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Summary

Recent researches suggest that controversy exists as to which
accounting measure is more value-relevant : cash flows or earnings.

This study examines the relative value-relevance of cash flow and
earnings in different life-cycle stages. Earnings are predicted to be more
value-relevant in mature stages, while cash flows are expected to be more
value relevant in early and declining stages characterized by growth and /
or uncertainty.

The hypotheses tested in this study are as follows :

Hypothesis 1 : During early life-cycle stages, cash flow measures are
expected to be more value-relevant than earnings.
Hypothesis 2 : During mature life-cycle stages, earnings are expected to
be more value-relevant than cash flow measures.
Hypothesis 3 : During declining life-cycle stages, cash flow measure are
expected to be more value-relevant than earnings.

These hypotheses are empirically tested using the sample of 151 firms
over the period of 12 years(1985-1996). Each firm-year is classified into
one of three life-cycle stages - start-up/growth stage, mature stage, and
declining stage - based on the method developed by Anthony and
Ramesh(1992).

Basic approach to test three hypotheses are as follows : First, the

coefficients of determination( p?)in the regression model of stock price on

book value, earnings and cash flow are obtained for each life-cycle stage.

Second, the incremental explanatory powers( g?) of earning and cash flow

are calculated. then, the incremental explanatory powers of earing and



cash flows are compared each other.

Empirical results of this study indicate that the incremental explanatory
power of earning is greater than that of cash flow in the mature stage of
the firms life cycle. Thus, the hypotheses 2 is supported. However,
contrary to the prediction, cash flows have smaller than earning in both
start-up/growth stage and declining stage of the firm’s life cycle. Thus,
Hypotheses 1 and hypotheses 3 are rejected.

Additional tests using yearly analysis also show the results similar to
the above findings. Altogether, there results suggest that earning are more
value-relevant than cash flows, regardless of the firm’s life cycle in

Korea.
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A A g 7195 %
500 o1 1 0.66
1000 3 2 1.32
1500 SHEE 15 9.93
1700 A E 14 9.27
1800 o] 4l A FE 2 1.32
1900 74, 7 9 Al 1 0.66
2100 Hx Fol g FolAFE 5 3.31
2400 5} A 25 16.56
2500 AT 5 3.31
2600 v o4 FEAE 12 79
2700 A a5 A F 8 5.30
2800 ZHFEAE 4 2.65
2900 71A 2 ] 4 2.65
3100 A7 717 3 1.99
3200 e, TV 2 E2140) 6 3.97
3400 AEa 2 Eddy 5 3.31
3500 71El &% ] 1 0.66
3600 7h 2 7R A 2 Y 2 1.32
4000 A7 2 7k 1 0.66
4500 A4 19 12.58
5000 A ) 1 0.66
5100 FE FNA 9 5.96
6000 7 4 2.65
6200 FTEE 1 0.66
6300 o g 9l Aju]29] 1 0.66

& A 151 100.00
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o1 ALl 1714 A7) 3 47) 471
1985 31 87 5
1986 32 87 o
1987 33 8 5
1988 29 89 5
1989 28 92 o
1990 31 89 o
1991 31 86 i
1992 27 46 =
1993 27 9 »
1994 25 % 50
199 23 105 >
1996 23 103 »
&) 345 1107 360




36> o] ZAlolE dA o] At E X
=917] }
A A g g g7 3 57| g A
500 o1 5 7 - 12
1000 | 24 4 17 3 24
1500 | &4 =F 30 128 22 180
1700 | AFAF 29 94 45 168
1800 | ol % muAFE 4 18 2 24
1900 | 7=, b 2 A 7 5 - 12
2100 | BZ, Fo] 2 FolAE 28 31 1 60
2400 | s}shAlE 29 210 61 300
2500 | % 2 ZEhry 10 39 11 60
2600 | Hl=E FEAFE 21 86 37 144
2700 | AA FEAE 17 61 18 9%
2800 | 2HUEEAE - 28 20 48
2900 | /1A 2 A 3 38 7 48
3100 | ®7171A 7 17 12 36
3200 | 2o, TV € FA%gn 53 14 5 72
3400 | AAEA 2 Eddy 23 37 - 60
3500 | 71EF &5 - 1 11 12
3600 | 7F 2 7IERAI = 7 14 3 24
4000 | A7 E 7padd 5 7 - 12
4500 | A 31 126 71 228
5000 | =wiYd 12 - - 12
5100 | 4% 14 7 80 21 108
6000 | & 7 31 10 48
6200 | FFTEF - 12 - 12
6300 | o4& % Ay~ 6 6 - 12
g A 345 1107 360 1812
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<ET> 71909 ol mAfol WA B

A]

T 4794
2o 22 o | ZEdA
Apol = w22 25% 50% 75%
o) FAGE 21.84 6.15 18.00 21.00 26.00
P SGRW 25.27 1391 17.25 20.42 27.83
CEXP 26.81 10.69 1952 24.81 32.79
) SIZE 1894.2 32954 165.0 551.5 1531.2
FAGE 30.05 9.95 23.00 29.00 36.00
A4 7) SGRW 13.92 9.34 9.39 1318 17.39
(1107) CEXP 14.38 11.83 8.34 14.07 20.36
SIZE 1092.9 20496.1 161.4 395.5 1109.9
FAGE 36.38 10.61 30.00 34.00 39.00
315 7] SGRW 5.37 7.33 2.66 6.48 9.74
(360) CEXP 1.88 10.39 ~0.55 3.83 7.18
SIZE 765.7 1455.9 168.2 370.3 812.0
FAGE 29.75 1052 23.00 29.00 35.00
A A SGRW 14.39 11.81 8.33 13.19 1857
(1812) CEXP 14.26 13.75 6.44 13.79 21.91
SIZE 1180.4 2276.9 164.2 401.5 1124.5
FAGE = 71gd38(d)
SGRW = "l & N3 & (%)
CEXP = AEA X9 27](%)
SIZE = 71435 (d =T Al Z7EA]) @ 9
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T 4895
2ol = 3 & | 2FEAR
Xpol = b 25% 50% 75%
e MVE | 233431 | 145874 | 131000 | 19800.0 | 28800.0
P BVE 260642 | 176169 | 139427 | 195994 | 33172.8
NI 1939.5 2306.1 667.0 14700 | 26330
R CF 8673.1 101545 | 22329 | 64310 | 127956
MVE | 218041 | 147766 | 126000 | 18100.0 | 26000.0
A7) BVE 247201 | 167564 | 132826 | 187187 | 325924
(1107) NI 1674.6 2811.9 513.0 11230 | 21800
CF 54385 7934.4 799.5 41426 | 90814
MVE | 210924 |-, 16217.6- | 106350 | 167000 | 25800.0
257 BVE 224379 | 16679.7 | 113620 | 179526 | 263854
(360) NI 1370.8 2449.3 403.0 890.0 1917.5
CF 37116 7054.9 209.0 29202 | 7075.3
MVE | 219557 | 15047.7 | 124000 | 18150.0 | 26800.0
A A BVE 24522.6 2657.1 506.5 11160 | 22315
(1812) NI 1664.6 169386 | 130505 | 18754.3 | 311107
CF 5711.3 8391.2 844.4 44104 | 94259
MVE = F49] AZ7HAEAD=D T7H
BVE = -7}l
NI = B7]=0] 9
CF = d935%&
* BE s 15T g0y, gddds 44
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<> AHIAEA ¢ o] Z Aol FE WAE T8 W5 AJdaA
=471/

S MVE BVE NI CF
MVE 1.000 0.613 0517 0.421
BVE 0.622 1.000 0.395 0.341
NI 0.523 0.483 1.000 0.392
CF 0.412 0.411 0.464 1.000

3 47)

Lk MVE BVE NI CF
MVE 1.000 0.605 0.448 0.352
BVE 0.562 1.000 0517 0.378
NI 0.425 0.506 1.000 0.346
CF 0.317 0.382 0.423 1.000

2 & 7]

LR MVE BVE NI CF
MVE 1.000 0.649 0.525 0.292
BVE 0.551 1.000 0.592 0.337
NI 0.381 0.411 1.000 0.479
CF 0.240 0.296 0519 1.000

A A

LR MVE BVE NI CF
MVE 1.000 0.616 0.473 0.355
BVE 0574 1.000 0.509 0.364
NI 0.441 0.489 1.000 0.376
CF 0.324 0.377 0.461 1.000

=3 @ Sperman A4

_31_




3. ZolZAte]lF dAE A58 EH Ay AU K84

d5557 Al FrAEEE S ol ZAlolF dARE A3 Ay
& A¥Ed <E10>3 2ok 2Dl ofg dAAzZEe] Rt 423%E =
ety SAARYE FrHEEE s 2 wddva B o o 2E@)9 3
ojo] F7IEHH S 413%% RYPB)Y dwsE F7HEIHE 399% BTt =
ety ol dAd ez dF5E Bue Aol Fad Frrt H
i B o v 2E1)Y] golZAtolE WA FrhEwE s dun
A71/87871e 7H8 T haL(482%), HH71(44.7%), B571(401%) £o=2 1
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<H10> FwsFI Al FrHdE (1) -

=5

gfo] ZApol S A

23(1)

MVE ;= 8,+ 8,BVE;, + 8,NI,, .0:CF;, .e;,

E%(Z) MVEit: 80+813VE“ +82Njit 1€t
Eﬁé(g) MVEit: 80+813VE“ +83CF“ 1€+
AGER) | =9471/48787] 3571 25 7] A
=y (345) (1107) (360) (1812)
do 8258.94 8781.36 7729.00 8595.08
(tgh) 796" 14.18™ 7.09™" 18.02"
1 0.37 0.42 0.50 0.43
(t3h) 10.377 17.06™" 10.62™" 2262
(tgh) 6.26 5.80 4.00 879
83 0.23 0.22 0.04 0.20
(t3h) 368" 453" 0.36" 555"
Adj
22(1) 0.482 0.401 0.447 0.423
do 8888.31 9059.80 7774.93 8894.27
(tgh) 853" 14577 719" 18.62™"
1 0.40 0.45 0.51 0.45
28 (2) (t#h) 11:2644 18.60 10.69 2421
B2 2.06 0.97 1.43 1.22
(tgh) 757" 6.73"" 445" 10.327
Adj
R22) 0.463 0.391 0.448 0413
do 3883.22 8331.62 6845.50 8187.72
(tgh) 816" 13.36™ 6.28"" 16.90""
1 0.44 0.49 0.60 0.50
w8 (3) (t3h) 12.217 21617 1459 28677
- e 83 0.34 0.27 0.19 0.27
(tgh) 551" 566" 1.93" 770"
Adj
23 0.424 0.383 0.424 0.399
Plor 0.039 0.008 0.024 0.014
Ricr 0.019 0.010 -0.001 0.010
Rt 0.058 0.018 0.023 0.024
= 10%, #*x= 5%, *xx 1% < 9.
Ror = RXQ - R : 3583} dAeles #7hawe ol

Rlor = R2(1) - R22) : 83589 Ay
R= R - RX3) : dA0lele] 714w




<EID> 9353 Aol FrHEAEE @) -

ol gl A~ (Index)

2&8(1) MVE,,= 8+ 8,BVE;, +8,NI,, .8,CF;, .e:,
E%(Z) MVEit: 60+6IBVE“ +62N]it +€;¢
Eﬁé(g) MVEit: 60+6IBVE“ +83CFl't +€;¢
Te
o g 3 4 5 6 7 8 9
EaT 137 208 367 406 334 244 116
81 0.272 0.476 0.431 0.441 0.369 0.384 0.825
(t70) | 505 | 9727 | 9677 | 11.077™ | 840™ | 7.26™ | 8.88™
o 1.869 1.451 0.998 1.439 0.378 1.591 1.675
=8 (1) (tgh) | 3.82" | 4.24™ | 3.30™" | 580" 1.71° 435" 1.97
- B3 0.277 0.144 0.226 -0.016 0.416 0.224 -0.260
(tgh) | 2.89™ 1.70° 2.85™"" 0.20 482" 1.83" 1.46
Adj
J 0.377 0.536 0.362 0.485 0.366 0.482 0.485
R*(1)
1 0.302 0.496 0.461 0.439 0.427 0.396 0.828
(t%h) | 5567 1036 | 10547 [ 11,3177 | 977" | 752" | 887
W& (2) o 2.378 1.584 1.080 1.424 0.555 1.821 1.125
e (t%h) | 5077 | 4747 | 356™ | 6.03™ | 246" | 527 1.46
Adj
: 0.343 0.531 0.350 0.486 0.324 0.477 0.480
RX(2)
o1 0.300 0.562 0.492 0.554 0.400 0.509 0.892
(t%h) | 536™ | 12.13™ | 11.98™ | 1540 | 9.94™ | 11.07"" | 10.19™"
w2 (3) 03 0.409 0.226 0.251 0.131 0.440 0.406 -0.105
e (tgh) | 436" | 264" | 3.13™ 1.59 5167 | 3417 0.65
Adj
: 0.314 0.497 0.345 0.443 0.362 0.443 0.472
R%(3)
R’pir 0.029 | 0.034 | 0.005 | 0.043 | -0.038 | 0.034 | 0.008
R2cr 0.034 0.005 0.012 -0.001 0.042 0.005 0.005
REN 0.063 0.039 0.017 0.042 0.004 0.039 0.013
= 10%, #xT 5%, #xxT 1% FolF 9.
Ror = R*2) - RY3) : d55 5 Aol FrHaHe Ao

Rcr = R (1) - R%2) :
Rin = R2(1) - R2(3) :
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<EIZ> A =9471/487%87) 7199 FoHEE Y Fol

2Y3(1)  MVE,,= 8+ 6,BVE,, + 8,NI,, .0:CF;, .e;,

Eﬁé(Z) MVEit: 50+5IBVEit +62Nlit 1€

Eﬁé(S) MVEit: 60+5IBVEZ't +83CF“ 1€t

w3 23 23(2) 23 (3)

R R’oir R’cr R’
A Adj R* Adj R* Adj R?

1985 31 0.107 0.116 0.061 0.055 -0.009 0.046
1986 32 0.151 0.092 0.111 -0.019 0.059 0.040
1987 38 0.564 0.441 0.535 -0.094 0.123 0.029
1988 29 0.468 0.472 0.453 0.019 -0.004 0.015
1989 28 0.302 0.309 0.216 0.093 -0.007 0.086
1990 31 0.246 0.266 0.218 0.048 -0.020 0.028
1991 31 0.451 0.422 0.227 0.195 0.029 0.224
1992 27 0.590 0.485 0.471 0.014 0.105 0.119
1993 27 0.778 0.713 0.561 0.152 0.065 0.217
1994 25 0.844 0.837 0.771 0.066 0.007 0.073
1995 23 0.620 0.516 0.632 -0.116 0.104 -0.012
1996 23 0.372 0.403 0.375 0.028 -0.031 -0.003
Z A 345 0.482 0.463 0.424 0.039 0.019 0.058

= 10%, *x= 5%, xxxE 19 FFF9.
Rlor = RYX2) - R2(3) : 9523 3o F/449E o)
Ricr = RXD - RX2) : Agsge) F749Y

R = RX1) — R3) @ 8lAolele] F7pdr e



<

=<

13> A 4%7] 71999 FHEE Fol

MVE ;= 8,+ 8,BVE;, + 8,NI,, .0:CF,, ,e;,

Eﬁé(Z) MVEit: 50+5IBVEit +62Nlit 1€

Y B3) MVE,,=8,+ 8,BVE; + 8,CF;, ;e;,
w3 o 2E@ | 2EQ@ | 2EO) o e o
A= Adj R? Adj R? Adj R?

1985 | 87 0.371 0.378 0.251 0.127 -0.007 0.12
1986 | 87 0.439 0.395 0.332 0.063 0.044 0.107
1987 | 78 0.678 0.633 0.618 0.015 0.045 0.06
1988 | 89 0.529 0.518 0.401 0.117 0.011 0.128
1989 | 92 0.284 0.273 0.243 0.03 0.011 0.041
1990 | 89 0.315 0.275 0.306 -0.031 0.040 0.009
1991 | 86 0.489 0.464 0.367 0.097 0.025 0.122
1992 | 96 0.695 0.641 0.556 0.085 0.054 0.139
1993 | 99 0.627 0.540 0.553 -0.013 0.087 0.074
1994 | 96 0.504 0.489 0.462 0.027 0.015 0.042
1995 | 105 0.544 0.535 0.532 0.003 0.009 0.012
1996 | 103 0.505 0.416 0.491 -0.075 0.089 0.014
A | 1107 0.401 0.391 0.383 0.008 0.010 0.018

#3= 10%, *x= 5%, #xx 1% ol .

Rior = R2(2) - R2(3) : d95 &3 370l e] F71dw e o]

Ricr = RXD - RX2) : Agsge) F749Y

R = RX1) — R3) @ 8lAolele] F7pdr e




<E> AEE HH7] /199 FAamE Fol

2Y3(1)  MVE,,= 8+ 6,BVE,, + 8,NI,, .0:CF;, .e;,
Eﬁé(Z) MVEit: 50+5IBVEit +62Nlit 1€
Eﬁé(S) MVEit: 60+5IBVEZ't +83CF“ 1€t
w3 23 23(2) 23 (3)
FEET R’oir R’cr R’
A= Adj R? Adj R? Adj R?
1985 33 0.166 0.192 0.191 0.001 -0.026 -0.025
1986 32 0.603 0.578 0.427 0.151 0.025 0.176
1987 35 0.450 0.465 0.449 0.016 -0.015 0.001
1988 33 0.462 0.480 0.442 0.038 -0.018 0.020
1989 31 0.421 0.432 0.441 -0.009 -0.011 -0.020
1990 31 0.423 0411 0.441 -0.030 0.012 -0.018
1991 34 0.518 0.409 0.463 -0.054 0.109 0.055
1992 28 0.799 0.767 0.787 -0.020 0.032 0.012
1993 25 0.821 0.800 0.694 0.106 0.021 0.127
1994 30 0.580 0.561 0.529 0.032 0.019 0.051
1995 23 0.487 0.498 0.460 0.038 -0.011 0.027
1996 25 0.498 0.493 0.421 0.072 0.005 0.077
Z A 360 0.447 0.448 0.424 0.024 -0.001 0.023

#3= 10%, *x= 5%, #xx 1% ol .

Rlor = RYX2) - R2(3) : 9523 3o F/449E o)

Ricr = RXD - RX2) : Agsge) F749Y

R = RX1) — R3) @ 8lAolele] F7pdr e
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3E15> A

=]

=

TR

2940 MVE,,=6,+ 8,BVE;, + 6NI;, 6,CF;, .e;
E%(Z) MVEit: 60+6IBVE“ +62N]it 1€t
2@ MVE;,=6,+ 6,BVE;, + 8;CF;, ,e;
o 1 o [e) & PN =
}1\_]'1:1 ] N HTI‘ 51' 5} B]U—v X—ﬂlx]— Zj*;i?j ﬁiﬂ
23 = A = A = FEAE | FEAE
FES 180 168 300 144 96 228 1116
81 0314 | 0392 | 0592 | 0377 | 0586 | 0.366 0.447
(tzh) | 425" | 7.35™" [ 1098 | 6.70"" | 7.04™" | 5817 | 1828
8y 1.013 1319 | 0037 | 389% | 095 | 0.127 1.007
. (tzh) | 2677 | 477 0.11 7157 | 1.90" 0.26 6.68""
=8 5, 0353 | 0012 | 0061 | 0361 | 0030 | 0042 | 0130
tzh) | 350" | o0.11 0.49 2.26™ 0.14 053 293"
Adj
0.255 0526 | 0357 | 0460 | 0472 0.128 0.412
R:(1)
81 0337 | 0390 | 0591 0344 | 0588 | 0.368 0.460
(tzh) | 445 |17.62°7 [£10:987|06.24"7 ) [17.23 | 586" | 19.12
. 8y 1.378 1309 | -0.062 | 3290 [ 0974 | 0.087 1.110
=20 (tzh) | 366 | 5.02" 018 | 6.84™ | 202" 0.18 754
Adj
0207 | 0529 | 0358 | 0445 | 0478 | 0.131 0.408
RX(2)
81 0370 | 0502 | 0589 | 0414 | 0648 | 0.369 0519
(tzh) | 514" | 9.84™ | 1295™ | 6.36™ | 834" | 6.00™" | 2326
. 83 0427 | 0161 | -0.063 | 0202 | 0.136 | -0.038 | 0.200
=23 () | 433" | 143 0.51 1.25 0.66 049 | 452
Adj
0229 | 0463 | 0359 | 0268 | 0458 | 0.132 0.389
R%(3)
R -0.022 | 0.066 | -0.001 | 0.177 0.02 -0.001 | 0.019
R2cr 0.048 | -0.003 | -0.001 | 0.015 | -0.006 | -0.003 | 0.004
RN 0026 | 0063 | -0.002 | 0192 | 0014 | -0.004 | 0.023

k= 10%, **=

Rior = R%2(2) - R2(3) :
= RX(1) - R%2) :
R = R2(1) - R2(3):

R%cr

_._4

—L =3
LDEH

FEge

94

A o

19

5%, wxris 1% 25
CEBERIESRE

=
=

o

ol




<E16> AW glo]ZAlol 2 FE7A

o,

E R

A71/78771

2®(1) MVE,,= 8,4 6,BVE;, + NI, +8,CF;, . e,
E%(Z) MVEit: 60+6IBVEl't +62N]it 1€t
Esé(g) MVEit: 60+6IBVE“ +8BCF“ 1€t
PSSR =7 e et e AR e
.3 2% AE AE | BRAE | 2a4%
wRS 30 29 29 21 17 31
5 0.206 0.272 0532 0.763 0.332 0.193
) | 144 403 | 5207 | 3927 | 3477 | 218"
5 2197 2300 1.152 4499 0109 | -0304
e @D | 118 2747 132 3437 0.15 0.35
=2 [, 0315 0.041 0267 | 0776 | 0521 0011
tzh | 140 0.18 0.83 161 176" 0.07
Adj
0.148 0.701 0.653 0613 0534 0.081
R2(1)
3 0.197 0278 0.628 0532 0.445 0.190
) | 135 g il agren sl apgse | 3 gge 2.40"
. 8 3.339 1356 0.952 3471 0.131 0275
1
RO | 196 2.90"" 1.14 291" 0.17 0.37
Adj
0.117 0.713 0.657 0579 0.465 0.114
R2(2)
61 0215 0.343 0.645 0503 0.334 0.136
) | 149 5067 | 631" | 250" | 363 | 219”
. 8 0.431 0.166 0152 | 0034 0513 ~0.018
I . «
RO | 2127 0.68 0.49 0.06 182" 0.12
Adj
0.135 0.626 0.643 0.382 0.566 0.110
R%(3)
Plo 0018 | 0.087 0.014 0.197 -0.101 0.004
Rlor 0.031 0012 | -0004 | 0034 0.069 -0.033
P 0.013 0.075 0.01 0.231 0032 | 0029
w2 10%, #x 5%, werl 19% GO 5F9)
Rpr = R2(2) - R () : AF&EE3 3 Ao FrEHH Aol

Récr =
R\ =

R - RX2) :
R*(1) - R*(3):




F17> AE gho]ZAbol 2 FrHEH Y - A%

2J(1)  MVE,,=6,+ 8,BVE;, + 8Nl +8:,CF, 1e1,
E%(Z) MVEit: 60+6IBVE“ +62N]it 1€t
Esé(g) MVEit: 60+6IBVE“ +8BCF“ 1€t
RS ah ] mE [ wes oA |
s ¥ Al F Al F FEAE | FEHEAE
TETF 128 9 210 86 61 126
o1 0.342 0.425 0.527 0.316 0.665 0.610
(t3h) 3727 532" 739" 436" 868" 565"
d2 1.073 1.104 0.144 3.866 0.839 0.867
- (t3h) 256" 3.33" 0.35 500" 1.65" 1.37
=% (1) a3 0.467 -0.065 0.028 -0.302 -0.121 -0.048
(tgk) 3417 0.44 0.19 1.42 0.66 0.41
Adj
0.298 0.556 0.288 0.422 0.634 0.246
RX1)
d1 0.372 0.412 0.528 0.307 0.656 0.609
(t#h) 391°7 5B 7 AR 493 8.74™ 566"
. D) 1.405 1.075 0.149 3.301 0.724 0.848
D O % sksksk k33t sksksk
- O (2) (t%}]\-) 330>s*>< 333*** 037 495 ,,,,,,,,, 153 \\\\\\\\\ 135 \\\\\\\\\
Adj
0.238 0.560 0.291 0.415 0.637 0.251
RX(2)
o1 0.421 0.566 0.542 0.400 0.705 0.660
(tgh) AT77 7897 9.23™" 499" 955" 6.45""
. a3 0.548 0.033 0.031 0.247 -0.017 -0.036
D ge ke sk
=20 (tgh) 403" 0.22 0.21 1.19 0.10 0.31
Adj
0.267 0.507 0.291 0.255 0.623 0.241
R*(3)
R2pir -0.029 0.053 0.000 0.187 0.014 0.010
Ricr 0.060 -0.004 -0.003 0.007 -0.003 -0.005
2N 0.031 0.049 -0.003 0.167 0.011 0.005
= 10%, #*x= 5%, #xx 1% T
Rorr = R*(2) - RQ) : d5557 3|Aolee] FrpEEE Ao

Récr =
R\ =

R2(1) - R22) :
RX(1) - R*3) :




FEI18> A gpo]zAtol 2 FrHARE - 457

2®(1) MVE,,= 8,4 6,BVE;, + NI, +8,CF;, . e,
E%(Z) MVEit: 60+6IBVEl't +62N]it 1€t
Esé(g) MVEit: 60+6IBVE“ +8BCF“ 1€t
TR RN e et e AR e
.3 2% AE AE | BRAE | 2a4%
wRS 929 45 61 37 18 71
5 0.440 0.404 0.756 0.300 0.407 0.263
) | 141 330" | 664" | 2907 0.92 2617
8 | 2001 2591 0635 | 5287 0.463 1238
e LED | 175 265" 053 5,687 0.19 1.26
=2 [, 0271 0200 | 0466 | -1.162 1.210 ~0.073
2 | 092 0.61 1.18 3787 1.05 0.56
Adj
0.150 0.437 0.461 0516 0.240 0073
R2(1)
3 0554 0.407 0.746 0225 0.374 0271
tzh) | 193" e 1.83° 0.85 2.66™"
. 8, | 1643 |1 2.169 1364 | 3.366 1.602 ~1.349
1
RO 2 | 1st 15 132 266" 0.72 1417
Adj
0.157 0.446 0.458 0.327 0.235 0.082
R2(2)
61 0518 0511 0.724 0321 0471 0.250
) | 159 4147 | 728" | 217" 1.74° 245"
. 8 0.061 0.412 0578 | 0208 1.305 0107
1
2O i | o 1.66° 1.69° 058 131 0.83
Adj
0.058 0.357 0.468 0.070 0.289 0.065
R%(3)
Plo 0.099 0.089 0010 | 0257 0054 | 0017
Rlor 0007 | -0009 | -0.003 | 0.89 20005 | -0.009
P 0.092 0.080 0007 | 0.446 0049 | -0.008
w2 10%, #x 5%, werl 19% GO 5F9)
Rpr = R2(2) - R () : AF&EE3 3 Ao FrEHH Aol

Récr =
R\ =

R - RX2) :
R2(1) - R23) :
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Anthony, J. H & K. Ramesh, Association Between Accounting
Performance measures and Stock prices @ A test of the life-cycle
hypothesis, Journal of Accounting and Economics 15, 1992, pp203~

227.

Barth, M.E., W.H.Beaver, and W.R. Landsman, Valuation characteristics of
equity book value and net income - Tests of the abandonment

option hypothesis, 1996, Working Paper, Stanford University.

Bowen, R.M., D. Burgstahler & L.A. Daley, The Incremental Information
Content of Accrual versus Cash Flows, The Accounting

Review(Vol. 62), PP.723-747.

Burgstahler, D.C. and 1.D. Dichev, Earnings, adaptation, and equity value,

The Accounting Review 72, 1997, pp.187-215.

Dechow, Patricia M., Accounting earning and cash flows as measures of
firm performance @ The role of accounting accruals, Journal of

Accounting and Economics 18, 1994, pp3-42.
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