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3 A 134 120 14 10.3%

S EAAA 7152 726 26 3.5%
A LA 6,449 6,265 184 2.9%
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A AEA 1,502 1,431 71 4.8%
A& 2L Al 3,095 2,611 484 15.6%
SHAESA o4 o4 0.0%
Huj A H] A 5,126 5,126 0.0%
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T3 A 1,627 1,627 0.0%
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A A A 40,573 46,370 49,474 49,220
(AdTE Z748) | (205%) | (143%) | (67%) | (-05%)

RapFel | 46079 51,918 54,974 55,262

ng | AFE 88.1% 89.3% 90.0% 89.1%
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<Abstract>
An Analysis of Decisive Factors of Overdue Tax:

Focusing on Seoguipo's Automobile Tax

kim ae sook

Cheju National University

Graduate School of Public Administration

Majoring in Local Autonomy, the Department of Public Administration

Supervising Professor: Min kee

Except for the self-financing capability among factors for local
autonomy, local residents' participation in local politics and
administration can be expected to develop in the desirable
direction that suits the principles of autonomy through the
development of civil organizations or negotiations at the level of
politics and administration. In fact, it is developing in that direction
through the decentralization policy. However, despite the increasing
range of decentralization, it is becoming markedly difficult to
secure self-finance.

As a result, in order to enhance self-financing capability, local
governments can raise local taxes and increase non-tax revenue,
but more importantly local governments should secure the
expected tax base when estimating budget revenue. In this context,
the objective of this paper will be developed.

The purpose of local tax administration 1s to efficiently allocate
given resources and attain the goal of local public finance.
However, administrative burden caused by tax arrears in the
current structure of local tax administration is so cumbersome that
there are often limits to developing tax administration that gives
primacy to tax audit and tax service which are the most important

functions of local tax administration.
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Therefore, the purpose of this study is to analyze factors that
cause local tax arrears, focusing on the character of taxable items
or taxpayers, and bring forward ways to prevent the loss of tax
revenue deriving from overdue taxes. The content of this study is
summarized as follows:

In chapter 1: introduction, in order to explore overdue taxes
incurring a special tax such as automobile tax, the overall local
taxes are outlined. In tax collection administration, parts related to
tax arrears are examined, and the automobile tax is theoretically
studied in order for this study to focus on unpaid tax on vehicles.

In chapter 2, based on the theoretical exploration and general
concept of local tax arrears, and related preceding research,
factors that can cause overdue tax are classified by the character
of both taxable items and taxpayers. After that, what influence the
factors have on the payment of local tax is examined.

In chapter 3, a theoretical review of the object of study and its
selection 1s performed. The automobile tax records the highest
overdue tax rates among 17 local taxes, and was selected as the
object of study in order to analyze factors that can cause arrears,
focusing on the character of taxable items or taxpayers. Given the
fact that it is almost impossible to obtain data nationwide, the
automobile tax of Seoguipo, Jeju was sampled as a study model
and used as a hypothesis.

In chapter 4, by analyzing the results of research through a
study model and hypothesis, the analyzed factors that have
influence on overdue tax are discussed based on taxpayers'
individual character including sex and age, and that of taxable
items including vehicle type, vehicle engine displacement, and
vehicle vintage.

Finally, in chapter 5, all points discussed in this study are
summarized into a conclusion and policy implication, and a policy
alternative and comprehensive plans are put forward. By doing so,
this paper not only helps recognize the 1issue of overdue
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automobile tax among current local taxes as one of the ways to
secure local financial resources, but also contributes to the
effective management of local governments' poor financial
resources, paying attention to relations between local autonomy
and local governments' financial resources.

As discussed, this paper analyzes factors that cause overdue
tax through a positive analysis, and seeks ways to reduce unpaid
tax by effectively collecting taxes through a proper control of
decisive factors.

However, this paper bears a few limitations. First, an analysis
by year was not conducted due to a lack of accessibility to data.
Second, the research was based on unofficial data because
tax-related data were not officially available. Therefore, different
results might be obtained if more public samples are used. Third,
an analysis of an interplay between taxpayer factors and taxable
items was not performed because a quantitative analysis is
difficult. A reaction between them will hopefully be researched in

the future.
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