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Abstract

Tax effect and improvement plan according to

whether or not to register a housing rental business

The purpose of this study is to check whether it affects the horizontal
equilibrium violation according to detailed tax in terms of tax equality as the
government has announced various policies for stabilizing housing prices since
2017 and suggests improvement measures. When disposing of a house, the
amount of tax on capital gains was calculated, and seven cases were
compared and analyzed for each situation in terms of tax equality.

As a result of the analysis, the income generated by the transfer of real
estate by a general corporation is taxed by adding 10% of the capital gains
to the income tax for each business year. What makes a corporation different
from an individual is that even if a corporation sells a house in the adjusted
area, only the additional tax on capital gains, such as land under Article 55-2
of the "Corporate Tax Act, , is necessary. A horizontal equilibrium violation
occurred according to the detailed tax between multi-housing owner and
corporations that did not register a rental business with local government. In
addition, there was a difference in requirement to apply when applying
benefits between corporation that sells house under Article 92-2 @ 1-12 of
the "Enforcement Decree of the Corporate Tax Act; and private home
rental businesses that apply tax benefits under Article 96-3 'Restriction of
Special Taxation Act; and Article 97-5 of the same Act. In the case of a
selling after an 8-year lease, there is no violation of tax equilibrium between

the subject of tax exemption and the registered corporation, but as there are

- Vil -



only tax benefits for the 8-year lease in Article 92-2 @ 1-12 of the

"Enforcement Decree of the Corporate Tax Act;, in the case of a selling
after lo year lease, equilibrium violation occurs on the taxation between the
subject of tax exemption and the registered corporation.

Currently, the government policy shows the direction of restraining real
estate speculation and enforcing actual demand-oriented policies. Therefore, in
consideration of the policy direction of the current government, when a
corporation sells a house in a adjusted area, it is necessary to apply the
heavy tax according to the number of homes held to meet tax equilibrium
and to make legislation and amendment of the relevant tax law.

First, when a corporation sells a house in an adjusted area, an additional
10% tax on capital gains is applied according to Article 55-2 of the

"Corporate Tax Act; . But it is necessary to increase equilibrium on
taxation same as multi-housing owner by adding heavy tax on top of the
10% tax regulated by Article 55-2 of the 'Corporate Tax Act; that are 10%
for corporations with 2 houses and 209 for corporations with 3 houses or
more. It is the same as the heavy duty of multi-housing owners in order to
maintain equilibrium between taxation with multi-housing owner and
corporation.

Second, as there is only a tax benefit for an 8-year lease according to
Article 92-2 @ 1-12 of the [Enforcement Decree of the Corporate Tax Ac
t, , there is a difference in the subject of taxation exemption and tax
application when the corporation sells after 10-year of lease. Therefore, if a
corporation sells after meeting the 10-year lease requirement, it iS necessary
to apply additional tax benefits to induce corporations into the system and at
the same time maintain the horizontal equilibrium of the application of tax

benefits.
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