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ADE Giagol 4 Ao X3t 4§ 2A5 =, BRE HEHELL 7€ + drh

34) Ibid., p.1087.
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£ ubE ARk
2 @EHEEY fmzdeed @ sEZz oo @R A3 BHUEE RFAME
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@rel o EHEES RAFEA ps il E s ERBELY RARERSE FUAE & &
5 e 7S, pEES TETELE AT misEEs BuRAEE SR REel 2ot
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stEme] MEst7h A %7 @ Eel _ e AEAS ohich webd —BERES vk & 4|

35) Ibid., p.1087.
36) Ibid., p.1087.
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ots]m-& Jeano| BiEf) M+ w3tsl a7 2 Aog ¥rf
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2kl 7S-9k ehabrba 2, 3kIce] BEREAN ddH —HaIe) HBERES o o
—Refe TREERE G2 BIHFHEAS TE T Aok =eld REE kA i LER
TS Hehs] sledof ghel,

ololl tf& Hakanssono™®' 1 pEgEMS &P W 2 Cassel Stiglitz=>"' 2 FH1ERS &
Biskglct. o Eell oldtad HEBEERY LEXATEHS 2 EES] EHFHRE sk tolerance)7}
RE HAEA el HEFE TUst FEM(cautiousness) BE b1 c}Sap e Eo 1kER
BRtRololok &ctx shgict

—U’,'(W;)/u’;(wi)zai+ﬂwi ................................................................ @
th, e, B EB

Mossin& o] K-S ki FamE(risk tolerance function)z} sp ! B SigEBEe Mgl
o, BRI IFA(linear risk tolerance: LRT) @24 A}&3lxm ¢lch 2

o] A% —MHHAAE TE7 S, FEM MY BRES -3 £EHESS BEe F
a3 AiRkRfFol sl

37) M. E. Rubinstein.“The Fundmental Theorem of Parameter—Preference Security Valuation”.
Journal of Financial and Quantitative Analysis, Jan. 1973, pp.62—72.

38) N. H. Hakansson.'Risk Disposition and the Separation Property in Portfolio Selection”. Journal
of Financial and Quantitative Analysis, Dec. 1969, p_401—416.

39) D. Cass. J. E. Stiglitz, “The Structure of Investor Preferences and Asset Returns, and
Separability in  Portfolio Allocation: A Contribution to the Pure Theory of Mutual Funds”,
Journal of Economic Theory. Jun. 1970, pp.122—160.

40) Ibid.. pp.144—147.

41) J. Mossin, Theory of Financial Market (New—York: McGraw-hill, 1973), p.113.

42) R. R. Grauer. “Generalized Two Parameter Asset Pricing Models”, Journal of Financial
Economics, Jun. 1978, pp.11—14,
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o 7| A& IR 3 SEEEE BT dolA, Bl HeR e RERES
Tl S@ATEES mAmEe SAsE ol&% RS Aot

Mossinall ¢}3}=, 47 BEE ) = Dol Kl Ti=lv AES 3t HEE dvkE
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43) J. Hirshleifer, Investment, Interest and Capital (New Jersey: Prentice—Hall Inc., 1970), pp.215—
241.

44) M. C. Jensen, “Capital Market: Theory and Evidence”, The Bell Journal of Economics and
Management Science, Autumn 1972, pp.357—358.

45) W. H. Sharpe, Portfolio Theory and Capital Market (New York: McGraw—Hill Inc., 1970), pp.
202—211.
M. Rubinstein, “The Fundamental Theorem of Parameter—Preference Security Valuation”,
Journal of Financial and Quantitative Analysis, Jan. 1973, p.61.

46) J. Mossion, “Optimal Multiperiod Portfolio Polices”, Journal of Business, Apr. 1968, pp.215—
229.
D. T. Breeden, R. Litzenberger, “Pricies of State Contigent Claims Implicit in Option Pricies”
. Journal of Business, Oct. 1978, pp.621—651.

47) J. Mossin (1973), pp.102—125.

48) Ibid., p.107.
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49) Ibid., pp.103—104.
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50) Ibid., p.108.
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51) Ibid., p.114.
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52) A. Kraus, R. Litzenberger, op. cit., pp.1085—1100.
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53) Ibid., p.1088.
54) F. Arditti, op. cit, p.21,
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55) A. Kraus, R. Litzenberger, “Market Equilibrium in a Multiperiod State Preference Model
with Logarithmic Utility”, Journal of Finance. Dec. 1975, pp.1213—1227.

56) A. Kraus, R. Litzenberger (1976), op. cit.. p.1089.

57) Ibid., pp.1090—1091.

58) Ibid., pp.1091—1098.
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59) 1. Friend, M. Blume, op. cit., pp.561—575.

60) F. Black, M. Jensen, M. Scholes, op. cit., pp.79—121.

61) E. Fama, J. MacBeth, op. cit., pp.607—636.

62) I. Friend, R. Westerfield, “Co—Skewness and Capital Asset Pricing”, Journal of Finance, Sep.
1980, pp. 897—913.
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63) M. Brennan, “Capital Market Equilibrium with Divergent Borrowing and Lending Rates”,
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Summary

A Study on the Market Equilibrium Model
of the First Three Moments

Ahn Seung-chul

Markowitzé normative theory provides the basis for the positive theory of the
valuation of risk asset developed by Sharpe and Lintner. The two parameter capital
asset pricing model has been subject to numerous applications including perform-
ance measurement, tests of capital markets.

Recently, several scholars have published empirical results which are inconsistent
with the first two moments of the Sharpe-Lintner model These studies suggest that
the slope of the capital asset pricing model is lower and the intercept higher than
predicted by the traditional theory.

The first two moments of the return are sufficient information about the return
distribution when it is a normal distribution or the utility function of investor is
quadratic. But the distribution of the return is not normal and the utility function is
not quadratic. So, more and higher moments of the return are necessary and because
most of the information about any probability distribution 1s contained in its first
three moments, the first three moments are take into consideration. And investors
prefer the security with high positive skewness and avert the behavior which reduces
the positive skewness.

In these point of viewes, this paper extends the capital asset pricing model(market
equilibrium model) to incorporate the effect of skewness on valuation. And market
equilibrium model introduced in this paper shows that systematic skewness, rather

than skewness, is relevant to market valuation.
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