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Abstract

A Study on the Economic Effect of Horse Industry:

A Inter-industry Analysis of Jeju Endurance Horse-riding Festival

Bong-jo Ko

Department of Horse Industry
GRADUATE SCHOOL OF INDUSTRY
JEJU NATIONAL UNIVERSITY

The purpose of this thesis is to analyze the economic effect of ‘Jeju
Endurance Horse-riding Festival. This study was planed on the Inter -
industry Analysis based on the interrelation and the statistical comparison
between the industries. Jeju Endurance Horse-riding Festival has been held
since 2014 in Jeju known as Korea's first Horse Industry Zone, and an
invested budget at one time is about 200 million won.

The economic influence of this Festival has a direct effect in
macroeconomics and a indirect effect in microeconomics. The macroeconomic
effect can be analyzed by input budget’'s effect to economy of Jeju and the
microeconomic influence can be understood by the promoting consumption
during the festival. Indeed the macroeconomic effect i1s estimated by
Input-Output Model, which shows how much input budget causes economic
ripple effect. The microeconomic effect is estimated by how much a
participation in festival causes enlarging private consumption expenditure
during the length of visit.

It is needed statistics with interregional input-output table to use Inter -

industry Analysis. Usually, researchers use statistics made with 30 big
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categories in classified inter-industry relations table Bank of Korea provide.
However this study reclassifies 31 categories by isolating ‘Sport’ from
‘Culture and The other service'.

The result suggested economic impact of 1.34 times over the input budget
occurs in economy of Jeju during 3 times of festival. This is a total of 677.8
million won in macroeconomic effects and 220 million won in microeconomic
effects. The microeconomic effect increased 164 million won by private
participation by Jeju citizen, 44 million won by participation of other players
and tourists, and 11 million by foreign participation. In addition, it was
estimated that the employment inducement consequence of 7.3 persons

occurred.

Keyword : Jeju, Horse Industry, Horse-Riding, Economic effect, Inter—

industry Analysis
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