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[Abstract]

The Establishment of Trade Remedy System of Shanghai
Cooperation Organization under the Strategy of Silk Road
Economic Belt

Liu Yajun
Ph. D, Professor of Northwest University of Politics and Law

Since 1990s, regional economic cooperation has become a major mode of
economic cooperation between countries. In September 2013, President Xi
Jinping of the People’s Republic of China put forward the strategy of Silk
Road Economic Zone which will benefit all the Euro-Asian countries along
the Old Silk Road. As one of the major inter-governmental organization in
the region, Shanghai Cooperation Organization (SCO) plays a very important
role in the construction of the Silk Road Economic Zone. In order to
promote the international cooperation between the member states, SCO has

established several working groups and concluded a number of treaties and
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agreements in the facilitation of trade and investment, multilateral economic
cooperation, cooperation of the Customs, facilitation of transportation and
other areas. The members of SCO agrees to eliminate barriers to trade for
the purpose of the facilitation of trade which makes it necessary for SCO to
restrict the application of trade remedies against each other. Trade remedy
refers to antidumping, countervailing and safeguard measures which are
accepted by multilateral rules of trade under the WTO ftreaty system. The
purpose of the inclusion of trade remedies in the WTO legal system is to
ensure fair competition and prevent members from taking advantage of the
liberalization of trade and abusing their rights under WTO treaties which
will cause damage to the multilateral world trade system. But since the
establishment of WTO. more and more members have resorted to trade
remedies for different purposes, among which protectionism is the most
common purpose. In order to reduce the abuse of trade remedies, the
members of WTO agreed to negotiations on the Anti-Dumping (GATT
Article 6) and Subsidies agreements in Doha Agenda. The aim is to clarify
and improve disciplines while preserving the basic, concepts, principles of
these agreements, and taking into account the needs of developing and
least-developed participants. During the negofiation, members conflict with
each other greatly and it is not likely to reach agreement in any aspect
covered in the negotiation. Due to the failure in the negotiation of WTO
trade remedy rules, many countries try to solve this problem by regional
trade arrangement. In SCO, members such as China, Russia and Kazakhstan
are in the similar position because they are often the target of trade
remedies which makes it possible for SCO to reach an agreement in the
establishment of a regional trade remedy system which shall restrict the
practice of trade remedies on the premise of remaining the domestic trade
remedy laws of member states. The Shanghai Spirit is based on “negotiation,

cooperation and mutual benefit”, so the trade system of SCO shall be a
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harmonized system which starts from the assurance of the transparency,
equality and justice of the trade remedy rules and the reduce the
unfavorable effects of trade remedies to the least degree. The ultimate goal
of the SCO is to realize a high-degree trade liberalization in which the
members will give up antidumping and countervailing measures against

each other and apply safeguard measures in a very cautious way.

Key words : Trade Remedy, SCO, WTO, Anti-Dumping. Trade liberalization
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