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<E 25> A - = 1909 AGE A 9]

19861 1990 19954 2000 2002

R A o A = O o = A O O = O o A = A O
A& | 2413 4 4,488 4 7,868 6 13,741 4 16,744 3
FAF 12053 5 3,673 9 6,197 14 9,066 15 10,860 14
- | 1754 10 3,316 IS 6,163 15 8,216 16 9,222 16
A | 2709 2 3,818 2 8,027 5) 10,399 11 12,908 16
FT 3,036 10 6,054 12 9,135 14 10,562 15
o 4,099 6 6,464 13 9,707 13 11,133 12
=4k 27,379 1 31,402 1
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A | L1777 9 3,694 8 8,355 3 13,223 5) 16,018 4
A& | 2219 5 4,286 5 8,632 2 13,863 3 15,845 5
A | 2,967 1 5,341 1 11,090 1 12,429 7 14,885 6
AT | 1,663 12 3,394 11 6,994 9 10,901 9 11,863 | 11
A= | 2216 4,144 7,811 12,295 14,399
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<3 26> AT H A=) 3 AEd BE AGE (% @ %, %P)
A T A3 A=
86-97 98-03 86-97 98-03 86-97 98-03
Kl pe! 16.2 5.1 15.6 6.3 0.6 1.2
THAY 11.4 -1.0 6.8 0 46 1
34 17.8 12.2 21 22 15.7 10
Az 13.0 7.8 15.9 5.7 29 21
A7) - 7 D FEAY 14.2 17.1 12.4 12.2 1.8 49
144 21.3 6.3 18.0 -23.6 3.3 29.9
T4 14.8 49 11.0 5.9 3.8 1
ek g A 25.1 2.6 14.7 7.1 10.4 45
T4 16.5 3.8 14.8 5.8 1.7 2
A 4H 14.3 84 15.5 11.2 1.2 3
FgHRIY 23.8 10.8 20.4 10.5 3.4 0.3
B34 g A A e 2 19.5 6.4 21.4 6.7 -1.9 -0.3
TFAR - L AFRTY 16.7 7.4 15.4 7.4 1.3 0
DWFAH =Y 14.9 7.6 16.1 7.5 1.2 0.1
a4 AM%XW?; 15.6 9.2 15.4 9.5 0.2 0.3
ZIEtA Bl 2= 22,5 6.3 17.8 6.3 47 0

A EsH M8 8FE (20009 71 F2d7HA)
(%)

A7 0 BAA, 120043 16704 - = A G EAAHGRDP) 2 A Z 5, 2005.
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<H 2-9> AFTAY A A Fo] (%] 10999, %)
2000 2001 2002 2003 2004°
AdHF AL (E ) 5,289.5 5,591.2 6,301.7 6,785.5 7,049.5
BAZsH JFEHA) 8.3 7.6 5.5 32 0.6
T ¥ o 4 0.8 6.0 1.4 15 -12.7
A =z e 5.2 3.6 1.1 10.2 7.0
A A Be 7.4 1.9 -0.9 115 5.6
A8 A 11.3 8.8 7.9 1.4 3.1
BRI 6.1 6.2 9.3 3.5 1.0
FEW AR 6.1 15 6.5 43 0.9
2 ¥ 1 3 4 3.6 22 28.0 15 4.0
A A FoE2 (HE)
T ¥ o 4 21.3 16.1 16.4 16.1 14.7
A z S 3.0 2.7 3.0 25 29
A A e 12.3 123 11.7 13.1 13.8
pS T | e 61.8 67.1 67.4 65.9 66.4
BRI 10.2 10.2 10.1 99 9.6
FEW AR 8.1 8.4 85 8.6 8.8
2 ¥ 1 3 4 6.4 7.3 8.5 83 8.1
* AU 2YS Ay, S 2 SAHY, 49, BAY, 78 2 Y, FeAd ¥
AtgAE 29, T, 2 9 AR RA, WSAHAY, B 9 AR EA|ALY, 7
EfAH] 2] S o)
A5 SAA, AT 167A = AGUFAAL D A F,, 2005, 12
20049 % AZH7.0%), AEAG6%) o BEEC] FI7HsIRoY, 20049 %
A2 = FAdel Adel wlE) 0.6% Bl 23 olffE =udlA A=
o] & FHAA-127%) F8EIA(4.0%) 5o #AT H 7 A=
B 71E
<E 2-10> AFAG W AETE Fol
A vl APTF AZE
1990 1995 2000 2001 91-95  96-01
H A GRDP 100.0 100.0 100.0 100.0 15.9 44
FHoY 325 310 223 167 14.9 5.8
3 47 3.8 38 38 10.7 47
ANV 25eey 1.2 1.2 15 1.7 16.4 10.0
144 139 121 129 131 12.8 5.9
X ] 2~ 400 455 505 555 18.9 7.9
AR 9 v 109 114 119 133 17.0 7.3
e AT EAH = 31 49 29 42 - -
AR L S YA FRE (A TS A S A, 2003
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A Aol A AR HlFE 3.42%0] Bohair).

<E 2-11> AFA A g AAGA s 2 FARAS

SoC @
dx T8 Fgoly T34 #3oE 7]E}" A
1005 NS 129 1,805 26,805 4,979 33,718
BN 1,083 8,211 80,509 51,778 141,581
201 A A 5= 512 1,928 26,868 11,023 40,331
Z A A} 8,714 8,271 78,834 68,501 164.320
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3 glo] BT, TS $AH0% $4% Bast Ak oo weh F7b2 vey
PAYe gAY SR Yol Basnim Atk mep 21471 HYS
Fraug 4E5S Anns Aol Fastt

AgHoz ¥ AL MAZH 407 AW #A G4 2 AFx 52
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old BHAAM AFAF A, 71F TES EF FHE AW AR 55
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33) WAT - AR, ATAWFEA A&H BFoR Adu] YAEY AW, TU et
73 A5, 2004.
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A9 Asdel AFEAel B AT, AHRAATF A147,, AT A
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[Summary]
The Analysis of Specialized Industries and the Search of

New-Growth Engine Industries in Jeju Speacial

Self-Governing Province

Seung-Cheol Han
(majoring in economics)
Graduate School of Cheju National University

Jeju Island, Korea

(Supervised by Professor Su-Yeon Jung)

Both globalization and localization have become frequent topics in the 21st
century. It is essential for improving the life quality of local residents to
reinvigorating local economy. Therefore, each local government has aimed at
reinvigorate its own local economy especially since June in 1995 when a local
autonomous system came into force. The government has practiced diverse
policies to revitalize local economy since the participatory government in
particular adopted the balanced regional development as one of the core
agendas of its national policy. Those policies include a five-year plan for the
balanced development of nation, the decentralization of administrative and
financial rights and plans to move from state-initiative organizations to
provincial cities.

In order to stimulate local economy, local industries should be necessarily
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fostered, which means that local areas should attract and nurture industries
suitable for them in consideration of their economic peculiarities and locational
conditions. However, local governments’ strategies and visions to bring up
their industries are so similar to one another that they do not reveal any
distinctions because they did seldom reflect differentiations shown in the
available natural and financial resources and existing industries of each local
self-governing body.

In this respect, local governments should establish their own unique
industry policies suitable for their areas. In other words, those policies should
include finding and fostering industries distinct from those in other areas,
which require lower production cost with easy access to resources and
manpower fit for the industries. In order to do this, it is essential to select
industries suitable for a specific area in view of the characteristics of local
industry structure and foster them intensively.

It is true that thanks to the dramatic development of the primary and
tertiary industries, the Jeju economy has grown since the 1970s, but there are
only a few analytical tools to help grasp its local economy structure
systematically. The existing formulation of Input-Output for Jeju was not
satisfactory enough to reflect its social and economic features because Jeju is
an island far from the mainland and has different industry characteristics not
found in the mainland.

In light of this fact, after Jeju's steadily worsening economy and industry
structure are examined, this study aims to find Jeju’'s specialized or strategic
industries on the basis of quantitative analysis and suggest alternative
industries as a new-growth engine to reinvigorate the Jeju economy.

To begin with, the quantitative analysis method, which is appropriate for
selecting Jeju’'s specialized industries among existing industries, shows that
Jeju's specialized or strategic industries are the agricultural and fishing

industries, lodging and food industries and the public administration service
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industry. It turns out that both the primary and tertiary industries, the
agricultural and fishing industries, and lodging and food industries, are
classified into Jeju’s specialized industries.

Even though these industries are the pivotal ones in the Jeju area, it is
frustrating that they have not played a good role with lack of well-organized
policies to develop them further.

Steps to reform them are as follows; First, the agricultural and fishing
industries should be changed into the environmental-friendly ones from the
existing industries having aimed at expanding their productivity, and their
differentiated and specialized businesses using Jeju’s native resources should
be continuously nurtured. Secondly, in addition to establishing tourism
infrastructure for complex resort facilities, the cruise tourism industry, the
digital culture industry, the convention industry and the sports tourism
industry should be fostered to develop the tourism industry.

And, this study examined measures to advance the existing industries, and
suggested new industries with growth potential suitable for this area. The
nurture of new industries in Jeju is required because Jeju has a lot of
biological resources to be developed into brand-new products. Those new
industries embrace Jeju—native black beef cattle, Jeju's green tea, sea water
pouring out of lava, wind power energy, the black ceramic ware, the
subtropical fruit-growing and the Samdasoo(drinking water) industry.

Finally, this study made an qualitative analysis of the development plans
of strategic industries designated by both the central and provincial
governments in consideration of the beauty and biology industry supported by
advanced biotechnology and the digital culture contents industry -closely
connected to the IT industry. And, Jeju special self-governing province's four
plus one core industries which consist of the medical industry and the
education industry are regarded as new growth engines to lead Jeju's

economic development.
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To foster those alternative industries as new growth engines, the
following feasible strategies can be recommended.

First, strategies to make distinguished and branded products unique to
Jeju should be suggested. How to make appropriate use of local resources
will determine the destiny of the strategies, as proven in the case of Jeju
Samdasoo which was launched in 1998. The product was ranked first in the
Korean market share of fresh portable water six months after it was released
and has continued to expand its market share in Korea. It is desirable to
develop Jeju's unique unified brand for the diverse products of Jeju such as
Samdasoo green tea, Samdasoo orange and Samdasoo carrot using the brand
of Samdasoo which has already had a high popularity among Koreans thanks
to the portable water product selling well with the brand of Samdasoo.

Second, differentiated or local industries consist of such complicated,
multilevel and poorly-organized distribution processes that they require a lot
of distribution cost. To solve this problem, it is hoped that more cooperative
stores, public yards to collect products and permanent stores to display and
sell their products will be built.

Third, it will depend on how to foster Jeju special self-governing
province's four strategic industries and its four plus one core industries that
Jeju will make a significant breakthrough in its economy. Therefore, now it is
the time for us to make a cautious, concrete and practicable master plan to
bring up those industries in Jeju.

Fourth, it is necessary for fostering strategic industries to lure private
investment capital into the Jeju province. A lot of investments have not been
made in Jeju with limited regional capital and discouraged foreign capital
inducement, though the need for foreign investment capital was verbally
emphasized. Importantly, efforts must be made to induce Korean and foreign
companies, whose business is related to Jeju’'s strategic industries, to have

their headquarters or main business offices in Jeju. In addition to
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administrative and financial support, much careful consideration should be
given to help them do business in the most comfortable circumstances.

Fifth, cooperative networks among industries, colleges, research institutes,
provincial governments and people, which have been made since the
inauguration of the Jeju self-governing province, should be utilized to the
maximum and efficiently in order to attain regional innovation and strengthen
regional potential. In particular, the Jeju self-governing province, which
started afresh on July 1, 2006, has secured a lot of autonomous rights to
develop the Jeju island further. Ultimately, they are the systematic guarantees
to upgrade the life quality of Jeju residents and require a  strategy to
exercise those rights well. It is essential to make the grand unification of all
Jeju people in carrying out the strategy successfully to help the Jeju

government make the most use of its potential.
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2004
14,818,754
24,734
6,591
18,944
3,417,164
65,087
729,905
2,481,215
1,700,621
858,773
131,594
582,815
411,530
988,405
522,777
1714 6./ 1
598,548
372,071
790,309

2004
167,612
4,852
1,047
201
8,044
1,083
8,272
30,706
32,583
11,767
1,538
8,241
2,982
6,060
9,909
13,578
8,003
7,680
11,066

(491 )

1999
12,920,289
23,208
37,674
21,971
3,170,029
57,159
652,372
2,345,671
1,453,198
737,469
125,886
618,399
315,224
537,276
553,303
865,503
431,369
284,637
689,941

(&9 8)
1999
148,133
6,635
1,363
241
7,004
899
8,949
28,558
27,582
11,038
1,057
9,164
2,177
2,934
10,427
11,038
5174
4,694
9,199



<HE 3> FARTE 7o R AL 19999 % AlF=A S A A Al
T-4(1999) A= AT AT
A4 12,920,289 148,133
FE 2R Idd 23,208 0.001796 6,635 0.044791 | 24.93582
oy 37,674 0.002916 1,363 0.009201 | 3.155546
4 21,971 0.001701 241 0.001627 | 0.956726
Az 3,170,029 0.245353 7,004 0.047282 | 0.19271
A7), 7t R FEAY 57,159 0.004424 899 0.006069 | 1.371815
A4 652,372 0.050492 8,949 0.060412 | 1.196464
Tof 2 Amy 2,345,671 0.181549 28,558 0192786 | 1.061894
Sub g S HY 1,453,198 0.112474 27,582 0186198 | 1.65547
+T4 737,469 0.057078 11,038 0.074514 | 1.30547
=244 125,886 0.009743 1,057 0.007135 | 0.732349
T2 REIY 618,399 0.047863 9,164 0.061863 | 1.292518
RE5A 2y 315,224 0.024398 2,177 0.014696 | 0.602365
AFG A B 2= 537,276 0.041584 2,934 0.019807 | 0.476303
TTHA, T L AL R A P 553,303 0.042824 10,427 0.070389 | 1.643678
WG MH =Y 865,503 0.066988 11,038 0.074514 | 1.112352
B 2 ALS B A ALY 431,369 0.033387 5,174 0.034928 | 1.046159
o2, 3 ¢ 5 aY AR~y 284,637 0.02203 4,694 0.031688 | 1.438375
716} BF, 58 D AN E Ay 689,941 0.0534 9,199 0.0621 1.162918
<HE 4> FAATFE 72 AAS 20049 % AFA Y A AR AS
T (2004) A= A5 A

A4 14,818,754 167,612
FE 2R Idd 24,734 0.001669 4,852 0.028948 17.34335
oy 6,591 0.000445 1,047 0.006247 14.04436
4 18,944 0.001278 201 0.001199 0.938061
Az 3,417,164 | 0.230597 8,044 0.047992 0.20812
A7), 7h2 B A 65,087 0.004392 1,083 0.006461 1.471095
A4 729,905 0.049255 8,272 0.049352 1.001961
T 2 Amy 2,481,215 | 0.167437 30,706 0.183197 1.094121
Sub g S HY 1,700,621 | 0.114761 32,583 0.194395 1.693909
+T4 858,773 0.057952 11,767 0.070204 1.211418
=244 131,594 0.00888 1,538 0.009176 1.033301
TR ERIY 582,815 0.03933 8,241 0.049167 1.250132
R 2 gy 411,530 0.027771 2,982 0.017791 0.640638
AFG A B 2= 988,405 0.0667 6,060 0.036155 0.542056
TEHA, L AR P 522,777 0.035278 9,909 0.059119 1.675791
W& AR 1,117,671 | 0.075423 13,578 0.081009 1.07406

B 2 AR B A ALY 598,548 0.040391 8,003 0.047747 1.182117
28, 73 2 258 Anlady 372,071 0.025108 7,680 0.04582 1.824912
718} BF, S8 2 ANAME Y 790,309 0.053332 11,066 0.066022 1.237942
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2004

698,553,531
25,087,845
1,571,682
198,695,827
68,722,727
105,077,663
24,895,437
16,675,274
65,445,734
48,672,544
19,045,498
31,577,407
16,948,953
58,378,511
88,943,366
42,798,575
40,568,880
18,404,819
25,738,616

2004

6,440,760
941,155
25,117
184,920
42,435
48,476
94,009
115,181
876,869
450,046
490,203
398,381
145,385
508,958
612,235
560,313
470,882
205,469
455,646

1999

473,848,266
24,256,325
1,073,223
135,554,103
46,551,714
68,728,076
20,274,313
10,748,395
43,912,047
35,843,340
13,330,875
22,651,035
10,297,813
35,341,550
59,502,597
27,412,400
24,230,593
11,385,841
18,308,129

AA7RA] (A A A7) 25 A2 AL HIEDB) (RS 19 ek e)

1999

4,508,041
1,170,697
17,332
127,943
31,961
22,282
73,700
49,896
530,378
245,853
344,513
235,747
80,721
299,812
431,162
351,433
283,976
132,348
206,230



<HXE 7> FOWMAE Vo R AL 19999 % AlFA S A A Al
TE(1999) AT A= HAA T
A4 4,508,041 473,848,266
Fdo¢ 1,170,697 0.259691 24,256,325 0.05119 5.073071
#4 17,332 0.003845 1,073,223 0.002265 | 1.697501
Az 127,943 0.028381 135,554,103 0.286071 0.09921
7229 31,961 0.00709 46,551,714 0.098242 | 0.072167
7tEZE 3 22,282 0.004943 68,728,076 0.145042 | 0.034078
gAY 73,700 0.016349 20,274,313 0.042787 | 0.382096
A7), 7 2L 5T ALY 49,896 0.011068 10,748,395 0.022683 | 0.487948
A4 4 530,378 0.117652 43,912,047 0.092671 1.26956
T2y 245,853 0.054537 35,843,340 0.075643 | 0.720972
Subgl o A1 ¢ 344,513 0.076422 13,330,875 0.028133 | 2.716429
54 235,747 0.052295 22,651,035 0.047802 1.09398
=44 80,721 0.017906 10,297,813 0.021732 | 0.823935
FEREY 299,812 0.066506 35,341,550 0.074584 | 0.891692
FE AL A H =4 431,162 0.095643 59,502,597 0.125573 | 0.761651
TEHA, YDA B 351,433 0.077957 27,412,400 0.057851 | 1.347556
WG 2 283,976 0.062993 24,230,593 0.051136 | 1.231882
HAYUALS] B A ALY 132,348 0.029358 11,385,841 0.024028 1.22181
71EtA H 29 206,230 0.045747 18,308,129 0.038637 | 1.184021
<HE SHEIMVIAE 7IEo2 AL 200435 A FA S A JAAS
T-¥-(2004) AT= A= HAA T
A4 6,440,760 698,553,531
sdoly 941,155 0.1461248 25,087,845 | 0.035914 | 4.0687441
24 25,117 0.0038997 1,571,682 | 0.0022499 | 1.7332678
Az 184,920 0.0287109 | 198,695,827 | 0.2844389 | 0.1009387
72223 42,435 0.0065885 68,722,727 | 0.0983786 | 0.0669709
7VEZEE 48,476 0.0075264 | 105,077,663 | 0.1504218 | 0.0500356
gy 94,009 0.0145959 24,895,437 | 0.0356386 | 0.409555
A7) 2D T ALY 115,181 0.0178831 16,675,274 | 0.0238711 | 0.7491529
A4 4 876,869 0.1361437 65,445,734 | 0.0936875 | 1.4531684
Ty 450,046 0.0698747 | 48,672,544 | 0.0696762 | 1.0028487
Subgl o A1 ¢ 490,203 0.0761095 19,045,498 | 0.0272642 | 2.7915551
54 398,381 0.0618531 31,577,407 | 0.045204 | 1.3683107
=44 145,385 0.0225726 16,948,953 | 0.0242629 | 0.9303349
FEREY 508,958 0.0790214 58,378,511 | 0.0835706 | 0.9455653
FEARALG A H =4 612,235 0.0950563 88,943,366 | 0.1273251 | 0.7465642
TEHA,TYLALS B 560,313 0.0869949 42,798,575 | 0.0612674 | 1.4199203
WA 2 470,882 0.0731097 | 40,568,880 | 0.0580755 | 1.2588722
HAUAE] B A ALY 205,469 0.0319014 18,404,819 | 0.026347 | 1.2108137
71EFA H 29 455,646 0.0707441 25,738,616 | 0.0368456 | 1.9200164
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