HSEEHXTSI0M C} =}
TOHS oM

- Multi-Country Purchasing Power Parity Under
Floating Rate Period -

A2 A &

(Kim, jin Ock)
= =
1.4 &
o. dgwyge
m 3%
v ”E
L A &

v} ¥ 7}/d(The Theory of Purchasing Power Parity)o] @7] £+ Z7|o)A AY
e A odite FAZEolE9 4AF AT (empirical study)oll A o}F F 2 olgrold).
FoigHrtdo] @Y dREe] JFAT 3d, FeiEPrIEL 2 ZJEAT I

*AFd%n A% Ras
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A AYdte Aol o HFREAEIANNE AH3A ¥e BTl U

1973d ol¥ HFPLAZIHANNY Fo HAFHUI7IEL WYz & FojdHyr}
Mo 88 A3ATE 2718 T 458 ARE AEE B Yo e 7]
%-@7](medium or short run)o]7] Wj&e] FulgHrHEdE& AA3}7 HE FEH I
AYg A R o £471 UG

NAY A%7A(time series econometrics) 71H-& AH83te] FulgPrtde HAY
£ Eo17] MM E AN AAGAEE A3 Aot B AAE ARE
o] &3t HAYPE2 I3 H(mean reversion of real exchange rate) & Fvig %}
4g¢ AW 4%3H ATFEFoZE Frankel(1986), Froot and Rogoff(1994), 221
Kim(1990)59) it}

Foigg e HAYE w7l AE e e WHL ALY NAE A8E
AHgse Aol Hd AEE A3 O 37t 7ol ¥ grHmulti-country PPP)E 3
Age Relth. o F7+ M ARE o8 FrlYEPrHEdE IAFY =E2EE
Hakkio(1984), Frankel and Rose(1996), Engel, Henderickson and Rogers(1997),
Wu(1996), 378(2001)%°] At}

Z712te] NAGAEE Ao AAELY HFYE R E HAI] AR @
=9 AE(yearly data)§ AH8E ZA-fole o 100d ol Agrst 83T 37
B A E(sample data)& AH8¥ A9 EAPL F HEVIL T FEA=S 1Y@
gAENN AFVEALE EE 1 VY WA RThE Relnt

AAREo] Fo|7 BAT wet A dFETEe AHEL Mussa(1986)01 ¥ &
gaA AHdoltt. 2 4AEE0] PFEATIHANAN Bt HFEFLEALIAN ¢S
AA dF@ce AL BFa g oA FulyPriz e HAF SAY B¢
FYE2Y P47 FEATrT G2 deydy) dEA FolggPsidy HA
g& AN S FriAaE dE8FHLE Agdte die AV BEde RE

1) 21 Agd 4I3PL(q)°)] AR e Ak qt) = 4q(t1) + e(t), 4714 e(t)e &F
# @ Y¥H(stochastic disturbance)ojt). 47} 096Y o, § AAEL<] Y8 F(mean reverting
process)@ o), WX A9 47} 1008 73¥ Dickey-Fullers] HAHEL HW 5% 379 HAY
(test with 5% size)o] @929 EAE VA 96% Ax 7|1Z¥Y. HELe A7jE A 8+
& 9929 N33z e AXYG. Bgd AME 8- Mark(2001)o] el Q1o
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HEE LA NN o =27 Foly Hrid 3

AlARSta Rl

ole] Wt HIXNEE AHEY Hfole Hol: FLATY FH L WH) we
A8AHge] BAYE AYY £ U

& TUEH7Ee RS W AR ITcdn ¥ Agx B APEL 9
¢ FEY A8E FRY F A fusiE HddolEE AHEE AS Fn Y9
H o](cross sectional variation)& 243Ad] 8 4 917) B Eo|}. Frankel and
Rose(1996)= HHES-ZAM A7 2@ 19733 o]F MAZE(developed countries)t
= Zdd FoiYHstdel PYE Y HAA4F A (panel OLS estimation)E %
3t HoFER . olgL R4 YAFFFE A7) Aste FEusIANY
(instrumental variable estimation)& A}-&3¢4 o).

€ =8ME 19743 1952H 1998d 12971AF H ¥ 7] (sample period)o.2 3}
o @83 2¥AETIASFS] €48 AR(monthly data)& 71An MA G7 F7HE(9)
=, 54, 98, 95, A, =32, ojgeohdly Friggrtde] YYPdeA] o8
F A% B =89 74 &3 2ok A 2R ME HdREdE 8 7o
g H71d 33 PHE22 Hansen(1982)9] GMM(generalized method of moment)
F3 Y3} Levin-Lin(1992)2] #d @92 A (panel unit root test)y & +ekd}A 27
3dna @k FAAAE vlg BY, GMM FF A oJ3td Fily AgHol e
Hael HEGLe] Wt 11 QYA G7 IZ7HEDY FulgPrtdol AHde
248 HoF3n o Levin-lin Md @92 AFNME AL HFHAsn
Ate AE FEHo2 BAFm o B AAME GMM F3WYe 58 ey
St A 3%e) 2 A7t veht Qm, A 48] o] e Utk

on. A3ge

€ BdMde FoiggsHEe A 488 AFAA PHES B =8oAA AL @
YHES FHoE 4¥EI ¥ B =RdX ALSE FAYUEY LA UA
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Fuiggsidd B¢ MAFHA W& LA%E G453 2o

A3 o} H7}d(absolute version of PPP)o] o3t F A3 & ¢l (common
currency unit)2 EHE F uete] Este golop dch. £ vetAlele] fefy P
& AFAALYo 2 FHIW g3 P

e(t)p*(t) - rp(t) = d(t) (1)

7)) A e(t)= AF(home country)d] F3}2 FHUF FdF 3o sHFolz,
P AdZ el ESFEold, pE A9 E/MFEelt £F df)e TUHHE
HE 9 Sﬁi}% Jehlle $8§3 138 (stochastic disturbance)o]n], r& ol te=
AHE YeE Aol

A A Fuigysidel AWl MM E 12 10| Hojo ok wide] Ji 7
Pt e rof o7 At RHEA gerh HAT FeiPPIERHY WAE
Uelile 882 oy dyst oA £3d Y3 374 (standard inference
procedures)e HAF Aol HA Fach FgEW)HF IFHEZS AAETTEE(H),
prv)el AA WelN FAAHE YAdFolL, olF WFEL AT AALE T
olAe AN FEAYNN F5USS SYPASLE THSE 2o YEI, 2HH H
A )4 %A (classical ordinary least squares estimation)& #23d3A TEH. o]gj g
BEASS 3937 94§ shte] #yYe Engle and Granger(1987)9} Johansen(1988)¢)
3 3 ¥ 7 Y (Cointegration Test) 7]¥-& AHg-3te Aol

2AE® WS (differenced variable)g 71X 4diA FoiFHPHEE AFEA 292
2 ®¥93d g3 2o

Ae(t) - a - B(Ap(t) - Ap*(t) = €(t) 2
A7)o) A fe(the B&(AF T2 BEF AT g9 AL E, dpiE A
ZE7te] WHEE, Ap*t)E AUI7t Evhe) WAL, e)e FuH FUHPIER

g9 uxE vehle $E3 2d¥oln.
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AFREAdANY o 37t Foiy Y4 5

B 7ol Brhdol 4Ya7] AfAE Bt 10] Hojop @k JuH ojH Y
7Hael st i =7te] &717F FA Felol A zZelA 1%9 AF ol Ho| Ao
¥ W AT FANMAE FA 1% dFFcE Aot e FulFe JEY Mo
A vigte] 1% F7181A A9 FR7MAE FAl) 1% 44@de Rold. & o
@& MF L F U JEHIHY folE NIEH Ao Aot

€ LoHE F I3 FuEFPHEE o I7 Peigyride 838, sidd o]
HE 7HA3 o 37 FelEgrid g AAstna @ A=xE 71EF7Hbase country)
2 @ BdF7E 1949 oA Fojggride os A 2o

Bei(t) -a - BAp(t) - Api(t) = ei(t) &)

9 HAANE det) T FHUSTZ 3 (Ap(t) - Api())E A5 3o Hiaged
AP Y A as) o] B YX) 54 F(consistent estimator)& A7) 92X
£ F 7109 AEHoIMe Fale FoiYYrle WA & BEH mIYo] Yy
A7t gojof .

ol g olfolA ¢ WAL FEHSLS(Aei(t-1), (Ap(t-1) - Api(t-1))& st ¢
52 P2 F83A g4 2o

INVi(t)[de(t) - a - B(Ap(t) - Api(®)] = INVi()[ei(t)] (4)
7)o A INVi(t) = (Aei(t-1), (Ap(t-1) - Api(t-1)).
N7/l g 37188 ddez 99 Zo] Jday FuiyHPrid-g 4332 (N2 7

He o 27 FERMEE B & Atk NE A IAE 7122712 sto} $u
M4E 2 O 27 PP 2N1)1] Ael(vecto) = EWSHA T3 2t

2) 7t 10] obd Aeole FoigBsae HYeiRol tsiel o FEg Wd £ A Ay
89§71 o)zt e BA % HIBA FY & F4u9 2E Bl glojo} s
AAAEe 23] Qo] 2371 glolok se AE WA= &) gl
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[INVi(t){aet) - a - BOp(H) - SpiO)l="" = INViHe®Hm"" ()

Y o =7} ol r}4d-§ Frankel and Rose(1996)7F § 213 o] Ae(t)& T4
F2 33 (Ap(t) - Api () F HPUFZ 3 FDEAFLE AHEEA A HaAEEH
Y (panel OLS estimation)o] w2l X 4*(parameter) a¢} f& FHY £ AAYW, £
2 GMMEA WYL AHgstnz @ sjustad 4 77) I7HE(G7)E R
2 37 qEd WAeR e I7tevh FHol HdHaes FAWHL AH8Y B
g Wo|(cross sectional variation)& F¥3] €88 & gle AV} 27 A E
olt}. ojo] W3t GMM FA}4-& ALR3MA #Hd HAAs F3WH visto B
ZEN FEALE E4Y & A3 F2HoE dXHT BEHY FAZFE B
o o]}

9 o F7t FelEPrtde] 24 a9t pE GMM 3203 337 Hilo 4
(6)3% Zo] THE g4(moment function) ¥(z(t),0)F A3}t

[INVi()){dei(t) - a - BAP(E) - Api (O
Xeance(t)

¥z(t),€) =  xiay(t) (6)
Xuk(t)

Yeanada(t)

A7INA z(t) = (Aecanada(t), AChance(t), Aegermany(t), Aeiuny(t), Aeppan(t). Aeu(t), Ap(t), A
Parads(t),  APtrance(t), APgermany(t), Apiaiy(t), APppan(t), Apuk(t), Xiance(t), Xiuamy(t), Xux(t),
Yamda(t); 6 = (0, B); xi(t) = Ae¥i(t) - (AP°(t) - Api(t)), WA ix 22 ZFx, o]d2, 9
=& el & € i #39 vl2agAstg, pPe 599 BIFE0lR, piE i
Z7te) 7t Eolth MR Zyana(t)E BIFFH At Atele] Fuid Fuiy %7t
A€ dehdt. ZRIE FFM x(t)e SYF FuI7t 1) 4P8E) weE
HYEZ  Yana(t) € 2153 At Alojd 4A@E9] W8&E deia 313, o
€ 710 3dy FeigRsisl dd@gde 3¥3H P (empirical proposition)&
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HUFREAEANMY g =7} Foig {4 7

713t 229 83 7ldiAe Y(zero)e] I

23 0HMEIL FoiW FejlAM 9 EHE ¥4 583 R 3 (zero)HE 7}
2. 24 0HMHE F33}7) Y3)A Hansen(1982), Chamberain(1987), Newey and
Mcfadden(1994)¢] H¥ < GMM 3y L wsit. 24 08 FA3}7 HslMe
olzje] B2 ZWE Y4 (sample moment function)g ZAZ}AF|E €F Fojo}
% ox()e SYF FdF7E 119 AL AL ez AGA A AAGo]
WA 239 %3 VX E Y(zero)ol BT B 0HEE FH317] AMME o
o] 8 S22 98 Fotol gt

ming Qw(O) @

714 Qu(O) = ((1I/N)3=1"¥(z(t) 0))*W ™ (1/N)21"¥(z(1),0)), Wt 7159¥
(weighting matrix) W'e] gsjd2® e £ A R3 3 Y(positive semidefinite
matrix)o]Z N& HE9] F7]elt}. BF AHFZ(standard regularity condition)3}ol]
A QwE FAHAZ 69 IF 6.5 YAFFF €. Y 67 AEFAY
(efficient estimator)o] =]7] A= 7153 de] HaPP W7t S oA T=E(¥(z(t)0)¥
(z(t),0))7} = ojof @t} Hanseno] 2€H 2AWY(two step procedure)o] <3, 3
A, el o] Y B35 Y (positive definite matrix) WE 7} QuE FA3A
1 68 e Aot o7|1M Y53 Y(identy matrix)o] Y29} W7t € 4 Ut 3
Ao 7}z3Rde] YPPe) TR YT (sample analogue)d Te=(1/N)Se1¥(z(t), 6)*¥(z(t),
687t Bt g o 2 BEFAF 6.8 Q¥ FaAPYo 2N dojA). olYA F
¥ 6.7} GMM F3F Ognmol Eth. GMM FF 9] 71¢ 2do] 3%F54d GMM #
A% Opgmd TS o] A2 O 2 (asymptotically) AFEEE A €

NY(Ogmm - €) —* N, (I'T'1)") 8)

3) RAE ¥4} xi(t)(i=france, italy, united kingdom)& EHAZ A& EYL 7)Z Z7H(base
country)2 & #3Y F7HEAAM AdAH FIoFYsE FYHol e olgy AY
(theoretical restriction)& 7} et} o]AL 2713 BEPN Y F&& F3o 25 F
Aol AEAE wolv ¥R Hux o
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o] 714 T= E[¥(z(t),0)¥(z(t),0)], T=E[ 3 °¥(z(1),0)/ 3 € 3 €'] °Itt.

ZHEYSFe  AY(dimension)o] EF 09 AdEg FAzg Ay
(over-identification)?] E#17} wAdE ®, ol& ZA37] AMME B FAZFS
AHE @

N*Qw(Ogmm) —° X(m-k) ©)
G714 me EAEFS Adeln, ke EF 69 Aotk

FoYRsAe FAARE e sty PHe AABEY HEAA 4rE A
£ Aolh AYTOHE Taste] YAREY YFAA A% E WA ANNE o
&9 #3488 28k ot

Aq~a = ai + &it + Big~ia + Z'p-lkimjﬁq”iq (10)

714 qE AL AA22F A o2, qu = e -(pr -pu): e® 71EFVL
o] %2 BEAE I 3719 39 golxn, pe 71EX7IY Erlolx, pee 1 719
B7rolek; qrie = Qi - (1/N) Zpqe ©ITh

9 FAYAYL @29 EAGRE A AT FFHY Dickey-Fuller 374
W3 g gol@r) Levin-Lin(1992)2 EE AARE AAEo]l ¢AHge dY
7HAHA)Ol et ZE AAEE AAGe]l EXAHolgte AF/H(Ho)S AAE
o3 2ol At

Ho: 81-‘-...
Ha : B]=...

Bn= 8 =0, (11)
Bn= 8 <0

A% B9 grol #ofP(significant) S FolB AARES] HTHAE YEE
Ro] @k g7t -1o]d A HANAE Yehdlm, 0od HdABEL Jiu Y
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HEBEATHAAY 37} Fojy Hrhd 9

(random walk)E @27 "o 3% Hd dY2HAE A3l H= Dickey-Fuller7}
AAG YAl gk(critical value)E 2HE ALY 4 gtk & =FdME Y @92 2
F& #8  Levin-Lin(1992)o] MA@ HAFAAE m2nx ) Levin-Lino) 3w
B7} 0 olgte AF7Hdo dig t-FA F(t-like statistics)S AIHo2 BFE AFEE
(asymptotically standard normal distribution)& W22 93 #,}(divergence)Qt}.
Levin-Ling =% 8 <¢l(adjustment factors)g 7Zeg ZAY t-FAFo) B AFEX
€ d&de AL BAFa ok 9471M A7 He AL Levinling ZAHE -5
Fo] EHZE EX7 AAEEE ©B2A Feve dol Ao g B =RdMe
A B A F(t-statistics, adjusted t-statistics)2] $2E# & ¥ (bootstrap distribution)&
Agst] wol2 YL SnA o

m. #3443

& ZoMe GMM 3739 Levin-ling ¥d @92 3:3A0& 2/&ana @
A3 GMM %32 M e HAe 7158 Y (optimal weight matrix)e] FAo] ¥
a3ich ol& YN #Hd HAA4FA A (panel ordinary least squares estimates)&
AH3t9ith. £8 Hansend] 29| YWY E AL83td HHe GMM FAXE 73
Ak A 27o)M HEF Yol w2} JEPEE FEHAFE F Yty QEH oM
o] Atolg HYWAFZ 313 vFE 7|IEFVIE @ GMM FHAAE <E >3 go

< ¥ 1> GMM F33x
Ae(t)=a+B(Ap(t)-Ap*(t))+e(t)

8(a, B) SE. t5A G
-0.0009 0.0019 -0.4529
1.0650 0.3018 3.5285

FEAZFES FHA Qolgdte AFIHE HE FAFolo
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24 a9) A= -0.00090)t}. a7} H(zero)olghe AF7Hd(null hypothesis)ol] of
& t57) F(t-statistics) 2 -045292 4 10%9 FAFFEAAN AF7MMol 714EHA &
. 24 pe] 2= 1.06500|t}h. pr} G(zero)olzte FHAFIMEo] g t TAFL
3.52850|t). A 10% ) f9 FEANA prt Felgdhe AF/HEL 71ddd. F be 9
o] olch. o] AAAHY} e wie viFEHR] AdF 71X FHHLe 5T A
Y G737t &7t HIdte ulFe Byl AdFHoE Fod AR} WHE BA}
AL AAE Utk 23y 29 FE AL AU FeiYgride FAA
. & n2g AYY G737te Erlol sy vFe &7t 1% 44 o €3
B2 1% s ot F 7t 17} e Reolt. prt 1o]2ke AFIHE
et t FAFLS 0215424 10%9] F9 FFANAH AF/MEC] 4HEd. F ge3
ojZe] AdE7te 4o Wz WIEA 11 dEBAE FAREN FdY T
Yyt g YA AXEHAH.

EHEFSF AP 160l RF9 e 20122 EHNEYSFE HAo HEHUC
o] z}t}4] A F(over-identification restrictions)g HA 37 AHAH N*Qu(Ogmm) g A
289k 23" N*Qu(Ogmm)® 3t 57.18980]T}. xX(14)8] Zh& 5%2) #9) £F o)A
23.680]t}. el 5% fro] FEA RAEFSF7 AT3A AEHAYE AF7H
< 717 E A

FoUete] JQEHIHY Aolg FLHASE 3 WEPL WH}EL HYHSF
2 33 vxg JiesviE BeE 9 e ;‘ﬂ, AdA E7He] wtet JEEL ¥y
7t 11 gAY AeAE APE GMM 332171 <® 2>} Yehy Ao

<& 2> GMM F33
(Ap(t)-Ap*(t))=a+P(de(t) +e(t)

8(a, B) SE. tS A%
-0.0002 0.0004 -0.4920
0.0524 0.0192 2.7352

F:t BAFLE A7 Golgte FHIHEA dE FAZFoIH
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g Eold & 4 A%l a7} Folghe AF/HAF prt Fojgte AFIHEL 71z
A gttt gale helEsixe s uFe AUEstel o}fd Jg& WA
2adck FAALATL A7) AHMH NQu(Ogmm)S HAF3IATE

24® N'Qu(Ogmm)®] & 87.93080]Th. x(14)9] #& 5% # FFA 2368
o2 RYUE 471 Ao AdEHAGE AR L 712H A

<¥# 3> Levin-Linel HY o2 HH

Base Country | Time Effect |r. Half-life |z Half-life | r * Ta'
4551 -5.439 0118 0948

[0.055] [0.246] [0521]  [0.749]

US yes (0.09) 35812 |(0.253) 23778 |(0.538) (0.733)
> . -3.698 -4.420 1068 1616
[0.245] 44143 |[0.676] 31800 |[0.767] [0.854]

(0.382) (0.695) (0.798)  (0.854)

4336 -5.335 0461 1238

[0.105] [0.285] [0.618] [0.777]

Germany yes (0.136) 3.8290 |(0.291) 23778 |(0.635) (0.783)
4959 5373 0425 0415

no [0.029] 31800 |[0.294] 25966 |[0.335] [0.568]

(0.045) (0.289) (0.362)  (0.563)

HdeolelE $4% HAPEY G2 FAFAHAV <H 3>9] Levin-Lin ZFHPH
el Qo) H243 RAE# p-gh(nonparametric bootstrap p-values)o] A}z #3%
(square brackets)¢tol e} U3 B4H RAEF  p-gh(parametric bootstrap
p-values)o] # & (parenthesis)?te]l e} Qo

rcE ARWAYAN A7t TEHAL A9 +-FAZoIt rae FARFYA A
8 2 A (linear trend)7} TEEHAL 399 t-EAFo|th r 9 roa*c ZHE t5AF
olt}. u|=FE 71FEF7Hbase country)2 § H'ddulolEjolM FF AJIFA A (common
time effect)yE T2ARL o, F57F THE FAA LAY S Z(unit root)o] 10%9]
fFeFFAN 7148 o] FFAE FFY ATAARE 1HA W%E Beoe
10%9) /9 FFA 71454 geo
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AYFHE 28T FALAYAMHe TF A0 A9 ne Auglel @92
ol 71" A gedh. 5YE 7IEFVIE & HduolHdAME T8 AZAHAE 17
A F%e B A7 EHR AAWAYAM 220 5% {FAFFAM NH
2o vI=g 7IESVIE @ B vlAAE AYFAHE D FATAHYNN F
9 AIAEFS m2igt Juglel @82 N1AHA gen

V.2 &

€ 2oME 19743 195H 1998d 129714 HA G7Z7HEA Fulggridel
AYste A AFE AYAAG. Py HPrHdd BF GMM e 93d F
gt AEH)A9 Azt WEF L WHEToe FEFLE WAL FEHEsE
3 JEHOIA HAE ABUFE P& W 11 dEIAY JHEt F A=Y B
7} Adizol ®ldtq 1% F71RE o AITFRY oA A5 1% seEgoezH
Add FoigRtE e FYEA AN AAst o YERE) ¥R S dPuSs
233 F Ut A& 1A FAAE FHAFE AL de F AST 11 digBA
7t 49dA sk

o5& 71&F7Hbase country)2 @ Hddlolgjo] A FF2| A|ZA T {common time
effect)@ TAAL o, F7 THE AP TP AAAM &9 Z(unit root)o] 10%2] #9
FEAAM 7149 o] Aol FF AIRARE nYHA FUE FSlE 10%2
fo &AM 713=A Fedh AYFHE TR AFYPYANE 35 AT &
Bel nB s Fagle] SN2 L V1AHA et ELE JIEZE @ HduolEd)
Ne 3% ABEARE 1A AkE A9, 457 TRE AR YA @92
ol 5%9 RoAFEoA 71748 viFE 7R & A9 vlAAZ AYF 4
€ 2% AFLA AN TF ADEFA m 9} Auglel @i2L 7zdEy. 2
€328 "I 7EFVIE @ AHdASAN AREFAE 2RSS | 2ARE Y
A F FuldHsde] AEYE RAFT AT, SLE VIEFVE @ HdAsd
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Ae 389 ATERE DA FRE A AAVLY] YAAA = FuiYYspd
ol 4L RAF1 3ot ol AFAT AFAe 29 MdAzE gLIA F
WHYHEE AXNY AR 2t

FF B =EY ATHYLS e UFTUEAZ(1973-1984) T E4A-FHE
g2|g-& 714 Y (The Plaza-Louvre Intervention Accords For The Dollar Exchange
Rate, 1985-1992) 7|te|x Folggrlde] Ad3te A R E HAse Aol
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