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<E 9 AIRT AY
(29 : 27)
4R | ARRAAA | A979x 3747
1995 5,341 1,956 7,297
1996 5,410 1,970 7,380
1997 5,478 1,983 7,461
1998 5,548 4,942 10,490
1999 5,624 5,038 10,662
2000 5,700 5,122 10,822
2001 5,767 5,197 10,964
2002 5,816 5,268 11,084
2003 5,856 5,347 11,203
2004 5,890 5,424 11,314
2005 5,921 5,499 11,420
2010 5,985 5,809 11,794
2020 5,922 5,956 11,878
2030 5,631 5,571 11,202
2040 5,264 5,049 10,313
2050 5,168 4,660 9,828
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4R | AR | AYAR F7HYA 4
1995 1,367 0 1,367
1996 1,672 451 2,123
1997 2,021 532 2,553
1998 1,100 193 1,293
1999 1,313 437 1,750
2000 1,553 1,056 2,609
2001 1,830 1,274 3,104
2002 2,122 1,498 3,620
2003 2,448 1,789 4,237
2004 2,798 2,131 4,929
2005 3,194 3,435 6,629
2010 2,836 6,948 12,784
2020 14,909 20,317 35,226
2030 31,640 43,740 75,380
2040 51,279 68,465 119,744
2050 66,724 85,137 151,861
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2000 | 8,287 | 1,958 | 10,245 2,609 7,636 | 32,638
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SUMMARY

An Approach for Overcoming the Financial Crisis
of the National Penson Fund

KO, IN-SOOK

Graduate School of Public Administration
Cheju National University
Cheju, Korea
Supervised by Professor Koh, Ho-Sung

The National Pension Program, which aims at contributing to the
security of people’s livelihood and the promotion of public welfare
accumulates a huge amount of fund at this early stage.

But the sum of the accumulation will sharply decrease from the
time when the pension for the early stage actually begins to release,
forcing the program to get into the red figures.

The appropriate measures to stabilize its finance should be studied
and prepared from the early stages, in order to prevent the expected
deficit and keep the long-term balance.

The purpose of this study is to suggest a way to prevent the
expected Financial Crisis of the National Pension Fund in advance and
keep the long-term financial stabilization by studying out the foreign

country’s public pension systems and examining the problems in our
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country’s National Pension Program.

Most public pension systems of foreign countries have the
insurance shared jointly by the insured, the user and the government
and intensively invest the accumulation products expected to raise the
profitability.

Nonetheless, most countries find a great deal of difficulty in
dealing with the finance of the pension. The Problems of the National
Pension Finance in our country can redescribed as the structural
vulnerability in the program itself and the fund operation excessively
focused on the public sector and safety.

The structural vulnerabilities mean that the insurance rate is low,
compared with payment level, and the government don’t share the
expense, and the age to begin being given the benefit is low. And the
lump-sum return system also counts as one of the vulnerabilities.

The excessive investment to the public sector and the overly
safety-directed choice of banking product are pointed out as the
problem in the fund operation.

Consequently, to prevent the deficit and make sure the long-term
growth, the structural vulnerabilities and the problems in the fund
operation must be settled.

In other words, to overcome the financial crisis in view of
structural aspects, the insurance rate needs to rise step by step and the
expense needs to be shared by the government. And the benefit

payment condition and the lump-sum return system must be changed.



When it comes to the solutions over the fund operation, it is
suggested that the investment rate to the public sector should be
diminished. They need to diversify the banking products and make an
investment to the object asset. In addition, the management and
operation organ of the National Pension Fund should be improved. One
more critical approach is to offer a thorough guidance to the people, the
owner of that fund, about the program and provide immediate release of
the information on the fund operation, which may occupy an important
position in securing the fund’'s healthy operation and the long-term

finance safety.
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