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SUMMARY

China's absorption of foreign investment is an important content of China's
fundamental principle of opening up to the outside world, and is one of the
great practices of building up socialist economy with Chinese characteristics.
The Third Session of the Eleventh Central Committee of the Party in 1978
established the basic line of focusing on the central task of economic
construction, and made up the great decision of reform and opening up to the
outside world. After twenty years of great efforts, the scale of absorbing foreign
capital increasingly expanded as well as the level was increasingly upgraded
when China's law and managerial system on foreign investment have been
gradually perfected. The achievements won the whole world's attention, which
effectively promoted the continuous, fast and healthy development of national
economy.

China's Special economic zone is the advanced position of opening-up and
a special channel for China to introduce foreign capitals and advanced
technologies and advance toward international markets. The Chinese government
implements special economy policies and the economic management system in
special economic zones different from that in the hinterland, mainly including:
1) The construction of special economic zones mainly resort to using foreign
investments, of which the economic ownership system structure is a syntheses
with diverse sectors of the economy under the leadership of the socialist
economy including state-owned enterprises, collective enterprises, private
enterprises and foreign-invested enterprises; 2) There are more preferential
treatments(the rights of economic management, the benefit for taxes, the benefit

for employee and salary, the benefit for product-selling and so on) and exit and



entry convenience for foreign investors; 3) The governments of special
economic zones have more economic management authorities.

It is Because of its special economy policies and the economic management
system the above that China's Special Economic Zones absorbed so much
foreign capital that Shenzhen, the representative of China's Special Economic
Zones' annual GDP growth was showed 28% between 1980 and 2004. The
higher growth made China's annual GDP increase by 10% over the last 20
years.

Jeju Free International City basic plan was made on 11 November 2001
and "the Special Act on Jeju Free International City, was promulgated on
January 26, 2002. In order to develop Jeju Free International City better,

"Special Act on the Establishment of Jeju Special Self-governing Province and
the Creation of Jeju Free International City; was made and becomes effective
on July 1, 2006. Jeju Free International City was set 10 years later than
Pudong, China's the latest established Special Economic Zone, which was built
in 1990. It also possesses his particular policies ( A wide range of tax benefits
are offered as incentives by Jeju Free International City; The incentives for the
tenant companies in the advanced science and technology complex to be built
on Jeju Island etc) for absorbing the foreign investment.

Comparing to China's Special Economic Zones, it is in preliminary stage
and has minor experience. And Jeju Free International City is much similar with
China's Special Economic Zones, especially Pudong among then. According to
the above statements, China's Special Economic Zones absorbed the foreign
investment successfully, which can give much implications to Jeju Free

International City.
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