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ABSTRACT

The Significance offered by Chang Bogo's Maritime

Strategies for Jeju Free International City

Kang, Dong—-woo

majoring in local government

Graduate School of Public Administration
Cheju National University

Supervised by Professor Yang, Young-chul

Chang Bogo's maritime strategies from long ago is changing the
traditional character of the overseas trade in recent times. Chang Bogo is
known for his remarkable skills in trade management during the period of
conflict within the three Northeast Asian countries after the decline and
fall of public trade and he concentrated on private trade amongst the
local powers within the above mentioned region. This is one of the main
points of expanding a trade network and building a marine kingdom in
terms of a local government. It also actualizes the transit trade that
re—export import items from Southeast Asia or the countries bordering on
Western China for the first time, breaking away from the format of one
to one direct trade with Japan or China.

Developing Jeju as a Free International City which guarantees free
transfer of people, products and capital is the same as preparing the era
of Northeast Asia in the 21st Century. Hong Kong and Singapore began
to be a free international cities which are the centers of finance and
physical distribution. However, on the other hand, Jeju is concerned more
with developing itself as a travel industry while at the same time
connecting the industry to financial and innovative industries.

The core strategy of Jeju Free International City is to form the best
possible investment through reforms in the system. Jeju Free International

City must be a place where it provides the best possible conveniences in
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residence, education, corporative activities, and travel through a provision
of incentives which is specialized and free from restrictions. In order to
achieve successes in development, the restrictions in educational and
various benefits must be provided in order to attract related domestic
corporations, research facilities, educational facilities that are superior.

Furthermore, to make it easy to purchase duty free or tax free items,
there is a need to continuously attract tourists through methods of
establishing duty free or outlets for domestic customers.

The Free International City not only will provide Jeju with the
motivation of enhancing the general quality of the Korean economic
system by attracting investments and promoting competitiveness of
corporations as a national strategy but it will also offer a new blueprint
for the future of Korea.

In order for this to happen, there is a need to minimize government
restrictions which encompasses the sectors of education, finance, as well
as all industries which acted as a handicap for business ventures and
investments from foreign sources in the past.

In addition, to heighten competitiveness, there is a need for a separate
running of taxation, autonomous system, and education system which is
differentiated from the rest of the country.

Singapore, which had been dependent on intermediary trade in the
1960's, implemented a daring tax exemption system in order to attract
foreign investments. At the time, this system brought about quite a lot of
controversy, but along with its geopolitical location, it became the dynamo
which boosted the country into a superior competitive nation. At present,
the nature of demand and supply have become a lot more complex, and
there is a need to make reforms not only in the taxation department but
also in the comprehensive system in general. You cannot just sit and wait
for foreign investment to fall into your lap any more. It is a short-term
view by some which asserts that it would be a system that is unfair to
domestic companies if more benefits are given to foreign companies.

The pro-environment groups which are opposed against development
obsessing on the original principle of preservation must also widen their
views. They must be emancipated from the view that preservation and

development cannot exist on the same axis. They must search out
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alternatives which will embrace environment—friendly measures.

Following the open—-market policy panned out by China, Northeast Asia
1s expanding itself as the pivotal center of trade. Jeju is located within 2
hours by plane from 18 cities with populations of 5 million such as
Beijing, Shanghai, Seoul and Tokyo which are all major cities. Not only
that, Jeju possesses the heaven—-blessed nature which is clean and
beautiful coveted by most white-collar customers who have the potential
to become the best customers for Jeju.

Jeju Island, like the island that was commanded by Chang Bogo, has all
the conditions that could be applied to have special considerations.
Following this line of thought, it must act as a pioneer for the peace and
prosperity of Northeast Asia making use of all its potentials to its limits
as a 'World Peace Island' and 'Jeju Free International City'. By offering
such an exemplary model, we could say that making use of Chang Bogo's
maritime strategy which ruled over the sea over 1200 years ago would

be quite a benchmarking attempt.
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