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ABSTRACT

A Study of the Plans for Stabilization of Labor Relations

Centering around a Financial Industry Union

Sung-Su Kim
Department of Public Administration
Graduate School, Jeju National University

(Supervised by Professor Kyung-Soo Hwang)

Korea has been a typical country of repressive labor, and there has been
multi-dimensional conflict to accomplish the democratic labor relations. During a decade
of democratization, the labor relation has shown remarkable development. However,
many parts of it still are inadequate for democratic labor relations and no model of
labor relations based on the agreements between labor, business and government is

immediately available.

The labor relation is created for the purpose of improvement of the poor working
condition right after the birth of the capitalism which was followed by the industrial
revolution in late 18C. That is, the labor relation can be said as an economic
organization of which goal is to maintenance or improvement of the working condition.
Among the many functions of labor union, economic function, as the core function of
the union, is to call for maintaining or improving the working condition in the position

of the direct labor supplier toward the employer through the consultative group.

In this process, the labor relation can be changed according to how peacefully the
consultative group is organized and whether the both parties can make a mutual
agreement. This is the focus of this paper. In order to achieve the productive relation,

their needs have to be delivered properly and realizable. When these needs are
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failed to be realized, it can lead to a strike. Traditionally, the labor movement of
the labor union of office workers has been moderate. In the process of agenda-
setting, the labor autonomy to defy the managerial control which is the characteristic
of the office workers’ union 1s reflected to the process of labor movement. So their

labor movement has aimed at moderate labor movement.

However, after the IMF crisis in 1997, office workers have been under the direct
influence in the transition to the economic structure of new liberalism based on the
policy of labor flexibility. There was massive unemployment in 1997, and the way
of labor movement also became more aggressive while experiencing the feminization
and increase of the temporary positions. This was especially true in the financial
business. The labor flexibility policy of new liberalism played a large role to take
away their jobs so the changes of the movement and the characteristic of the
union were perhaps natural. The change of the financial industry union would have
an impact on the labor relation of financial business. There are many studies about
the financial industry union but most of them were made before IMFE crisis, so it is
not suitable for today’s circumstances. Considering the fact that financial industry
union is undergoing labor differentiation related to the temporary position, previous

studies have limitation in dealing with the financial industry uniorn.

Therefore, the purpose of this paper is to find out the problems in the financial
labor relation and to seek for the solution for the stabilization of the financial labor
relation. Also, there will be more thorough examination about the characteristics of

financial industry union which did not studied recently.

To achieve the purposes, this paper will examine how financial industry union is
changed after the IMF crisis, what was the conflict in the labor relation, and how
can it be stabilized. In other words, the range of the study is limited to the
financial industry union.

For the study, I reviewed literatures, statistic data and existing researches to get
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a grip on the plans or statistics about the stabilization of the actual labor relation.
Also, number of books, thesis, academic journals, and internet sites were used for

the study.

This paper consists of 5 chapters. As an introduction, chapter 1 dealt with the
necessity, purpose, method, and the structure of the study. Chapter 2 examined
the labor relation, labor union, and financial industry union through the literatures
and inquired into the existing researches. In chapter 3, the problems of each party
of the union, and legal problems by the road map were indicated. chapter 4
suggested the solutions or plans of stabilizing the labor relation, and chapter 5, as

a conclusion, described the results and the limitations of the study.
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