and D, Taylor(1976), “Testing the monetary approach to devaluation in
developing countries,” Journa! of Political Economy 84, pp.849~850.
Krugman, P. and L Taylor(1978), “Contractionary effect of devaluation,”  Jownal of

International Economics 8, pp.445~448.
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o714 Het X+ BEMES EHES BHE Jehin ALt O Bfr K] ¥ SBEAD
APE BMIEs7] A4 ZE BAL BB £E ®ASC A: A¢ BERY. 292

KREFHE Eh3s] 484 Pyol o Faol E deflator) ¢ LAY, welA] S BEMEGS
&3 ol FAY HHL L8 HREKZ Jehdc

H=Cy (Yy/Py) +Cy (Yo /Pp) +1() + G-+ (6)

M=AM'HH .............................. (7)
9714 ME' KEMALS debiid re FIFE & RERER G= BIFY THiold, waia
0Cy/8(Yy/Py)=0y, 5} 0C/3(Yy/Py)=6,2 Aelgct %Ko EmEslol gdgw K@-(7e AY
Al WA Keynesian) BEEHEMMR |, dteby] BN HBMLS RBMES 23 o] o}
B 4 o,

D, dG Baa

[o TN N o
& | &

4714 D=1-8,A,W/Py-8,Z/(1+2))00Ich ol it RSt MBS WLL clohed Jaso] Wit
¢ w vepdo,

2. FMGTL FHMEHEHE

¥ 42t (Albert O. Hirschman) % %9 (Ricard N, Cooper) = u]& #E o} Satkel Qlel A
A8 UHE Gmpact) & 24 Yech YAAE P KEAFI LY PRITE REFSS B
A7 detd BEES ERE BHY ¢ UL VA% U BT FRYFE K
51 L Baste ol WADMS LAE JAN7E o, ot Kol Sslolnn
RBHAe] TRl olely SURMMEE A2 MRYT. 2ot o} KA BIE EANT
d 2 R —Be KEFEE WPA7A Gt ole FiEe Mt Ewa A%E zele
of AMold @AY e MBoz ¥R,

TSl MWLM A FRE TS 2R 25 FAEHRBRE S¥etnd 9o
—B] SEBRE FA% 0,=0, =02 Fx MEMRE FA%E dolold t =t =G=0
BELS. et kel A BEMK B BEAMe o5 Po] Muo,

=K . PxX-PaM

GH e
de H PyH

4) Hirshman, Albert O,, op.cit., p.51.
Cooper, Richard N, (1971c); “An assessment of currency devaluation in developing
countries,” in G, Rains, ed,, Government and economic development (Yale, New Haven) ,Pp.472~515.
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o714 K= (8/D) {1-(P,M/P H) (1+2)}olek. R (1)-(7) 255 P M(1+2Z) (P Hol7] wfge K
£ Eeoldt. =28z HBY #iffdls P XP,Me 2 Fo 37 difel A8 #$AHUL A9 e
2 vebdo, ol AEWE RIFAl & MM BH Aol Eedct. wHat4 BB
o) REL, EM ez WAL IR Bokot BFE =€ Al o2 B =€ RAd. —
Mo 2 7 FRFERIEN A FRYTE 24307 Aol 2 a3 B sld. FRY
TR arlv BEAREH I IR AFRA HEIde. o=g KR 531 BRELEI
7S BB 1B KFR F R lolMe BBRKSIE HFAIZI717t o/ 2
v MBS RRYE Aol A%l 2 71 2o, o FE2 MBRIRAM 9F712 ot

FRETE A8 $rA Bl A Fiifel Bofdch, A4, EK¥ESel Sl A RER
oleted PEYITE LAY HMMGA BA Rz AREE ERYc: HHES o *
oldct, EA, R(G)S FAEZ T EEMES JIx Loz BARMETY BtiBAL =
& @mnstAl e}, wrek FiEel A BRFTEMRC] HeolMe RAGERELS o 20l B
ol QlojA o] #{t: rlef=-udAx (Carlos F. Diaz-Alejandro) ol #j3ted zZ 3 wletziol
REE BAL BAHA 2 Aol Wil PAX=P*Ma ol sl E &Estd
2 RE BEERRE AZolw =g t,=t,=G=00ctt. 22z 8,0 °let BE}H Kol
e BEMEH BEhHiES O3 Zol BEY 4+ A4

e 9 -ew Y pPM
—="R L A B
H D Y Y (+2)

4aH |
de

A7 Y=Y, +Y & AL Rl wetd THET T oY Eiel NS BAMRK
Fe) st R Aol e oL KA Ao} (share)oll HAIRTH, whe PERRMIEC]l 2oie THY)
T EH. BN =t BBk Bete SRS 27 dtch 22 Al Hedld FiEe
2 Ff§ol msaA Lot '

Mg el oEie TEETE BRPSERT BHAMRES ERA7A o ded
ZEES] FANA %A} ERSdE 2 Zoz pHA goid BAe BENLS BAM
22 EANAEME BRs] BABSEE ¥ KRHEERY FIZRS ERAAZA g, o=
H4oz PERYTFY 234 B TRUMEES Bme stALc ohgs DHIY TLEMR
ol Aasigicts gobd ZBM EmEEe 2 A FXBUBES FHU.®

;g ZEFEG Tl oo KpMEREe] BRHol solAn b2 WHELS THE XK
A "Uoh. 2 A BEKSo FolHe ) THwlikiEel ERSA ot 2 FRYFo

2 ojd ¢ BAMHKS LR KERSC DY ki EHEIET £EKL LRSS BRY

5) Diaz-alejandro Carlos F,, op.cit., p.579.
6) Sebastin Edwards, “Are devaluations contractionary,” The Reviav of Economics and Statistics,

No.3(Aug. 1986) p.501~507.
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<24 BAFRYITE #HRE @RAZ ssAdol ke MERC Yok, oA s FEKE
HES A L7EE FXBMAIA XBMT S AR sk BAMIA BRI ¥
BoR @B oA ot wtebol BHEE o BHLLES Melel RERSIITE ohA] % 8
dob FAlotd = WEoFo] BByl BES gl A geEsel Aokl EHELE %
Bl 34 BES oAz RERKES LRAIZIE Bokol o814 whx] Mimslold 2% 9oy’

FROTE BWHERS KERE $9°24 SHAMBAT BRTL T2 WATEMEY et
52 T AHETY WEFEE 15 A 9. 2o BHEEY KARS Solt HEE o
3 WAS BAAIIE HBA] 2o WEBES THEAYNE Age] Ao,

i

3. FMUIT Ml - &MMHR

A7 A BUFREHFTS SR 4% FHERERE HHotd 2ok, o MejAe HEE
BRYE™ BAMBUAA o FEE T <ahA Bmslol Aokl BRI ol i T
= S¥rsteal o,

BB ] 1ol Figfgikigel olehd HHATol 8 FRYTS FrazSel wass ]
Ao alot, REFEB = ey Filel o 2o HHL RREIIY B Frge] #ms
ol Bl Sln WHAM fEBH MECY LAY RBMERS B mieE By
RcehAl ", EARFIS W2 Jdd FHIA 2o BALE U8 FHsls Aol o go},

MiEkel RIFMCl o194 FEOTZ Aol BEUMES dod 4 Yt dato] BB 2
B 4,=0, 0=0, =02 BEY}. 22ln HHME BAFREL Tl Y Aoz et
atela] P X=P*M, Y w T Yz=eP,*X+P H-eP v Moelch, olelg B2 g3 2e RS B
BT 4+ k.

dH

1
e TS Ctxcgc 0 e MeH

Tl

FERITS Bt Hithol 8 BR FifSol UoiA KA Hlo] (the share of inports) ol H.5
dhoh. BEe RAK dud MY HOEKS BEYS YAdE 2L e £ #e 7t
A 5 Qloh, ol Bold REWKNMS RAMBRC 13 HEY REERIEA LA s oj o} g
o a2d4 FRYTZEE MBwd FEIne A g

7) Hanson, James A., (1983), “Contractionary devaluation, substitutim mn production and
consumption, and the role of the labor market,” Journal of Internationa! Economic 14, pp.179~189.

8) Gylfason, T. and M. Schmid, (1983), “Does devaluation cause staflation?”, Canadian Journa!
of Economics, pp.641~654.
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R T ZHEAEe BiestA Uohe BME AwHoc FEETF pM#ol olde
HEA<) BFot YT FEET EMH0) BEE RHEMHS BitaA Hoh = 1% TE
§IFE %S HABBURES %9 BHERSTRS A—3=2 BHA ¥ 78 REEHE
o olAE BES ZHatalxl akewl FEYTS MM BEE THEHS B4 dobs
Aolth, 12)n LHEMS Blts FEITHS WEFES WA

FEIT Ryl 2R Bl AR g, A=l FHERRA olstd FEYT
o= BUNEHBBGR 445 gom A4dol HRE 2 4+ go. 2 Wt BAFEHR
P TRt N3 ENEES RO AY LR Y BES ROAsA . HXE
Mol A ENELEMS BEY o £EERS TR U EXpMe EREETE 2 3
SRAEEAN N RBMELe 2 @A 2 oo, deid BHRESETE K¥BF4E &Y
o2 HES ALY, BRTHRAI 22 EXBMERS WA BIEEMA ] X
BAEE Y BERDE AL A9 BEAES TRM Y XM HNERS
=4 o] maA o, ubek {ie]l FrEEMCl T BN RTY KHUERKS LFA
£ AL REGTA oo Bkl sH5atch, web FEE T Gl iy BES @47l
FiBel BAMIAN HARBME BES olEASY 2 KE ENSETES MSGEURMER
gL A ERE ERAZA ok dhdel BBLZ Y S MEMAC] BAFl 3t RAS
A iy RREHRPIC BHES 96 HARES ENXRMERS L @] 5T B Ba
Ao}, oebd WEAES WS BERsHA o,

FEMBC] o8 BNEHEES e Az BRERA A BAAAA Ao, A7
e At BABAMMC ot AL B D e dHo 2t EHNEEES BNE
8 FTFRE LRAZDC 24 Aoz e BAMLS BisA doh. 2=z MBESKS
Bulrol SlolAl A EolE RFEE RAEE BFEE A E AUsE 4L oA
o, webd BEERS RABEMC & EEel 23X Qb EHE EHste FEich

BABEC] £ @l BAIEY KBTI @EHES KFEE Soietd Bk
o BFsl AR 5ol Lo 1A T HEAIAL 2308 FFEI VAT sh5Ao] Fol
A, FEMBELZ AN KTBF A BEBRGE S BRKo| FHEso ftikol =)
& BEATES ROA71T FEMES FEEMHES MRAA WA, ¥l EERABEY
o] Wm WHAFA BAHE H ool #Ko| o8 LR fiikel HY BAERES oS
A SRS FSRIERE A eA R Y

BEERRHE A BRI RG] Rk By ol EMpte) Bbe4 AgsA et
EREABDit] £ BN MEEEY KXBFHEE BT IREHSS BMAsZ

9) Gylfason, T, and O, Risager(1984), “Does devaluation improve the current account?” Euro-
pean Economic Review 25, pp.37~64.
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B AsE KR A ol24 FES B Hot, U2 RABEMC] o EEe] A
BXHFHRE KWE WA A FEMRS FHSEIMSES B A74 Ao

# 1 A| A (Keynesian approach) ol 9% 4472 FBEM Yol ¥ BIROTEEHE (monetary
approach) ¥ - FHL Ao ¥ 4 U o]AL wioF FEEH FFR oAlo] FEKESo]
AN E THo2 §AT 4+ Aty PRY T FHEBHRE 3L 2oz MEso M. a3
o EES — BEY ELEMS BRI SURKE iAol RELfEMe FHsA ol
Hedoad A S7e —re WS A e ok "l RigS kol 93 RREYTFE
AR Fo17l BT BMAR A ZHMMl g BES #h 0o, ) E 5 Gmpact effect)
© FlFEe] R¥E §AY o sgkstA s},

BIRGUE ] B3 BHPHRE £} Astd KWHABIY 488 BFEYD. 24e g
Zol A Brigflols LA AUSe ¢ 4 AUc,

A=k (YW+YR) ............ (8)

714 Ax fEiel sloiM EEd MEselct, YA (1)-6) 2z (8)F EAs e 7
ol 2 #RE MHY 5+ U

%% =~k (Px X+ ZPyM)(A~kPxX)

L
H
ool ¥ MHBRE F4 A2 Jehte AR A#SE Keynesian approach) ub o}zl FKMAEY
BB ol E et BIUNE BRE Aot o] Aol slolA BRI BEsolA F
TR KYRERE BRER A4z WEKS BREY + Acts A BEste A
oln] METE uelol MY T/ AKFTE MELd Mdkol Yotgste BAENE
TE2E BEFFE b8 + 382 FHIAD. ol AL PEYTF~H B o] 2 (monetary base)
o REE BPE 7HAL sHsdel ek, & o Edo] 4 (deflation) @] FaE AL W}, o]
AT AEse] BEGRIIESE WBC] oY EReE B4 wolst P& wEsln Yo

I FHEOTS dF8 JHELHR

FRIT o £ 2RE BEY Ao PUBE FRITN o4 HHBEA o9 38

10) Krugman, P, and L. Taylor, op.cit,, pp.452~454,

11) Johnson, Harry G.(1972) “The monetary approach to balance of payment theory,” Journal of
Financial and Quantitative Analysis 7, pp.1555~1572,

Johnson, Harry G.(1976), “Elasticity, absorption, Keynesian multiplier, Keynesian policy and

monetary approach to devaluation theory : A Simple geometric exposition,” American Economic
Review 66, pp.448~452.
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& w7 sluibe] PIEES] Aolth, EHEHITY BAXHRES 53 dEH e EXHELs
E5to] BRI ulsizto] BRYTHtEC] £ Moz YE e WMEo= FMYIT Fig
EAORGRE 843 o3 RS BEsA Je Rold FEYTH ReBRYHR 44 d&d
HEE amAsA o, BREESEYSRE KEFEY BnE BAKIT ol da RWEES
@A 714 Sk, EmsBEGol BAE AT Ge ALl KNS BEATES FITFRE LR
A7 D EIHS BOAR2A dEa HRE B A
Sl A g e D&y EREREES ol &3 o
Y=E+D, i=i(Y,p,L), E=E(Y,i,1)
L=H+R, D=D(Y,r), AR=D+K
FpERe o3 2o,
P BRI TEEY EH o FiSkE
: EAZH
| BERET BRI
D S
' RAER
AR RS
D RAHA
I AREEETRE
i . &RRE N FITFE
p: KR, k=FRYTE _
aEn MESHE 8 e o] BEe BREU. A KHE S £E AL BA
AR YAHA A", WK WES FMITZ Asted BARERTE KANRE
ERE B ok, A MATRSY AREES Flolt, AA HTFERE REdc EME
FRBEC) N MWL fHdo) UAE A& Uddct, Bl A UM E (mpact) = F
@B 2 Fi{B. WA, Xl d¥& XA 2 HAeldt,
Lo mAe iy Hé FEEISY 933 24

N W m o @

:m;?'l—" [D,dr+E,dr+E,-(iLdL+i de)J

dY

o714 AZAETE dFH Bl B8 FHMSFE debde s=1-E, m=-Doolot, Fri@siL
£ FRETR <l BBRMGE, BIPSRESIH, WS, U Sol dEstz gid. o= AL R
olA 225 ko] FHE n3d PRYTZ A8 Eiol #m =€ W2 Jebd 5+ UAe<
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Ry,
2 B A B KT E ARESE 2T A S FRE Tl HE 2 Mol KR
22 Btd & gt olAL 2 @Ml EAH UME (mpac) & 4 Holch, Tep A

BELE BAHME A2t ol 3244 BRE At UHB(E BEE Aoln waio]

Withol S MRl A A S BARINE BASHA Uk 2 Bl e Mo = mpy

BHE ABAA Aot et Z244e ues Yool SUUS, £¢ MBLE s

BAZE 241 SEME0) MBUAAS HsA Soml cBAMEE AR LA 2 Aol TAL &

AMES] FENMEL v BAKES FRYOTLRDS ARTREC] ROV SAs BN

BRI 34 LR THRME AL ol o Hel BHA PEITE RANES R

DA7E Aveh B ERo2 HKM MEKAS A5tel BIBLS MEHA ok, WAL oo

2 SRS WBIe RAMAC Z1dete) WiHe BEY s BND EARMT Bl KA o

£ MY BPIRMTING BB diols Mol BT Aolch
2 (el 2 usk o] BAS] E BIF

%o WS PM,-PM, 2 insts ul 2y

ol BPEMERIES B2 PX-PX329 L n

FRWEE 2 BmstA Hoh o RS Bk

A2 Hme BEPIBES e Soolct.

AL B BMBUAS 2o B s p,

A gom A CEafEMel vehdo, o =

2o PRYFE MED o 2& AL 7tAe

+5 ok 2oy EHMY BABES BN

Rl Slold BINE BRT 4 U, oery

NEEWRT EEUE HESol A wx O

4= TEYTE oZa Ud=mEe do PN

A Aok 26 FEOT Bl ohab sitiol oo MY THe MAoE Ao BmY %
= UAA Aok 43 A FROTA 92T 4 Aok WHMe BEe SAT ol
FROT B M50t S EaD Aolehe e o3k 2L Mol A oS s g

B=rD, o] %% 2@Hed b2y P},

dB=r(1+k)dD+4B CHENS %zibﬂ FEETERY)

P,

P,

FEU%

12) Cooper, Richard N, (1971a), Currency devaluation in developing countries, Esay in
International Finance No 86, pp.172~176.

13) Negish, T, (1968), “Approach to the analyis of devaluation” , Interational Economic Review, vol 9,
pp.218 ~227.
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4714 FEGFERE foloh. debsl B Mol BBULAFI7] W&o Fol=2 HEK
Wimel B BE T €Aos dDE Al s Ael A3tk e BAREANK(,
Yol w0} %z 1% lol4 WUAZHE Hittol oh HEMBERIM ()0l $23 ek G438l
Bt BET Rolch. ol MBS BABBEENE(,, ) wet SRIBET BRMK
S EAKRERT EBMRT RERRY BlERe: &% ESUY

e 2y @el4 REYS. o 1Yl ik
& AES BABERENEC)E e FRIT o,
He HA BEBOM(,)E debin U, o
714 dB=0s} dD=0% 3708 (I, 1. )2
E5A71 2let

2R O TR () S AT

(7)ol 2stol J%E B Y= FRES HE
SR BRI 3 2ol BIPTNE
T BECEE B Aot 3dM 2 @l

1.0

E4ES

A o Zd EHS uA S, kel wifo] BB 1.0 nx%

Wrstgelstl Fo0e R FAlof BAEI. 14 x-M-'X
i = = = g3 A

li WFE HTEAE FHEO T 338 2 an »

ojt},

I 4808 (4B, dDCO)oll e AT BB E AA A R3tn o & HR7F BT 2le
o] [EEIR (dBY0. dDY0)oll A& BRIk E &8 ZR7 Hdsln . 2eln THRRABY.
dD<0) o] WA FE AF A FERE T 3 BRE °¥7W7]7‘ﬂ g shsAel wobdct. od
@)ell A o Axel FEYT oA BBRKIKRFT T &5 —7} Hojzlzz THEC |

A e 2A¢ 4+ dodd FRETES & ﬁtﬁé‘ﬁﬁﬁt"l FENY A5 15K 7
AA Do, geba B BAMC HY 5 XHES HARERE M $245 o Ea HF
7 AAA HE AL & 4 U =3 FEYT oA KIFFIH & BRYE 45, BWHAM
of i BE o SHENMC] A2 ERYSS FEROTY & HR AAdde Ae A9
SH RER2ZEE o & ook, oleld A 1§t BBRBCIRT S BMATE, Bittael I
B2 HEAA 4 e BARRLHEY PEROTE &4 HRE BESHA 2 7Hs4ol
Fobalet,

o -o BAEhE FEol M ARE-S FR, PRI 2 HEAMEA, ol T HATES
Be] EEcs EHEY EREARZA JeluA Ho. 2o ARG HES BARRTS
IEENIHL Aol e 2 so| Aeh, =3 Kol ERtHHRBELR v dEct. webA
BHEHET BATEY FRHMeE 5ARA 4 dv MBE LR FEYTY HE R

14) Ibid., pp.178~196.
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E U4 2 sheAe] gobAAl He. 223 olg e FMYITY ol Sa gEE FRYTF
ol Aol WHFMEl F BmFRoIAE 2 A 4ol H§ Fopalg ®

FREYUTS BORP BBk

FRE T MH Rl W= WMERNE Bk e Aoz e Wz A o=@
RS KRS WA Aoz HHNIK U3y LT MAMBEL L&l BA FEAS
Aoz EH HBIE e HElo 2z P sl 3T A2
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Summary

A Study on the Contractionary Effects of Devaluation

Kim Yeoung-chun

Devaluations are usually an important component of orthodox stabilization programs,
According to the traditional theory it is expected that a nominal devaluation will result in
expenditure switching, increased production of tradables, higher exports, and in an
imporvement of the external position of the country in question,

This paper presents a simple marco-economic model, A simple model has investigated
a number of contractionary effects of devaluation, It is shown that devaluation can lead
to a reductign in national output on real income if (1) imports initially exceed exports; (2)
there are differences in consumption propensities from profits and wages; (3) government
revenues are increased by devaluation, e.g. when there are significant export taxes.

The purpose of this paper has been to argue that, in the short-run at least, devaluation
may not work the way we usually assume;. that taken by itself it is quite likely to have the
presumably undesirable effects of shifting the income distribution against labor and
reducing employment and output.

There is a reasonable argument which starts from this point and continues as follows :

(1) In the short-run the balance of pavment deficit is structural that is, both imports
and exports are not very sensitive to price charge for a given level of domestic output,.

(2) As a consequence, any favorable short-run effects of devaluation on the trade
balauce come primarily through economic contraction rather than substitution,

(3) Devaluation not only reduces output and employment, but redistributes income from
labor to captial as well

(4) Thus devaluation is a costly cure, and a devaluation big enough to reduce the
balacnce of payments deficit substantially in short-run may be unacceptable, In such a
case, the government should beg or borrow to meet the short-term deficit and work
toward eliminating its structural difficalties by expansion of traded goods production in the
medium run,

In any case, it is not the purpose of this paper to give policy advice valid for all
countries at all time. The important point that devalution may be deflationary and one

should be on the alert for that possibility,
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