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Abstract

The effects of the third-party logistics on financial performance

— Primarily on the shippers’ enterprises -

Kyung-Hui Seo

Department of Accounting
Graduated School

Cheju National University

As it has entered in the 1990, The Ilogistics management has been
recognized to source that could secure the competitive advantage of
enterprises beyond the simple cost-down.

Enterprises concentrate limited managerial resources on the important
business and they are trying to execute outsourcing in logistics function
that is not important business to secure the competitive advantage. That is,
they are trying to attempt cost down and improve customer services with
the special logistics services of the third-party logistics company.

The purpose of this study is that this study explores the concept of the
third-party logistics, investigates empirically the benefits of the utilizing the
third-party logistics primarily on financial performance. This study proves
that enterprises utilizing the third-party logistics will exhibit better financial

performance than the others.

_iv_



Two hypotheses were set up as this study conducted a comprehensive
literature survey on the third-party logistics. The first hypothesis assures
that enterprises utilizing the third-party logistics will exhibit better financial
performance than the others. The second hypothesis 1s that After the
third-party logistics implementation will exhibit better financial performance
than before implementation.

A survey was conducted on manufacturer and distribution industry had
listed in the Korea Stock Exchange in 2002. finally, 104 samples were
chosen. Financial variables used are return on sale (ROS), turnover ratio of
inventory (TRI), return on investment (ROI)

The results of this empirical study are as follows.

Firstly, the enterprise utilizing the third-party logistics 1s 729, the
enterprise which do not utilizing the third-party is 28%. The enterprise
which enforce I1step third-party logistics is the highest by 86.7%, the
enterprise  which is enforcing 2steps third-party logistics 1s 8.0%, the
enterprise which is enforcing 3steps third-party logistics is 5.3%. When we
regard Zsteps and 3steps as third-party logistics substantially, It shows
that enterprise which is executing the third-party logistics is very inactive
by 13.3%. The third-party logistics beginning year is the highest in 1995
later. This shows the deep concern about the third-party logistics after the
IMF situation in korea.

Practical fields of the third—party are being expose in transports, materials
handling, package, storage, logistics information, consulting in order.

Among logistics companies of domestic enterprises, outsourcing of
transports and material handing have gone vigorously, but packing, storage,

physical distribution information, consulting have stopped in slight level that



logistics services have been not diversifying.

Secondly, the enterprise utilizing the third-party logistics exhibits better
financial performance in TRI than the others.

ROS is rejected in hypothesis 2 while is selected in hypothesis 1 and ROI
1s rejected in hypothesis 1 while is selected in hypothesis 2.

Based on these results, we can judge that the third-party logistics have
influence completely on TRI, and the third-party logistics have influence

partially on ROS and ROI

_vi_
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