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27) R. J. Barro. "Are Government Bonds Net Wealth?” Journal of Political
Economy. Vol. 82, No. 6, 1974, pp. 1095 ~1117.
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pp. 82~83.



(2) ESHE (1)

FAA (AP A $4 HRAADAN AGAY 2 AYALE
ot WEvsl ALAALe] AAARE AYsR Wl E 2
Holl ot HEADAT Y ARARANL AZHT oo ARAAQAA
£ A Be At WREe Ay AASA Fueh A
el AAANHE WE AAE AT F HTFol A 2y &
VAAE BT ¢ ST F I9F F71% 53 AYAFe Adsnz
W FS) G AT

(2¥-3) oA ey At

D gAY 2
i]‘°x=]7‘“-§ _4[;;& QUOLZ}-X]E]_-}“

@ 2dAY A A

@ AEARA A |
o > ARRA
OETEEEED

\ 24 $u /

Al AR | © ATt 2y

eE T ® A @ =slAF 2
el Az
WoR AFF e BE

l_vl

45) W73, AAA, p. 87
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Wlel og BALATAL A 4 v wAelA A

%9l % AYAzAE AW FUALE SUAbl A of=shd Al
Rl e QSHE T4 @ o wawAs adsdete A7
gt ololx Fzbabold Aol @E WIS VRS ZH il
Ae delediozye 3L 92Y ¥ AU By

(B-6) Zd whea) w3y g
7 » 2 L zasle | aaw zavz

D FALY 50 D A 2 AR o A D-10
@ FHAb A 44 | D8
@ 414 A 27o] Yt FEUS = 24 | D6
@ 245 A} 2ol et HAHS 2 2 D-4
5 AFre TAH B Fzb A | wgdx | D3
® F4A4 Aot A2 L ases | 324 | D2
@ oA AR A b, WATAT IF L, o1

s o) :

o W 0] (MOFZ AT JA=O 3 PN i
:@ éjﬁi]‘ﬂcﬂig’%‘*oﬂu T AY F Jole oy D ;
CELETEL weaA | 2HFA | D+l
© HAE A2 : deles | Dl
O +48 A7 . 24 | D3
@ AA uy “ ” D+30
@ RN @] g AP © Z3AAYz] D3

2. MUGMAERES) HuY5fE LLE

(F- DollA 2l $-2viete] 2wk e 2e 199599 d A (7]
T) 19296859 ¥e2 19939 15%789% el Hlste] 324%<% 4%
8.896% Wol F71& FRelth ol F 717U 33.6% Z7HE vehd Aw
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Al golat vy ZHEE Qs A dee] AMAMAYHolvte dA
g WA o] FAH S & & U

53] Ao &ZFFE A defod)= 1993l w3t 24% F7}
g 52 2,052%8do|=t AU 2 AP daE B s A Esgite
HE AAbee o, AAZ o)A &g Al¥ £ AW Y R
£ 3% 6.857d¥ o7 &3 21% FUhhdS ®olvh. =R AHbA @3t
27} AupAellA AA sl vlEE BY 40% WY R vad ¥ fFEoly
HEaNAet AeqlS TG Aubfde] iy w]FL 19959% ¥ A
16.2% = AwkA w3 o] #Hrpr el F5HT Aot A B J4]
bl 62%% SHIUY £E2 obd Ao ddH

(B-T) A HpA|dell iy A upaf o] w| S (9 Y %)
‘, 3} = 1993 { 1994 \ 1995
AR g (A) 980 9821 52,062
4 F (A) 30,463 34,678 36,857
ol a (A 11,517 15,413 15915
23]zl (B) 150,789 176,773 199,685
® F B 110,877 129,651 146.953
o] =z (B 39911 47,122 52,732
A S (C) 99,244 112,986 132,620
AukAe (D) 261,385 282,185 322,095
A2/ A | 27.4 30.9 30.6
B./ B | 2.5 26.7 2.4
A /C 423 | 44.1 39.2
A /D | 16.1 17.7 16.2
B /D | 57.7 62.6 62.0
%3 0 1) YHBAY C RA + REREA + Ae)5ql

it
2) Al AR A71E
*AR WEY TANAY @, e W A A

3. stu5fRe] EAHE
1) #H e BT HUE
7 kel e MM ke hE
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1991 ol F A3l Hefo] AP dafo] HAA A A A=A F= #]
Fol A2 F7stn ey ofA % 4.9% FFell BT A o2A Ay
A Aol A& ke AMEE o & ddk (E-8)FF). oL {55
A e FEF ARA A FEe] Ay Aol HE I AA
FEAZANA AR wte] F £ gle ALY vFL o HE g B
olty ol I wdte I FFo|ct

(E-8> HAA Aol hiE A WpAf A]AFe] w]F (29) : 4, %)
23 At 54" EIARY e

| IS
i 9 (vF | Y | 8F] 39 [ vF| B9 | uF| Y9 [ ¥F

L 1991 ¢ 17.083| 21.6| 2,037, 2.6{ 28.517| 36.1| 31,382 39.7| 79.517,100.0
| 1992 ' 19.948] 20.4| 3.321| 3.4] 39.013| 39.9| 35,384 36.2] 97.666|100.0
1993 | 20.825) 18.2| 4.259| 3.7| 49.155] 43.1 39.889| 34.9|114,129/100.0
1994 | 21.979' 16.9| 5.155| 3.9| 54,876 42.2| 47,984 36.9/129.939/100.0
1995 | 23.295 15.2| 7.5411 4.9] 60.648| 39.7| 61.287| 40.1{152,771/100.0

¥ 30 1) TUEUE UYL 1070 S5A9 g A,
2) Al

¥ 2tg: AYAAY, TAHIEEA, | AdT, IS "ZAEAYR | dE

L) BEF A Me] BATIM

A suetelA LSz e ANAe A, A -3, =224
A3 A 5 2GR AduisEde 8 s AgAsE JAAA Y
FFE o] F Ux AAelnh 199582 A A o] S-S HEERE
o2 A BRl (E-9)s} o] A - 34k AMe] 52 157742 HA
8 35.1%% A8t 7MA & vlFS Belx o, thgo2 Al
S A ALY 2x 42109K9(16.5%)°] FAE= 5 FAK KA Z
FAbYo] d £ e FYAd 51.6%F Az Uz YnAe
dEE FUAde] "HeFAs FPH= AAAHA[(21.7%). =2
(8.1%) Sl F2= 2 Qo



(H-P Abd A upap wbeg Ay (29 - 9K, %)

2 1993 1994 1995
- T d 8 F | F Y wF | F A o9 F

2 s A 12663 | 114 | 21422 | 165 | 24210 | 165
F 9 12,857 | 116 13560 | 10.5 | 12.626 8.6
45 22624 | 204 | 24941 | 192 | 26516 | 18.0
3 4 = 19.242 | 174 | 20282 | 156 | 25.061 @ 17.1

= =z 10271 © 9.3 11,335 87 | 12754 = 8.7
A 23579 _ 213 | 26650 | 20.6  31.905 2.7
TN 3639 | 3.3 4,016 3.1 4,128 2.8
2537 5.995 5.4 7.444 5.7 9.738 6.6
g A 110.870 | 100.0 | 129.650 . 100.0 | 146.938 | 100.0

% 3 B (WF)E

% ALE: WEE A A=

oh) EEH Mh M BT Rt
AME A YA AE B (F-1003 o] 1995% FitsiAlA
5% 2,052 7hedl k3| AlelA gt Al 22.9% sk 1
2193844l Wil F7I] 53 Ao} et 5 AS g3 SH3AY A
TE 4 11498928 T77.1%F AFsta ool S43jAolA gl
TUAES BoFa vt o2yt Ads SHANA S8ste 2
7b e Aprete] AfaAde Aoz Lol #u¥ £ de £
ARIE Aoz daste A7t 87] 9 #olch 46

(E-10) 3| APE Auba] ks AlA (998l %)
f T T
? E 3 3 A |
4= o ub 3] A 7
| Fr15HsA | sl B o
1993 | 7.934 (18.9) | 24.538 (58.5) | 9.506 (22.6) 41,980 '
1994 | 8.838 (17.7) | 25.692 (51.6) | 15.291 (30.1) 49 821 |
L 1995 11,938 (22.9)]29.937 (57.5) | 10.177 (19.6) 52.052 J

% 2ol (AF 4027,
% AR WEE A FAl

46) =71¥, AAA, pp.38~39.
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2h) 5 HAERA R BT K&

HNA S At g2 s g A 2e vRe 50 FAA 9 =
of A wPFest WA 65.8%F Hgdta slon, B3 A
47173 A5 d=AdE dAdstn e A9 2 A Aubausa
Hol dAsHA A vebda ot o] sleddE €S 15.3%. 5 3
QA7 271%2 A wae] dEAE FALEZ § EYA A x| A
HEHo S & 5 Az, kel F3 x| Fe 25 3ato] 8§~9 %
TE B3 (FE-1DFE). oA A Lafo] xgHdoz #FH
TR A2 ABAY vtEE A ALY ge} EA] @9 alg
A A, e, T2, 39 5o Agle] F2 dse] dre AL

& 1A,

sh o] thepgt B4 Aubasl G

S X371 d Eelct.

(E-11> A upzL X ek =] uks) ks Al A (49:99, %)
4
} T % 1993 1994 1995
j A% 19.546 (13.0) | 29.069 (16.5) 30.607 (15.3)
Fq A 38,676 (25.7) | 45.918 (26.0) 53,981 (27.0)
i3 37.570 (24.9) | 39.899 (22.6) 46.820 (23.5) |
A 36.425 (24.2) 46,605 (26.4) 50.925 (25.5)
z 17.239 (11.4) | 14.003 ( 7.9) 15.905 ( 8.0)
| 2} 2] 1.333 ( 0.9) 1.279 ( 0.7) 1.447 ( 0.7)
F:1) B (RF + o) 7)F,
2) ( ) r‘:— B
% PR WS AN A}

oleiyt WEAAO2 9] B3I AWAA DA} et ApgIolale] xu}

Ay

WA A7}

aslHe £

2 s} vlolsted £ASA Al o A Bl A A
A47 FY Aol HAadez sy 9




ot ole Azt FHNdelete AWA LAAMErt e BAH JvE
FFAFNA X} A5S ARl aD

vl) fEARHER R TR

S2uet A AFLE FR BE Ay, ARAE, $5AE.
A2 AP 28z FALYe FREe v AFAES A3
EW3A AF ExAR 2 AGFYNE SHAT, 22F ZFANAEE
ARGl F2 Z4EEd ol FAM AYFASHEIA AHFol
F2 ok 92AFL S¥AF, H2g3Ed AF, Ul 2
g}, zeln FEAFS FEAFG AWAADACE B2t 71T 2A
A AN 712, AAAY 71 AAEF 71F Folnhed)

(FE-12)e 9ojatwd ARAFL 199592 AA 3% 53760822 F
Poyo] 24 1%% Hstx Az, FF3AFS AA 23.7%3 3= 4.8324%
o2 Ay v 53 vFE Holx led ol dAe dod AW
AR S 7HFA7E & 8022 A3ty ok webA WAt
A Zb A A g Feled A GRS A% MY AFE ML=
$ug £ =2 AYFASEIAYG FUFRA 77, FUFY 78S F
¥ F4ARY A4FRE oY garh dctz Ao ¥H AQlF
Hefo] Aupe 9= 6384 ez HAY 61.7%F M3ty ded vl
FU AN sl FAUPF N AR 5F 6.314HU 2R
38.3%¢ E3stsd, Awpalgae] Ay FEAARG AT FAN A
dexrt ¥obe AL RAAF2 o :Lab_ A A7tz adshe vl
FA7 FARPAY 78.7%F Mz le HE AGAY FEAHl F2
g Folety £ 4 st

47) &%, AN R EFE A AAAEY fEGY, (IR, AL
5 PP 3 p.1341. . 2718, AAA, pp. 40 ~ 41.

48) WS, “ApAAAl A Rle] S A, AM6E, (FAEGNAEFTAY,
1995, pp. 51 ~ 52.



(E-12) Al A =upa) Al (9] AY. %)
! 2y 1993 1994 1995 |
| B = Hl% 4 | wF kil Hl%

A 110.877 100.0 129,651 100.0 146,953 100.0

AR 67982 0 61.3 | 79.265 | 61.1 | 90.638 | 61.7
cARAE | 23913 216 | 29.147 | 225 | 35376 | 241
-EEAE| 26223 | 237 | 31195 | 242 | 34832 | 237

-Z | 6.899 6.2 9.808 7.6 11,085 7.5
=713 10,948 9.9 9.250 7.1 9,345 6.4

2. 304 42895 387 50,386 38.7 56.314 38.3
cohEFA | 30.462 294 38.047 @ 294 44,328 30.2

C2AEA | 9.986 78 | 10086 | 78 9,092 6.2
ST | 2.447 2.2 2,553 2.0 2,894 2.0
% e (F)7)F,
% A2 WY YA,

vh) fGREARME M BT R

FEvete] A 109 wiwte] F - o)Az bxdeg g gely
717 el AR LS vld o sk AWAAGAZAE F7AH ALy
Eohe 271A fAAINF2 AYAE dysA "o o)y dae A
717 96%F A=A she 5 20 ~30 ol A Be H|F L A
st e PIFY Hfohe dzAelt) diY o Aar} 2| F3
St ML st LyET dn @A v Fo] o} weld Ay
Aol o3 QAprtelzte A4 WA4E meistd] Ar)sbsie] A}y
Aol Aoz Hepgh AW G Fo1EA} AYLE FuY & 9
=5 stejof ¥ Aolch =¥ eI ELAUT AgA 2ge 5 A
2L F uA 8¢ Far) 49

49) AFw, HAAE=E p. 1344,
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7)Ao WS (F-13lH uE uheh o] 19939) 21.5%014 A%
Moz zrstn e WRel FA7IA vlFe] 199349 21.8%04 F
ZahAl Z27heh ool AwA godol Xk HOR o|FolA: UeE
T4 et

(%-13) 7|70 A A A (@9 A, %)

Cop LIAA-4D) | FAG-99) [FANRA0-169) IRA6EID| ¢
CLE ez g [aF | g alg | 3 | Eg

1993 23.841| 21.5 42,287| 38.1 [24.219, 21.8 20.530] 185 '110.877
1994]21.690| 16.7 51,553 39.8 {34,998 27.0 21.410| 16.5 |129.651

11995/21.107| 14.4 :59.621] 40.6 143.007, 29.3 23.258] 15.8 [146.953
% F oAk (AF)7]E

% AR W3 YA AT

) BATRFIR MR BT
QA AW BEFLAE (E-142 2ol o 4-9%7F DA 74.2%%
A8k el 95 WAl HBFITFER 11.6%80 WA BRHE 5
Wahsh AgEe e EHERE BAH T oleh 2 olfE AslFe] W
¥ AXFAO} BHERSOZ 2290 wa dmAeh ZAHA sshup
oA olete] F2 wAET e M ARAA Felol o wao] A
He) were zesln 7] d oo,

A

(F-14) ubef ey x|uba) Al (291 94 %)
‘ 2 » 1993 1994 ! 1995
| - 5 94 LIS F 9 v = F o ¥ &
F o] A 558 05 . 8 - 107 01
1~3% 4,296 3.9 9,083 7.0 11,423 7.8
4~6% 47,615 42.9 56,387 43.5 68.836 | 46.8
7~9% 34,756 31.3 36,999 | 2858 | 39.882 27.1
10~12% 14,153 12.8 20.777 16.0 22.056 15.0
13% o)A 9,499 8.6 6.397 4.9 4,649 3.2
g A 110.878 | 100.0 | 129.651  100.0 | 146,953 | 100.
SRS TO RIS

#AE: WEE AW FA 2
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ob) fKBEHES MM WATRE

A AR FEARIA A kol el BRS} LD
HEBBA, Adesa ¥43. 249 EX9 vj4dF 59 HEMiE 22z

T AL ¥ wHRE TEE 5 gtk 19959 WA
54 Aol 10216179922 ALY 69.2%F Hslz glod o
of Awulrh 22 7433991(18.7%)& Halx e 5 A7 SHAY
3 A2 AT QS-S 4 4 ok (FE-15)%x). I Ak A
ALE 2ol Sele E2AK] S, AASde 39 9 Abstex Algld
a2 AHHle 22 9 T3 Ae 8453 9o

(#-15) B A A (291 oK. %)

1993 1994 1995
A L ow] F o AR | b S| AR v &

= ¥ | 1.991 1.8 163 0.1 0 0.0
E A A 9V | 82586 | 745 | 91,175 | 70.3 |101.617| 69.2
A W W] | 23496 | 21.2 | 24,162 | 186 | 27.433 | 187
D7) e | 2803 2.5 14.152 | 109 | 17.903 | 12.2
&
=

Al 1110.877 | 100.0 | 129651 | 100.0. | 146,953 | 100.0

%’— 1, AFartyd e 23
e ()7 &

% Z}E. '41 R EEEES

2) BARE BA BHR

WY ATt FAFHEOE 22 AL A o 2B A
st @A AR GPALT Fleln FE Aol ohz} sfear
A7 Gefgichd ARG A AlF2g v4e HA gA 9E 4
7 sle}. =, A o] Algir)zte] Arlolm iR FAbdle] WQ
T FEFA A Afolle FLHHFY BRIl FEARAA AF2

o] o37] dFol el 4o mIHolzty ¥ 4 9o}, ofg
19953 -¢] IBRD. ADB § FAI7]179 444 Lag 348 4 glx
= Wn, = "YFAF Z} 2 ALEQlel B WE,d o8 AwArA G
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Ao] fatxgle] 7hE3te g HA A7} viEE 5 AWAAY All15x
of A3t &F1A o]eo] He AN ZHAARY AM. £5Fd, A
M 5 AR FAE E9lo] hEdlth o9 o] IFAtE
=94 wpgelt OECD7HI(1995)2.2 7147 S99 TTART} f9ze
of 2% o3t Ao o] FojA& AgdAtHe] glon 53] FQ o3e
d AReEs ¥ FElE=(Euro Bond), ¥l39] <F7|E =(Yankee
Bond)., d&2] AlF-gle]R = (Samurai Bond)7} lth. (F-16) A19}abx
Ao 2l Ay =9]d Y F Y Fele JIRE Hrhe AlYelo] Bx=s}
Ao JFasi FH7|7t & zesiy ey 24 A zole 7
A v ZAeg Bt 50

(X-16) At A o] Aty =9 A3

AL 73 Ty o e e A
A-&A] A27] 2844 73 2.4001¢ 7.875%| %7 & =
12 i B L o R 50 <l 3.3% AHreleli=
LAA] A A 4959l 5.0%| AHrelelys

P RRTERNTETE P EY

2T PENGES MR EFERE
1. MBS AR teE

AFE 4t F 240 A AL A vFS (E-1DF 2
o] 1990w A& 10% vlztoln] UubsiAL] H = 4.6% vltolo},
meba] duks|Ael] gloiA A A= 4o A& ofA T A
A AL & F o

50) 2718, AAAM. pp. 52 ~ 55.
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(E-17) ATk oibelol gk Auha) wbse] ulE (zis)ieldl %)

? A dursA | =
T2 A A B
. /;}o —— /‘\_}o ——] )‘\l.o
g T M G ] | -

91 | 4.092 278 6.8 13204 11 0.3 888 267 | 30.1

92 | 5,791 449 9.7 3.776 19 0.5] 2015 430 | 214

‘93 J6,678 444 6.6 | 4,153 17 0.4 2525 427 | 16.9

b

1

94 C 11713521 4.9 5292 107 2.0 1,825 245 | 134

95 | 8.624 | 636 74 16911 316 46 | 1,713 | 320 | 187

‘96 ‘9'622[ 957 + 5.8 | 7.410 | 203 | 2.7 | 2212 | 354 16
w0 A Al W) F9
¥27  AFEx

2. siyfRel ERRR

1) 5 el EA R
7h) AR b5 R SEA e

AL A A mhel dubH AN, s)e SHASY Fr)y =93
AMZ ol Ly 5 gl "95d % WA AFEY Al AdAe we
ey AAo] At WFE B, UMAAN 21.7%. 7t S8 A
7.6%. 3719 BHSANL 70.7%8 A sn Ut ((F-18) 3=). o] A
= TS AFE she F71) SWs Al Hsld YuigA @ s|elE
AN A FLex]7} grpn & 5 Qo).
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(E-18)
1995¢9 % 71&

T - AT EAE Ak de AA

(<t

[<]

9y, %)

—

1

T

9 on | o e = 714 a
-+ 2004 F A i A HE 3] A 7]"»}——7”%5]‘“. -‘;-—“éﬁlﬂl 94t
|
227,703 | 47.386 | 17.423 | 160,894
A (100%)  (21.7%) ' (7.6%) | (70.79%) | 142676
i "
88,069
E 8 A | 3570 25,459 | 2.591 60.019 | 63.795
139,634 | |
A2 A | (6] 23,927 1 14.832 | 100.875 | 81.881
T !
~ 79.311 |
lzﬂ F A g1gy | 377 2.818 72,722 | 34.880
N 19.529
AAEA S 6191 3.245 10,093 | 15.372
o = 27.436
;;wzuﬁ——‘t (9.0%) 9.629 6.009 11,798 | 21,162 |
- B 13.358 .
HAFE o 4.336 2.760 6.262 | 10.467
%3 UF NF2Y.
%28 AFR
) EEA MR LR
Al x)ubx) whaAlA S vl (E-19)9} #o] HE&E FFuUM A1y
o] d3lo g FAs1 v AFE Aol 67.15649utd o2 29 5%L A
218t gl A7 AGARs)|F2Ade] 60,019 utHN o2 26.4%,
Bt T Abg]o] 23.3994ukd o2 10.3%. 89 = HE A|zbel 3tod sfubAley]
Ql x| FAJALg o] 14,6808 6.4%2o 2 ol o]e} 7o) ]
whA) dao] Qg Wel AT FAA] Heg 4 e Selaly

(38.1%)

ik,

S REEE
3olee T 4

A 71524,
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(%-19) Absird 2wk Al

1995 % 71 & (4] - Werd %)

| s A QusA | SermanA | olgEus
a9 (ulE Y | wF | FH (wF | 29 Ll

& A 227,703 | 100 | 49.386 | 100 | 17.423 | 100 | 160.894| 100

=2 -2 | 6316 | 28 6316 128

7 9 | 8081 | 35| 1.803 | 3.6 6278 | 36

4 & ® 67154 295 67.154 | 41.7

8%+ = |23399|10.3] 3678 | 75 19.721 | 12.3

4 A W W 4206 | 1.9 4206 | 85

W oA 2 4 14680 | 6.4 | 680 | 3.9 | 14.000 | 8.7

A RR71E24 | 60.019 | 26.4 60.019 | 37.3

ST asss 19| 4100 8.3 288 |17

B % % A 4086 | 1.8 4,086 | 235

7 e | 35.374 155 29,283;59.3 6.091 349 |

w7 03 12

#ALR AT

o) REE H R SEHRE

AFE Ao 2AF3de BAs 2w (F-2005 o] AwrIaFa
AL el A7 AWAs L vFE ARz led wele, #
ZIARAE ] ARAbge] wFE agA] 2 gon AMFIAF Ad
ez vFe] o ¥& o] F8% EAolat ¥ 5 k. YezE
B7IMel Y Ay R g2z S YRS o A W e
2ZRE FA AFo] RUHEE fEstdol & Aol ey ZAUY
Al B 284%24 AT 38.3%8t gy go] F& e g
Ao e} o]l AFAFH, =2 FA, AT ETH 5 HrtashgaQ
W& AM7E chekstA deata) Fahed stk 2 5 )
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(E-20) A A AR Al A

19954 = 71 & (x+¢] : w9kl %)
A L dusA) JerEw A | Tr|q)EEsA)

X ‘ -
FH w3 39w 2 wF | B uF

A 227‘7035 100 | 49.386 | 100 | 17.423 | 100 | 160.894 | 100

1.24 |

ahal Ay 163.064| 71.6 | 49.386 | 100 | 12.832 73.6 | 100.846 | 62.7

- AR | 50,020 | 21.9 - 11.702 23.7‘ 9.652 | 55.4 | 28,665 | 17.8
-e5Ak| 92,164 | 405 36,524 | 74 3.180 | 18.2 | 52,460 ' 32.6

AR 20881 9.2 0 1,160 | 2.3 - 1 19.721 123
K== - - - - - - - |- |
|

! t ‘

230 e 084 - - | 4591 ' 26.4 | 60.048 | 37.3
' Bgsgi“ i . . ; . . . .
-olEETA - 61.964 | 27.2 - - 11916 | 11 | 60.048 |37.3
CRAFH | 2675 | 12 0 - - 2675 154 - -
SRR - - - - - - - -

#F  AFEY.
%2R AFE

2}) (IRAAMEI Hh K EA K

A A= A7) 7tel w2t dr1ae Fo), A HE Yo naAd 4
et vt e Agr|7ke] 1~439) 7 @214, 5~9d AL
714, 108 o]l g A7 EFetn e, AFxze A )
MF7t 48.9%. F71A7E 50.2%. w17 0.9%EAM F - A5}
51.1%% A3 UAG(E-2DFZ). ol¢} o] AFEE AYANE F -
71 T2 sty gle AAelolA oze A Foo] KL 1
TF= 3 )}

N
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(E-21) F8717hd A A

19959 & 7% (9] : = %)

A 1-4 59 | 10-159 | 16dol4
= 2 (7l W) | EA AW [(E- | (@) A

| T T

[ =Y [ v]F | FY wF| FA (uF | 29 8F A wF
@ Al 1227.703) 100 | 2,000 | 0.9 | 114.269| 50.2 | 74.719 | 32.8( 36.715| 16.1
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ABSTRACT

A Study on
Local Government Bond Issues to Raise Funds

Kim Tae Jin

Graduate School of public Administration
Cheju National University
Cheju Korea

(Supervised by professor Soe, Kyung-Lim)

Today, there are rapid. unprecedented changes taking place in the
area of local government financing. This has arisen from the change to
local autonomy or self-governance system. With Korea's membership in
WTO, all economic sectors are faced with keen competition and local
governments are more and more pressed to come up with viable methods
of generating local operating/investment funds.

The floating of Local Bond Issues is ‘one way in which local
governments can generate operating / investment funds.

This research analyzes the present bond issuing system which, in
fact, functions similarly as a tax and notes the present problems: and
then suggests an alternative plan to secure local funding through local
government bond issues.

Perceived problems of present local government bonds are:

First: there is a negative attitude toward bond issuances as well as poor
control over issued bonds:

Second: present bond issues require two approving signatures:



Third: lack of funds by Central Government prevents local authorities
borrowing from Central Government:

Fourth: bonds are not easily negotiated because of unrealistic interest
rates and low quality products:

Fifth: as the numbers of issued bonds increase, there is the problem of
a source of bond redemption guaranty financing.

To solve these five problems rationally in order to make sound and
practical use of local bond issues. local governments must renovate the
existing system and activate new operational practices. First, on the
system side. conditions surrounding the planning and standards of local
bond issues must be improved while, on the operational side of local
bond issues, quantity must be expanded, actual market value of the
issued bonds considered and more intensive inquiry into credit status
must be demanded.

In consideration of the market value. there must be guaranteed a
proper rate of interest as well as a variety of issues. To expand
quantity. the marketing system must be strengthened and a financial
institution solely responsible for bonds would be desireable.

To the present time. local bond issues in Korea have been without
any system and consequently. there is nothing upon which to make
improvements. Therefore, it is necessary to revaluate the practical use
of bonds as a way to finance local government undertakings. doing away
with the present negative attitudes.

Floating local bond issues means not only an approach to creating
resources for local projects but also it means spreading the burden
among the inhabitants. At the same time, an abuse of the issuance of
bonds will impede local progress as well as create problems for bond
holders. This issuance of bonds is a double-edged sword and must be
handled in the proper way.
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