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Abstract

A Study on the Introduction of a New Accounting System in Public Colleges

Lee, su-in

Department of Accounting
Graduate School of Business Administration
Cheju National University
Supervised by Professor Sang-Bong Lee

Present public college accounting system is not theoretical accounting concept
rather it has characteristics of legalized practical guidance by related regulations.
Due to Accounting management according to(based on) the single entry book
keeping and cash base, universities and related information users are not
provided with diverse accounting information that satisfies their needs.

Problems of accounting system applied to the public college are as follows

First, only limited to the matters that are listed in various regulation including
budget accounting regulations can not be systematic accounting standard or
bases for evaluating practical business affairs.

Second, in occurance of trade, there is no self-verification function for the
evidence of trade therefore accounting report does not show the exact financial
condition.

Third, because profits and expenditures are recorded and reported according to
the time of cash depository, flow of financial resources corresponding actual

profit activities and expenditure activities are not well represented rather trade
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and activities are approximated and reported based on the time of cash delivery
point, financial operation of the given year accounting practice is not accurately
reported.

Forth, budget accounting organizations based on managerial thoughts are not
well established therefore do not have useful accounting information system.

In order to improve the above mentioned problems of public college accounting
system, 1) Changing accounting management recognition standard from cash
base to accrual base or modified accrual base 2) Constructing of budget
accounting information system. This means, among many other things, adapting
double entry bookkeeping and preparing financial report to publicly announce the
accounting information.

If budget accounting information system based on the accrual base which made
possible double entry bookkeeping 1s constructed, then accounting related
information which has not been put into practical use will be provided and make
possible to enhance decision making process.

Budget is planning and accounting records what actually happens in reality,
therefore if accounting system cannot estimate actual occurance of expenditure,
then it is same is giving up its most important role.

This study presents a model. It examines the problems of accounting system
that is being applied to public colleges and presents introduction of a new
accounting system.

How much an accounting system could contribute to management of college
organization 1s not singly determined by having superior bookkeeping system
and having no fault or corruption in the system but the accounting system

should also be able to extend its function to evaluate the result.
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