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Abstract

The Effect of Auditors' Accountability on

Going Concern Judgements and Reporting

Ye—Soon Heo

Department of Accounting

The Graduate School, Cheju National University

The purpose of this study is to utilize a descriptive model of belief
revision suggested by Einhorn and Hogarth(1985, 1987) in
investigating the effect of task variables on the information processing
by auditors for going concern judgement and report decisions.
Specifically, the main purposes of this study are as follows.

First, this study is designed to investigate order effect based on the
degree of accountability. And to test on the effect of auditors'
accountability on the probability of existence judgement, two orders
of presentation are used ; the two pieces of positive evidence
followed by the two pieces of negative evidence(++—-), and the two
pieces of negative evidence followed by the two positive

evidence(——++). The degree of accountability is divided subjects



into two groups; higher accountability (partner, manager, incharge) and
lower accountability (staff).

Second, this is designed to investigate review effect based on the
degree of accountability. After reviewing, it may reduce the order
effect.

Third, this is designed to investigate dillution effect based on the
degree of accountability.

The above issues are empirically tested using the field experiment
based on a questionnaire method. Different research methodologies
are used depending on the types of hypotheses and the purpose of
empirical testing. The empirical results can be summarized as follows.

First, recency effect has been found either in a higher
accountability group or in a lower accountability group. But, there is
no difference on recency effect regardless of the degree of
accountability.

Second, review effect has been found either in a higher
accountability group or in a lower accountability group. It means that
the review effect mitigates the recency effect. But, there is no
difference on review effect regardless of the degree of accountability.

Third, there is no correlation between the difference of
accountability among external users and the decision on making going
concern reports.

It could be said that this means the change of circumstance of
audit. Because of social environment such as bankruptcy of large
enterprises and financial statement fraud, they brought reinforcement
of estimate responsibility of the management about going concern and
auditors' accountability so that the boundary of accountability was

extended into all user groups.
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2. ZAR] BdolX 9 AEFY BY
D BF3IAAT

BB AsHEoke AT A sHEoF AT o] BT & F 9
o A A7) FeddAL 7 shibs A RAZlE & & &
A RAMARS} o] gAb5o] IAGEE ol &t AAEA S st Aol
g sl

1960 el oA SASI MR Fgadelst Haol A=Y AR,
1966d ASOBAT7} &Fol&e WFelA Aol2& -t olF
AE FRoI A AFA]] A Bt 2ol mE A7)
S5t FAabs7] AlAekol.

1970 el 7Aoo AT Aol FUH o, Fg Al o

b AE7HE Y AR dASH wobxlth ol ARbARl IAIE kN F

O

o2
offt
1
©
EVE
1o
ofN
(0]
ox.
©
ro
o>
A
32
K
B
ol
ot
2,
N
>
=3
M
o
hO,
&,
g
9
X
o2

1980d ) 3] AlEokell A= FEA T (probability judgement) 2.5, 7154

&A% (functional fixation), W% Ao &5 F2|~H (representative
heuristic) ¥ 7] 24 W %4 Fg AH (anchoring and adjustment
heuristic), ©]&7Fs/d el 23 F 22 ¥ (availability heuristic) 5 @7°] 3
AGEE o] &3 JAMAA M E WA= S AS5SATh olu ] W53
At A= A RECR FAVE FRE ol FAUY FAlolth 1980 ]
Aol JArEd 3 AA ] ARvhe JArEd A¥e] o7 Hd
Aol 2= gt 37] wiitel W4 B SHelA grArag g o 544

] o
=
of aFHglom, oldd aTE FH FAYl bF £ Fue] Akl



olgb= AHollA 3| AFARE okl W-s 3| AStAT7F AT H A

SHAIRE 1990 el Sl ™A A olErvte s AE ¢ ld oAt
A3 o 9 HAAGI gArAG Y AAlel digh oldlE MR o R
AnbARl AbAd g olM AEs] FHEEHAd e 92y AL
QL Apo] go] grAA | A= dFe THALE AFr] AlAEeith 9
APl FEFe mA= s e wipEsRA vdAte] Fd, 5449
A4, QA A (cognitive style), W 54 Fol drw=gol HTH A

ol M= AP FA G A" RS flske] A EAA 0 F2 3
AE7ke ddad e ddstes wyo] ol FofAaL U I AFARE okl A
o] FFIAATE ALY GrrEA Rl EA st Wiz E Sttt
7Rl ALY A le FH A0 JArEA wA ol ofE A ®E
Atk

Y
£
[-'N

o2
e
e
50
I
N
N
2
o
<
2
Y
N
3
e
%
A

A5
& 2= 9l HAZQ HYS 7HAlole] By ololali= golog ZraAZ &

2) Einhorn & Hogarth®] Ad@+4 2 (Belief Adjustment Model)

o

Einhorn & Hogarth(1985, 1987, 1990) % 31D X773t A3 =

_YE
ﬂllﬂl
Oft
Lo
rlr
e
o

(anchoring and adjustment) =& X gsto] =24 & B A

H sEs 7H ALY Wt Aeer A kv ss 7R etal Stk ofd A
1] A Age 2VIge R dho] AjEo] FHE AHHol| st 27
ZEH, A2 JR7 Fr7hE weit o] & whEstteE 21 7R St o

=
e Jlelete Qo AEE L BeE 4 @ d Ak

y

o
o
1o

11) Einhorn & Hogarth 232 198519] t]Z-=¢ =3 (contrast-surprise model), 1987d¢] thzx-¥
)28 (contrast-inertia model), 1990 2] AdAHRE (belief adjustment model)o]Etal A a}aL
=], o] EPEL AdFAd #3t Ved BYPovA 4] AR U2 S5 HE 7K dYs)
UATE o]5 BT FUs o5S skar 9tk

Hiir-h
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Einhorn & Hogarth X3 Hlo]= Ay oA dATE F3lsh= 718 AR
of gk Al 7k« 54 =, 4R W (direction), 4% (strength) X =
(type) & EF &t 294 OS5 T3 22 Ho)= AeloA FAlH=
AR A A=A (order) 2F AIA W (presentation mode) &3 22> FH O

4% neeha ok Hojthi2)

(L=A9] 54
AA, ol W (direction) S A Ald e A Hoffolrt. AA Y AdH=
A At F7F FHE= A (+, positive) o] FJHola, THA] a1 AL Ald
= AA kA g F7F JEE F(—, negative) 9] FHolt,
A, FE A& (strength) = AA AEE A< (confirm) st RiE}
(disconfirm)shi= JE=E2A] (= P (e )9O ZHE @it}
AA, JRO FE (type) = L&A (consistent) O] AY £3H4 (mixed) d
P

gt = ow FRI7F 5 A (positive) o] A} F(negative)d wj= 2

-

v

e

R |
Arola A (positive) I H (negative) 7} &85 o] Q& wjs= &3HA A xo]

.

ol Ao Hre weE Ax 9l Hlo|= B3} mzriA ]z dx/=
& (Contrast/Surprise) & oA = A gtsltt= Aotk T8 o]elst Al 71X
AR it 542 FUHERY AXEAE 2HPS wel=E A2F8d & AU
T}13).

A, ] A=A (order) E AAIH (presentation mode) ©| o, K
o AAeME oFst AH thEe] e ARE T AE JE vl ofs A
BE AASFAY, 7o AH thgol 4 AR, = A9 JH= 79 HH9
Uso 2 X5 Geste] AA e = Atk

oft!
=
rir

12) Ashton,A.H., and Ashton,R.H., "Sequential Belief Revision in Auditing," The Accounting
Review,(October 1988).

13) Wel AL volze) AR ek 3RS B, 201 ST 9L A4 28
Aole}, ey AR SR 2 71% 4 wgorn wol=gale] RAANE Acka 2
=

AHol Au7) oo Ashton & Ashton, 1988 )
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a3 Al SR AANEI A Aol gk #3
AR S AR AN bk g W Ad5Ego] o FolAa, BAH A
ARe ARt BARoR BE AAE W, RE Zud g wsels o
W 5ol o] FolA Welth webA o] F g FelM Fuel A
AEAE #AE Al eld ok Fashh

Einhorn & Hogarth(1985) 232 d#2 TAS T4 AAWHo| &
AA AAREES O IAY 9 A2 AdFES obe ASE HAsk 9l
th 53] o] EYoM = A3 9D ARl A o4 A Aol EAIA
AAGHREG o 22 AEFAS odSeta oy, SAFEE)] AR &
A2 AAER o]l FAA AARHEG O 2 AdTdS dSeta v 8oF

(2) tf Z=/=4 28 (Contrast/Inertia Model)
A&7 e B8 e uw AL qAFAY S ZARRlo] 7|99 &

A= AF7IFY HuE ] 9% HAsE e T4 (minimum
allowable subjective belief) ¥ Bl ¥}, 7+l FHFAEFA X7} 45 87)

SEBANGES ZehE gARRle A7 BuF shA &g ol 1

n

14) Mutchler,]J., "A Multivariate Analysis of the Auditor's Going Concern Opinion Decision,
Journal of Accounting Research (Autumn 1985).
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YR (task variables) 0] A8 JRA 2 2ol Al oA A A A o=
dete] d&Fe A= AE B4 A s gAEARARe] Ad S w o
Aot 714 o] F Q35 ). Einhorn and Hogarth(1987)+ SJAA A #}9]
AL7Idel gk dda gAdgANM FERY x4 A g et

@ ts e Fokol Aol ol&na Py stal 3l
@

%713k (anchor) > HAARY, A RIEAR = old 7|Ee] A

= AEYY £57Fs79 %718k (anchor) ol st AHFAXE G4 get.

o
42 duA o e Ang AT 240 ol FolAw,

—z
ol
ol
o
N
o
s
>
o
%,
X,
s
1o
fo
&
lf
M
—_&4
X
|o
i
of
et
<
i)
rlr
>
i3
2,
30
)
rlr

SR, Aze FRo Aol AWHS Bkl QojA, FHA Ads

15) Mutchler,J., "Auditor's Perception of Going Concern Opinion," Auditing: A Journal of Practice
and Theory (Spring 1984), p.17~30..

16) Anderson, N., Foundation of Information Integration Theory, (N.Y.: Academic Press, 1981).
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JRPe WAL Zn 9 A B ol LE Jle sbe] gan A
& Aue QWAL FAHER ANl A LTHE ol we Ba

R T 7Rdo] Y A #EE 80 I Mol AR W ARE &

A, o mRelA Az Auel t 2L AL Byel A Aele] 2
52 WPt otk A IRAYFe] Folw AgEe] MEe

H7F gY@ zte o) JdAE o AR (discounting model) ol ol A E

I, S7FE 8 (accretion model) = 4 (+)9] FHE thFi=d o] gHT)

2P Aklo] 7199 E&e RS Ao PAH FuE PAEY

Sk1= k—1®"A F2o Hrof 7|23 54 7Md o]de A (0<Sc-1<1)
S(aw = kHA Fo] Frol F#2 FE(0<S(a =1)
W= §-9 Fref digt 24754

118 JAFE A7 k—1HAS] AXRE 7HA 37 FFS 3 kel S 0]
A e Z7Igke] Ha, 1 271kl e 242 AR ARE Al
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Sk=Sic1— @ Si-iS(a) 0 mm e [3a]
~(1-aS(@)) ———————mmm— = [3b]

21 [3b]l= kA F ()8 ARE FH T AFde FrrF k-1 27|39 2

71(Se-D) oF A1l MZE Frol tigh N (a) Wik ofyet Fre] F3

A =S (@) s oJvlett

@ Z7F53 (Accretion Model)
SRR AR ol fAbeH I 342 thedk AT
Sk = Sk1tedl) o e N [4]

Sk = kA Fe] ARE H7Me & AFe] FE(0=S=1)

Sk-1= k=194 A9 Frol 7]xs oJd 7P oW 9 HFE(0<Sx1=1)

S= kHA g Fre st Fa#4 FE(0<Sh)=1)

= 49 AR g =47

= A AR} k-1HAQ FARE 7M1 BES & 7S Si-9]
A 4 27I#ol A, I x7Igkel dg 24 AR RS AT
*e w o]FojXtt F AR FH kAR F(+) ] AR ATHHE 2
AAGAE @A Ade] AE 283 I AR Uig FHAA Fre) s
¢l wIA el wEbd SiE Alg 2ol S EH S ths S 9% &7

n=p0-S-1) ——f——————————————————= [5]
T3k B¢ f WA (nertia) &35 23} sh=d o] &HTh o] 4 (0<
= =

De ME2 FEdd gt 9348= yehds, 5 25 89 #ho



Sk=Sk 1+ B (1—-Sk-1)Sby) - ——————————— [6a]
=Sk-1(1-B8S())+BShy) ——————————— [6b]
Al6bl= kWA A (H)o ARE F3F = Ad9 A=7F k-1 =749 =
71(Se-D) oF A1l MZE Frof tigh N (o) Wik ofyet Fre] F3

4 BE(S@)) 9 B o

Fog, A(HY Ao daiMe T/HEIS FA
o]FojNEL dmlatn, WEdt HARYY FUIEFS 1AH AEs o=z <k
o] 2 [3al ¢t 2] [6a] o} &3ttt
H ()9 Fro] thaldE  Sk=Sk-1— @ Sk-1S (aw
A(+H)o Jre dalAs S=Sk1+ B (1-Sk-1)Sbh)  ————- [7]
ZARFY T AW o9 g Bl wig FdA A7]olth
Einhorn and Hogarth(1985, 1987)& e &t B¢ Rel digt A2 &
39 ou)E =ota Utk <FE 2-1>% A AR thdt Ui ()
7 ZAAA AR digt 9 ()l wet DdEkA= R AgHEE A
5 c}.

SFal
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T4 2 AF 5o 98 FARNE RHow
ks Zlolth ol ATAL Aol ©FF HuEA ke wAY wE
AL @7t Rk B A el A dvthD, W) Wb, e
ZA et gAY BEE AFFA) o gEnd o Fal deban

i)

L
R

Md

1) B3A 4] (accountability)

g e sl ma Aol Al ddzt FPHte AL
A FERES 2ns AT ALY G T e ARk skl 4

Aol a7t BrhEol A= Aol vjd S 19 4o

>~
>
o
Al
rlo
1
HU
lo
o2
offl
i)
8
o
=
R
o2
S
i
_0‘1_,
t_,
N
08‘:
M
O
w

= AN AEel WEstES wE Jlojn, vhkeke| 159] wbhg-o] ARl
Ba)sk wako 7 AAd, 29 AEo thale] 1 AL AmEte] o

17) Ashton, A. H., and Ashton., R. H., op. cit.

18) P. E. Tetlock, and J. I. Kim, "Accountability and Judgement Processes in a Personality
Prediction Task," Journal of Personality and Social Psychology 52, 1987, pp.700-709.

19) L. Simonson, and P.Nye, "The Effect of Accountability on Susceptibility to Decision Errors,"
Organizational Behavior and Human Decision Process 51, 1992, pp.416-446.

_30_
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o A3tk A ARAQ AL ek, 2 ARRe 1 AEgE Bl 9
SEIEES T RE RS
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5o AAH wgo] Eeldn
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(

M
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29 Wol7] wRolth wepq F7H4Ql FAH wEe Fad dgow ol
shel elabdgel B sA ol 7oA sbsAel 1w AXA Bk,

W] 574 Jjclo] RaAYL AN HW, dunRdte] chepd W

< 71&°lA
HE Fote olffe, F7H R FlEHe GAlA = figt Fo a&RT
20) J. Pfeffer, "Management as Symbolic Action : The Creation and Maintenance of

Organizational Paradigms," Research in Organizational Behavior vol. 3, 1981, pp.641-653.

21) P. E. Tetlock, "Accountability: The Neglected Social Context of Judgement and Choice." In
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