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<FE 12> a4 HH(n=42)
gt %;fi 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18
LEHAE .64 485
2™ 6.86 6.111 221
337713k 7.38 4.102 | 389 | .264*
4EE7T 14.24 8.210 | .359%x | 876%x | 696%*
S5AHAL | 76,549| 101,566 033 -.180| -.165| -.216
6.Fq945 | 147.33| 315914 1941 -.163 037| -.103| 711%x*
7ARE e | 152,199 | 353,541 164 -155| -.021| -.125| 817+ | 964%*
8= 89,240 | 197,244 2341 -135 047 | 077 151 | 978xx | 976%*
CEO® 7 .69 468 | -.069 095 | .508#x | 324+ | -.051 105 .086 144
IQH 177k 4.045| 3.6347| 371 .210 033 173 -109| -105| -.093| -.106| —.594xx
1. 2.31 3.523 | -.276x| -.202 A71| -.065| -.114 031 .04 028 207 -.013
12.34 1.40 1.768 002 -.223 032 —.150 | .464xx | [T79%x | 734 | [[25%x 214 -.187 038
1%__7_%76] 2.02 2374 289« -.075| -.031|-072| -248| -210| -.223| -.236| .358%*x| —.369%* 171 .050
E-foé P 26,988 | 112,465 124 -156| -.047| -.140 | 672+ | 913 | 95l%x | 903 102 -114 100 | 787k | —-141
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<Abstract>

An Empirical Study on Factors Affecting Organizational Survival of

Entertainment Corporations

by Hun Kim

Department of Business Administration
Graduate School
Jeju National University

Jeju, Korea

Korea’'s entertainment industry laid its foundation in the early 2000s when
global popularity of South Korean soap operas increased. K-pop is leading the
popularity as well as entertainment industry growth in 2010s. In this context,
this study discusses organizational survival for steady growth and expansion
of the entertainment industry. Business management and policies are
discussed by reviewing factors affecting organizational survival.

Researchers have conducted studies on liability of newness by business
age, liability of adolescence by initial assets, survival period by business
scale, industry growth time by industry density and business extinction from
fierce competition.

Discussions have been recently made internationally and domestically on
business extinction based on environmental variability and receptiveness from
organizational changes including in business strategy.

Despite the development, internal discussion on entertainment business
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management has been recently sparked in Korea as the nation’s
entertainment industry was formed in 2000s. Study on business survival has
been merely conducted.

Based on research into business survival in other fields, this study
empirically discusses business survival for Korea's listed entertainment
corporations.

This study sets variables in six areas. First, the age factor constitutes
time of foundation, period of public offering and age of corporations. Second,
the initial asset factor constitutes initial assets. Third, the scale factor
constitutes the number of employees, gross amount of assets and sales
figures. Fourth, the CEO factor constitutes replacement and tenure. Fifth, the
organizational change factor constitutes merger, acquisition and change of
stockholders. And sixth, the entertainment feature factor constitutes intangible
assets, intangible asset ratio, wages, global sales and global sales ratio.
Theoretical models are suggested and analyzed in depth.

318 pieces of data of 42 entertainment corporations listed in the Korea
Stock Exchange, accumulated over the last 15 years, are analyzed by the
logistic regression analysis. Variables as a whole and individual variables are
analyzed, which is intended to review change of influence by variable
combination.

Period of public offering of the age factor, wages and global sales ratio of
the entertainment feature factor show correlation with organizational survival
in the whole variable analysis.

In the individual variable analysis, period of offering of the age factor and
tenure of the CEO factor are correlated with business survival. Wages and
global sales ratio of the entertainment feature factor meaningfully influence
business survival. Meanwhile, initial assets, scale, strategy and organizational
change factor do not influence business survival.

In the extra discussion, hierarchy and influence between variables are
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reviewed. Ranking of wvariables affecting organization survival are identified.
The most influential variables are combination of period of public offering and
wages and combination of period of public offering and global sales ratio.

Time of foundation, age of corporations, wages, global sales ratio, CEO
tenure and global sales follow. This research also identifies that combination
of variables changes significance level and influence of individual variables.

In terms of business management, the results of this study imply that
business goal setting to list a corporation in the Korea Stock Exchange is
important and CEO replacement should be made deliberately. Also the results
suggest that a corporation should make the best use of the popularity of
Korean culture to increase global sales and pay competitive wages to attract
professionals instead of considering wages as just operating cost for
organization survival.

In terms of governmental policy, policies to help businesses list a
entertainment corporation in the Korea Stock Exchange should be priorities
and cultural exchange needs to be expanded to reduce conflict and increase
reciprocity with other countries because entertainment industry very much
relies on the popularity of Korean culture.

Laws and institutions for intangible assets are needed to be improved. As
standards and specifications on intangible assets are absent, intellectual
property rights are not properly evaluated, which limits quantitative
assessment on entertainment businesses.

Unfortunately, this study doesn’t discuss business density and strategy
which are major debate elements of organizational ecology. Financial status
and business management before listing are not considered and business
scales are not controlled in this study. Theoretical discussion on ranking of
variables 1is insufficient. Low sample size of this study cannot secure
verification results.

For future research, discussion on business density and strategy and
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expansion of sample size are needed. Additional business administration
researches on organization, personnel, strategy and leadership are needed to

support growth and development of entertainment businesses.

Key words: organization ecology factor, entertainment industry, liability of

newness, liability of small business, environmental variability, environmental

receptiveness, Korean Wave(Hallyu, Popularity of Korean culture)
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