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Abstract

A study on accounting for the commercial banking institutions

MiWol Hyun

Department of Accounting

(rraduate School of Business Administration
Cheju National University

Supervised by Professor Han Soon Park

Globalization of banking has been made possible through banking
self-regulation and open banking. Changes in banKing environment in open
capital market is requiring new forms of accounting information from
domestic banKing institutions. 'As the interested parties are extended to
foreign investors, importance of quantity and quality of the accounting
information has been given more weight than any other time in the past.
In order to provide the accounting information that is required by the
changes in the banking industries such as globalization of bankKing,
uniformity and comparability of the accounting information in corporate
accounting and banking accounting is becoming more important.

Domestic commercial banking institutions raise funds by collecting
capital from an unspecified number of the general public. These same
institutions also raise fund by giving ownership to a large number of
shareholders. Therefore, the public role of banking institution has
gained a greater significance and thereby accounting regulation has been
carried out by putting more emphasis on the auditing institution’s
auditing function. This is the result of not considering the major

purpose of the accounting which is to provide useful information to the
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information users. In order to improve this system, domestic accounting

system should change its direction of improvement to perform regulatory

function in advance. Also,

1) Banking institutions accounting management standards should be more

2)

systematic and comprehensive so that those standards could be used
for all banking related trades and should be given adaptability to
correctly reflect characteristics of diverse trades.

Among the bankKing industry accounting management regulations
which are inconsistent with GAAP(Generally Accepted Accounting
Principle) or emphasizing only the auditing function such as
soundness of management or unification of business category
should be revised to stay consistent with GAAP.

Some accounting management standards, which are not inconsistent
with present GAAP also needs to be revised to provide useful

information.
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