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ABSTRACT

Scheme of securing the effectiveness of the reporting

system of the actual on price of real estate

Jung. Sueng Pyo

Department of Law
Graduate school Public Administration
Jeju National University

The necessity of the introduction of the reporting system of the actual price of
real estate started from a fair tax burden related to real estate based on actual
prices by preventing a mendacious return of writing the double contract to secure
transparency of property transactions, and this will play a major role in
establishing the system related to real estate and stabilizing the property market.

The features of the reporting system of the actual price with for such a
purpose as mentioned are as followed;

First, real estate agents or parties of transaction must report the actual price
with 60days after property transaction contracts. Second, it is possible to report
on an internet. Third, the object of reporting is property transactions of contracts.
Forth, actual prices post and describe a register book. Finally, it engineered and
manage among agencies through real estate management system.

However, enforcing the reporting system of the actual price, the gap of the
actual price and posted price on property transactions completely exposed. This
kind of problem was the reason for reducing to make use of post price and
people’s truth on real estate system. Especially, changing these conditions such as
describing the actual price on a register book and increasing of disclosure of real
estate information highlighted issues of real estate assessment system which is
underlying.

This looks into problems about operation of the reporting system of the actual
acquisition price and shows schemes to secure the effectiveness of the reporting

system of the actual acquisition price through compensating and improving its
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defects. To sum up these are followed;

First, as a institutional problem, it is a plan for a reporter. Institutional grid
which can be fuel the reporting system between two parties must come first.
Although the actual contract violates a reportable obligation, If fine which is
imposed 1s more than profit after violating, parties are likely to avoid greatly
reporting the actual price. So, as a more strong sanction for violating a reportable
obligation, it needs to enforce obligations and regulations to apply even
punishments. Second, as a problem of fine rates, based on a buyer covers an
acquisition tax, he or she must pay for fine. enacting the basis of imposing fine
about these agencies as a buyer's acquisition tax is unreasonable punishment
regulation which is no leal actual profit and will have to limit if in the scope of
agencies’ commissions. Third, as a plan improving the problem discording the
actual price and reporting price, it must secure means being able to verify the
actual price adequacy. Because existing price index is calculated on the price
investigation through a real estate agency, there are demerits of price index
availing property market price and limitation like price distortion on purpose. On
price information judging the actual price adequacy, In mapping a reasonable
standard price which credible institute searches, it must consider posted price’s
actualization rates. Now agency of posted price unified Ministry of Land,
Transport and Maritime Affairs, but in constant to turnover, even officials in city,
country borough who lack internal expertise take part in it. To solve dual
problem or confusion between workers and institutional character which is called
public assessment, independent expert agency's organization is needed. Fourth, as
a problem with the actual price registration, the object of registration must be
increased. The reorganization of an assessment system which based on the actual
price and method to be able to secure the effectiveness of the reporting system of
the actual price 1s to post the actual price. The statement of the reporting system
of the actual price on a register book guarantees real estate transaction’s
transparency and can see only value which can intercept speculation and tax
evasion by eradicating the customary writing double contract. Finally, it is a plan
to secure the effectiveness through realizing a fair taxation. Unreality of tax
burden on property transaction leads from property transaction process to tax
evasion and encourages real estate speculation. So, it needs to ease acquisition
tax, registration tax and capital gains tax of the tax rates. Also, the actual price
written on a register book is based on the data of many kinds of taxes and will

play a role in realizing fair tax and raising people’s rational understanding and
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truth.

Especially, offering the actual price information of real estate is a prerequisite
to form transparent market to remove opacity and uncertainty between
transactions. According to internationalization of property market and growth of
financial market, a demand of accurate and detailed information of property value
1s remarkably growing. To prepare this, accumulated property information in

public sector or private sector needs to consolidate and to be open systematically.
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